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Pinochet, in Accepting Defeat,
Spurns Idea ofEarly Election

*, .
By Eugene Robinson

-Sj;
,

Washington Part Servue

SANTIAGO — President Au-
gusto Pinochet has accepted the

it
rejection of his rule by Chilean vot-
crs but has made clear that he in-

faded." General Pinochet said of in some areas and exacerbating
the constitutional referendum. He confrontations between the exu-
also squelched rumors that be berant crowds and police seeking
might step down earlier than called to maintain order,
for by law. promising that his re- The 72-year-old ruler spoke to
gone would continue its “great the nation after police officers
project on behalf of Chile.*’ armed with clubs fired water can-

Despiie his defeat in Wedries- nons and tear gas at crowds who
day’s plebiscite, which could have swarmed the streets to celebrate bis
legally guaranteed him eight more defeat
years as president General Pino- The police said that two persons
diet will remain in office until dec- had been killed in the demonstra-
tions in December 1989. He also lions, including a 14-year-old boy
mnainshead of the army, a post he shot by unidentified attackers ana
can retain for at least four more a robber shot by the police,

years. Unknown assailants shot two
Conceivably, he could even side- other persons, who were in serious

step constitutional technicalities condition, the police said. Eight of-
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jonty verdict expressed yesterday,"

.

,'

c
, r Genera] Pinochet said in a brief

nationwide television address
.Thursday night In contrast to the

" civilian garb be wore with increas-

ing frequency while campaigning ,

l
he appeared in while ceremonial

'
* uniform as bead of the Chilean

>4nny.

--V;' • But General Pinochet added
’a- i \gi words that were discoaraging to

£ . k opposition leaders hoping to negp-
» date changes in the constitution —
: uwmjved in a 1980 referendum

^
t jwsidcred by many to have been

j.,
ftaudulent — that would broaden

• ’

- j 'democratic institutions and reduce

ii.'.j'iS the armed forees’ influence over
J (hj civilian affairs.

:: one can tihinV that he has
the public's mandate to pervert

' ’*•
. something that the public itself de-

and run Tor president again in next
year's elections.

General Pinochet's political op-
position, with its victory by 54.7
percent to 43 percent, an im-
pressive statement, but by no
means has democracy arrived in

Chile.

Half an hour before General Pi-

nochet began speaking on televi-

sion, Santiago suffered its third

widespread electrical blackout
since Saturday. Thousands of resi-

dents were in the streets celebrating

the plebiscite results when the
lights went out, creating confusion

ficers were injured, one senously,
and 58 demonstrators were de-

tained and later released, they said.

Lights had flickered back an
throughout most of the capital by
the time General Pinochet's speech
began.

“In the recentplebiscite," he said

in the address, “it was not an ideol-

ogy or a constitutional agenda at

stake, only the election of a person
to rule the country."

“At this supreme moment, I re-

new my vow to fulfill the mandate
without wavering and without self-

See CHILE, Page 4
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Rioters

Killed in

Algiers

900 Are Seised

In 4th Day of
Price Protests

Ho Via TracyAjaw France-Pimr

Smashed and fanned cars on a street in an Algiers neighborhood after the rioting that struck die city during die week.
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HungaryBadks
. : DanubeDam

' BUDAPEST (Renters) —
The Hungarian parliament

"L: voted overwhetarinriy on Fri-

day to continuebunding a hy-

JU_

'
.

.••*- drodectric dam on the Dan-
ube despite appeals from

r^A>... ecologists at home and
abroad
The vote was 317 to 19 to

continue construciitm, with 31

... abstentions. Environmental-

v ;, ists say the prefect will destroy

TH: LSrtOMAI NC
5 *.

'*• «rter snp-

k ~S ply of three nrilhon people and
V. . ; be economically senseless. En-
"

' vironmem Minister Laszlo

j- Marothy pushed through a
government recommendation

. 4. on the joint project with
• • Czechoslovakia.

Pentagon Will Halve Number of Weapons in Its Space Shield
By John H. Cushman Jr.

New York Times Service

WASHINGTON —The Penta-

gon intends to cut in half the num-
ber of space-based weapons in the

initial phase of its system to defend

cutting almost in half the previous

Pentagon estimate of SI 15 billion.

The new plan foe building the

Reagan administration's proposed
cKwH against nuclear iti«sfleK calls

for moving in steps toward com-

gjc Defense Initiative, or “Star

Wars" program, to survive fiscal

and political pressures.

The thrust of the changes were

described by Lieutenant General

said General Abrahamson, who is Pentagon officials explained, pro-

stepping down as bead of the pro- gram managers had cut substan-

zram. He was joined at the hearing dally from the space-baaed inter-gram. He was joined at the hearing

by Robert B. Costello, underseae-

tary of defense for acquisition, and

against attacking missHc* while pleting the initial system and would

greatly iiyreiiging the number of not deploy weapons in space until

James A- Abrahamson, the director by General Robert T. Herres, vice

of the program, in an interview last chairman of the Joint Chiefs of

ground-based weapons.

Rpwiiitf of th?c and other techni-

near the torn of the century.

Defense Secretary Frank C. Car-

month. He and other officials gave

more details Thursday at a joint

Staff.

Decisions on developing new

the hearing tiaSy from the space-based tnter-

undersecre' ceptor. a weapon consisting of

tisilicrn, and small rockets boused on orbiting

Herres, vice satellites.

L Chiefs of The design of these rockets and
the computers and guidance sys-

Oping new terns was simplified and the ntmv

in rockets, the Pentagon corre-

spondingly increased the Dumber

Reuters

ALGIERS — Police and troops

Tirol shots to disperse rioting

youths in Algiers on Friday, wit-

nesses said, and the armed forces

confirmed there have been deaths

on both sides in street battles that

have swept the city Tor four days.

Unofficial estimates say dozens
have been killed and hundreds have
been wounded in the riots, which
were sparked bv economic griev-

ances and reinforced by Islamic

militants. No official tally of the

casualties has been issued.'

The official news agency APS
said security forces had so far ar-

rested about 900 people caught
looting or vandalizing property.

Riots were also reported in other

Algaian cities. Air France said in

cr-pRi* Paris that its office in Oran was
sacked.

President Chadli Benjedid de-
~— dared a slate of siege in Algiers, a

city of 3 million, on Thursday and

I
ordered the army in to halt the

riots. The violence sprang from an
underground call for a general

strike over rising prices and govern

-

corre- meat austerity policies,

umber The capital's night-time curfew’.

cal rfryngf* in the program, top hua ordered the changes Tuesday.

officials told Congress (Hi Thurs- the Pentagon said,

day, the milhaiy now estimates The decision culminates six

that it can complete the initial de- months of review, in which the Pen-
ptoyment at a cost of S69 biliioti. tagon sought to redesign the Stratc-

bearing of the House and Senate satellites that would detect the bers of rockets cut in half. While
Armed Services Committees.

Under the new plan, sensors in

space to detea and track missiles

might be pat into space before any
weapons to destroy those missfies.

launching of ballistic missiles

might be made in a year or two, and

they could be launched in the mid-

1990s, they said.

In bringing the costs down, the

the total numbers are classified,

previous reports have estimated

that as many as 3,000 of the rockets

might be deployed

To compensate for the reduction

of ground-based interceptors by 70 ordered on Thursday, was brought
percent The ground-based rockets forward on Friday from midnight
areconsidered simpler to build, but to 10 P.M. Dining the day, many
they would be unable to reach bal- youths ignored an army order ban-
lisuc missiles rising into orbit, ning gatherings and collected in

when the missiles cany their war- large numbers at mosques and olb-
heads and are most vulnerable. a flashpoints, like the May First

The timing of the changes to the Square in the nibble-strewn city

program was dictated in part by center.

recent congressonal restrictions on Gunfire rang out in two districts
spending for the program. It was on the outskirts of Algiers late on
also partly influenced by a growing Friday, witnesses said

See SDL, Page 4

Syria Is Called the Key Debates Put Democrats Baek in Race
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By David B. Ottaway
and Nora Boustany

Washington Pan Serrice

WASHINGTON — Hie Leba-

nese group that released an Indian

hostage Monday and still holds

from the group. Syrian government
officials initially promised the Rea-

gan administration that such a re-

leasewould happen early thisweeL

“The Syrians cut this deaf” said

Yabya Sadcwski. a Syrian spccial-

ihree Americans bas ties to Syrian ist at the Brookings Insunmon. “I

intelligence that ma«to it possible don't think the Iranians did this at

for Syria, not Iran, to play the key alL I haven't seen anything abont

role in gaining his freedom, accord- this particular release to suggest the

ing to Lebanese, Palestinian and

U.S. sources.

Iranians engineered it"

Lebanese sources in Washington

sit sin*'

-.p'TP
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Britain's Gnrkhas are fac-

ing an uncertain future as

their role in Southeast Asa
is reviewed. Page 5.

General News
• A bill to repair a UJS. tax faS

\ also includes S1.7 WHon in

relief for big concerns. Page 3.

The United States and the So-

viet Union plan talks on the

dispute over the radar station

at Krasnoyarsk. Page 5.

four Palestinians were killed

by Israeli soldiers in the West

Bank city of Nablus. Page 2.

Business/Finance

RTZ disposed of a 28 percent

stake in Lasma Page 9.

MCorp turned to theFPIC for

assistance. P#g* #

The Dollar
in New York

42.50 Sg

Another hnstagR
,
the Anglican and Beirut echoed this assessment,

church envoyTerryWaite, isonly a although State Department offi-

few days from freedom, two Leba- rials continued to steer reporters in

nese newspapers reported Friday, the direction of Iran and away from

The papers were Al Anwar, a con- Syria. “It's a signal from Iran," an
servative daily, and Ash Shaara, the official insisted after the release of

weekly that in November 1986 Miduleshwar Singh, an Indian oa-

broke the stay <rf U.SL arms sales See SYRIA, Page 3
to Iran and negotiations with it

°

over hostages.
“

The main link between the Is-

lamic Jihad for the Liberation of
Palestine, the shadowy group bold-

ing the three American educators,

and the Syrian government is very

bkefy the former bead of intelli-

gence rex’ the pro-Syrian Shiite mi-
litia, Amal, according to the
sources.

The sources identified the man
as Mustapha Dirani an indepen-
dent-minded Suite hard-liner who
was expelled from Amid in Febru-
ary for having refused to obey or-

ders issued by AmaTs leader, Na-
bth Bern. As formes' head of Amal
intelligence, Mr. Diranj wouldhave,
had direct and dose ties with Syri-

an inteliigenoR.

Soarces in Beirut say that Mr.
Dirani is strongly suspected of be-

ing a leader of me IsiaimcJihad for

the Liberation of Palestine and of

stifl having ties to the Syrian, as
well Iranian, intelligence service in

Lebanon.

If these report are accurate, then
Syria may still be able to extract _ , , .... _
one or more American FiQgrpgps Tne leader of the Labor Par

. By EJ. Dionne Jr.

~-Xtw York Tunes Semce

WASHINGTON — The two debates of v
the 1988 presidential campaign appear to

have done exactly what the Republicans

feared: They have helped revive a hadly

wounded Democratic ticket

Two weeks ago, many politicians and con-

sultants, including many Democrats, were

talking about the possibility that Vice Presi-

dent George Bnsh would put the election out

of Michael S. Dukakis's reach weeks before

Election Day.

But with Mr. Dukakis’s strong perfor-

mance against Mr. Bush last month, voters

seemed to pause to take another look at the

Democratic national ticket And when they

looked Wednesday night poDs suggested,

they were impressed by Senator Lloyd Bent-

sen's even stronger showing against' Senator

Dan Quayle.

The Democrats and the Republicans had
distinct goals in the first two debates of the

1988 campaign. If the Democrats needed to

use the debates to persuade a wary electorate

to give their ticket another hearing, the Re-
publicans had what was on its face a ampler
task: to reassure the electorate that George
Bush and Dan Quayle were competent, clear-

headed and not gaffe-prone.

Mr. Bush, though lessformidable than Mr.

NEWS ANALYSIS

Dukakis, achieved that in the first debate.

But it is not clear how Mr. Quayle held up his

end Wednesday. The Republicans, of course,

insist that he did, but the early polling sug-

gests that after the debate, voters stflj har-

bored many doubts about the Republican

vice presidential nominee and vastly pre-

ferred Mr. Bentsen’s performance.

At the least, Mr. Quayle’s showing will put

more pressure on Mr. Bush to perform well in

the final debatewith Mr. Dukakis nextweek.

Moreover. the debates came when Mr. Duka-
kis’s campaign, after a rocky start, may final-

ly be in a position to take advantage of an
opening.

The Dukakis camp moved immediately

Thursday to begin broadcasting a television

commercial playing on voter doubts about

Mr. Quayle's capacity to handle the presiden-

cy.

While this might seem the obvious thing to

do. it is not at al] dear that even two weeks
ago, the Democrats would have been orga-

nized enough or decisive enough to act this

quickly.

The test is whether the Bush campaign, so

adept at controlling thecampaign dialogue so

far. will be able to influence the public re-

sponse to the latest debate in a way that

engenders more sympathy for Mr. Quayle

than he seems to have now.

The Bush campaign tried to do so immedi-
ately, suggesting that the press panel was far

tougher on Mr. Quayle than on Mr. Bentsen

and arguing that Mr. Bentsen's crack to Mr.

See ASSESS, Page 4

They reported that troops in

camouflage uniforms and bdmeted
police Tirol on crowds of youthful

protesters who poured into the

streets alter evening prayers in the

city’s mosques.

Security forces were also block-

ing demonstrators, estimated by re-

porters to number at least 6,000 , in

the Bricoun district of eastern Al-

giers.

Another witness described dash-
es between police: and stone-throw-

ing demonstrators at the main
mosque at Bab el Oued and the

Chevaliermosque, a '~mter ofAlge-
ria's Islamic militant movement.

No gunfire was reported in those

incidents, however.

The new military command for

Algiers, created on Thursday, said

on Friday that both rioters and
security personnel were killed in

dashes on Thursday and earlv Fri-

day.

Its communique did not give fig-

ures but residents of Algiers told of

many dead and wounded in the

dashes and an Algiers hospital said

that by Friday morning it had tak-

See ALGIERS, Page 4
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U.K. Labor: Fractious Future
As Kinnock Seeks the Center,

Hard-Liners Rein Him In
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By Karen DeYoung
Washington Past Serrice

LONDON— By any logical po-
litical reckoning, Britain's opposi-
tion Labor Party might to be start-

ing the long efimb bade into power
about now.
With inflation and interest rates

rising and the largest trade deficit

in history. Prime Minister Marga-
ret Thatcher’s Conservative gov-

ernment suddenly seems vulnera-

ble. Mrs. Thatchers new local

taxation program is widely unpop-
ular, ana the public remains wor-

been effectively vanquished by the newly prosperous and increasingly

party mainstream. white-collar electorate.

Yet 16 months after its third The leaders say they believe that

straight electoral defeat. Labor re- such policies must be jettisoned or
mains far behind the Conservatives at least moderated if Labor is to

in public opinion polls, and many survive,

party intellectuals have begun to The conference this year was
11 billed as Labor’s first firm stride

NEWS .ANALYSIS

ret Thatcher’s Conservative gov- question whether it can ever again

eminent suddenly seems vulnera- win power,

ble. Mrs. Thatcher's new local As the party limped dispiritedly

taxation program is widely unpop- through its annual conference in

ular, ana the pubBc remains wor- (he northern seaside city of Black-

ried about the deteriorating state of pool this week, its leaders acknowl-

Marba CSawirrhr AsKKiaMd Pnu

The leader of the Labor Party, Nefl Knroock, making his speech to the party conference.

the National Health Service:

The center parties that once
claimed nearly half the anti-

Thatcher majority are now weak
and divided. Within the Labor Par-

ty, the vote-losing left wing has

edged that some of Labor's most
cherished beliefs — state owner-

ship of industry, government con-

trol of the marketplace and onilai-

eral nuclear disarmament — were
unacceptable to the majority of a

toward demonstrating that it is pre-

pared to make the necessary policy

revisions.

But what seefas obvious to the

party leadership and the intellectu-

al elite was repeatedly rejected, in

full view of the nation, by the trade

union blocs and grass-roots party

activists who like Labor the way it

is.

One of the most damaging blows
to the Labor leader, Neil Kinnock,

See LABOR, Page 4

Uzbekistan Shocked by the Socialist Heroes Who Lived Like Lords Police Seize 30
•/ 1 . n • . Tk 11

By David Remnick
H'lUAimgKvt Prut Semce

OKHUNBABAYEVA COLLEC-

TIVE FARM. Uzbekistan, UBB.R.—
Rustam Sadkhamedev has spent most

of his life farming cotton in the vast

fields outside Tashkent, and be.cannot

believe all the tales of Uritfk corruption

and savagery he has read in the press.

How could Sharaf Rashidov, who

won 10 Orders of Lenin in his long reign

as the chief of the Uzbek Communat

Partv, lie about the size of the yearly

cotton crops to win favor in the Krem-

lin and bilk the state of imHjqns of

rubles for himself and his cronies?

How could the legendary Akhnrnd-

zan Adylov, a “hero ofsocialist labor”

and the prototype for several adoring

novels, run the Fergana Valley region

like a feudal lord, Irving cm an estate

filled with peacocks, lions and concu-

bines and locking away his personal

enemies in a secret underground pris-

on?
“All these things happened without

is knowing the truth,” Mir. Sadakhme-

dev said with disgust as he took an

afternoon, break in the shade of fas

combine^ “They seem so unbelievable

to me, but now every day it seems like

we learn a little more about our rotten

history.

“In seboedwe learned about the Mid-

dle Ages in Central Asia, and these

men, like Adylov, are just the descen-

dants of themd evil lords. They wanted

to live like Tamerlane ike Great."

In the central Soviet press and in die

West, most oftheamadou surrounding

the so-called Uzbek mafia scandal has

centered on a Russian, Yuri Chur-

banov. A mediocrity whose singular

achievement in life, it is said, was to

many Leonid L Brezhnev’s daughter

Galina. Mr. Cburbanov is now on trial

in Moscow for accepting more than Si

rmlHon in bribes while working in the
Interior Ministry. He has become the
living anti-hero of Preadent Mikhail S.

Gorbachev’s campaign to discredit the

Brezhnev era as stagnant and corrupt
But Mr. Cburbanov isonly a small, if

renowned, part of the scandal. Hun-
dreds of Uzbek parly leaders, farm

chairmen, bureaucrats, police officers

and prosecutors have been implicated,
fired orjailed forcompliaty in the ram-
pant corruption of the 1960s and *705.

The republic, it nans out, visa swamp
of corruption,with Mr. Rashidov filling

every post of consequence with fascro-

as the Ontoorfemii, not for mnifto
for bribes of hundreds of thousands of

rubles.

At a time when the Soviet leadership

ispushingall 15 Soviet republics to take

on more responsibility for their own
economies and governments, Uzbeki-
stan stiH appears shocked by the revela-

tions and mired in its own past. People

spoken to recently said they were ofay

now coming to grips with the legacy of

comjption. And there are many corrupt

figures, sources said, still in positions of

powerand influence, making reform, as

Mr. Gorbachev defines it. nearly impos-

sible.

This has been a trauma to the 20

million people of Uzbekistan,” said Er-

kin Yakhidov. one of the best-known

writers in the Uzbek language. “For

years, we were known for great strides

m wiping out illiteracy, for producing

cotton to clothe the country. Now we’re

known for the “Uzbek mafia.’ We feel

the way people in Sicily or Palermo

must fed sometimes — ashamed, but

angry that we’re all painted over with

the same brush.”

gib. Vakhidov’s feelings, at once de-

spondent and defensive, reflect those of

many officials, intellectuals, religious

leaders and workers interviewed in the

Tashkent and Samarkand regions. It is

clear u> them,however, that in order for
Uzbekistan to raise its living standards,

to join the rest of the country’s reform
campaign,' the republic must leant from
its past and transcend it

But it is a slow, painful process. In

the Samarkand bazaar, a young butch-

er, Mamashariv Ergashev, described

hew depressed he feh recently when
watching the television program
“View." It showed pictures of a gutter-

ing cache ofjewelry and money kept by
various party bosses and played inter-

views with people who had lived in fear

Of Mr. AdyiOV and bis henehmen . “And
all I could think,” Mr. Ergasbev said,

“was that I wished it would an go
away.”

Cotton is at the center of modern
Uzbek life. Ever <mry the American
Civil War put an end to cotton imports,
Russian czars, and later, Soviet general
secretaries, forced the Uzbeks to turn

over nearly their entire economy to the

raising of cotton. Uzbekistan has been

what people call here a “monoculture."

During the Brezhnev years, Mr. Ra-

shidov dominated that monoculture ab-

in high offices and making them all rich.

Curiously, people do not remember
Mr. Rashidov as a tyrant “Rashidov
was an ordinary man. a quiet man, a
writer, a soldier in World War II." said

Moutal Khalmuhamcdov. the Uzbek
party Central Committee’s new chief

ideologist.

Great ceremony surrounded (he Uz-
bek mafia chiefs. They built fantastic

summer hones for themselves, dressed

in furs andJewels, ate the finest meats
and drank French brandies. And. when
they died, they wait to their final rest at

funerals suited to mooarchs. They were
a self-protective lot, given to hiring pro-

See CORRUPT, Page 4

At Soviet Rally

MOSCOW —.About 30 people were
detained by the police Friday during a
banned demonstration by the Demo-
cratic Union, an opposition group call-

ing for changes in the Soviet Constitu-

tion, organizers said.

Yuri Mityunov, a spokesman for the

group, said the organizers were seized as

several hundred people gathered in

Moscow's Pushkin Square fora meeting
intended to mark the Soviet Union’s

Constitution Day. a public holiday.

“According to our provisional estimates

about 30 people were taken away by
police," Mr. Mityunov said.

The 30, some carrying banners de-

manding free assembly and freeing of

political prisoners, were seized by police

before they could start the meeting. The
crowd whistled and jeered the police.
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Troops Kill 4 Arabs
In West Bank Riot;

6-Month High Toll
VlTl- } ,«i n»l.T 5«TTJi i-

JERUSALEM— Four Palestin-

ians were shot and killed Friday by
Israeli soldiers trying to quash riot-

ing that erupted after the funeral of
an Arab killed Thursday night in

the occupied West Bank city of

Nablus. Palestinians said.

It was the highest one-day death
toll reported since April. The num-
ber of Palestinians killed by sol-

diers during the ten-momh Arab
uprising is now at least 253.

An array spokeswoman con-
firmed that two Palestinians had
been killed in Nablus, but she said

she did not know about the other

deaths. She said the array was
“checking the reasons for the mo-
dem.”

Casualty figures among demon-
strators in the West Bank and Gaza
Strip have risen sharply since Israe-

li troops began using plastic bullets

several weeks ago. Late last month.
Defense Minister Yitzhak Rabin
said the bullets were nonlethaL But
on Aug. 26. three Palestinians were

killed, and three more died the next

day, most of them shot with plastic

bullets.

Mr. Rabin said Lhe reason for

using plastic bullets was to increase

the number of injuries and thus

discourage Palestinian demonstra-

tors — not to cause deaths. The
U.S. government and United Na-
tions officials have deplored the

use of the new ammunition.

This week, a leftist Israeli mem-

Israel Gives Polio Shots

After Suspected Cases
Reuter

z

JERUSALEM — Israel on Fri-

day began vaccinating residents up
to the age of 40 in its territory and

in the occupied West Bank and
Gaza Strip, the Health Ministry

said.

The ministry decided on Thurs-

day to offer everyone in that age

group the vaccinations after con-

sulting foreign health experts.

Doctors have diagnosed at least 10

possible polio cases ip the past

month and found traces of the dis-

ease in several areas of Israel.

China Tests Nuclear Device

Return

STOCKHOLM— China carried

out a small nuclear test last week at

its Lop Nor underground site in

northwestern China. Swedish mili-

tary scientists said Friday. It was
the first Chinese test this year and
only the second since 1984.

ber of parliament. Yossi Sarid.

called on the army to slop using the

plastic bullets, adding: “They say
the bullet isn't lethal but I'm not

sure Lhe bullet knows iL”

It was unclear what sort of bol-

leis were used in the shootings Fri-

day.

Palestinians said the rioting Fri-

day began immediately after the

funeral of Adnan Khansa. 27, a

resident of Nablus who died when
troops shot at stone-throwing pro-

testers Thursday night.

Nablus residents said the sol-

diers had chased the demonstrators
into a mosque and opened firedur-

ing an evening prayer service. Hie
army confirmed the death of Mr.
Khansa. but said troops did qol

enter the mosque.
Following the funeral Friday

morning. Palestinians and soldiers

clashed in several pans of Nabius,
where riots have occurred every

day this week, and the four youths
were killed.

Arabs said Samir Bahloui, 18.

died after being shot in the head
and chest. Jamal Ali Najjar, also

IS. was killed instantly by a bullet

in the head, they said.

Ahli Sayeh. 22. died after being

shot in the heart, officials at an

Anglican hospital in Jerusalem

said. The fourth youth. Ahmad
Masharwi, 17, died of a gunshot

wound to the head while being

transported to another hospital in

an ambulance, Arabs said.

An army spokesman said 14 Pal-

estinians were wounded during the

clashes. Arabs said they included

two men hospitalized with critical

gunshot wounds in the head.

Meanwhile, the Islamic Resis-

tance Movement, known by its Ar-

abic acronym Hamas, called for an

end to feuding between rival Pales-

tinian groups in a new leaflet dis-

tributed in the territories on Thurs-

day.

Hamas has snuggled for control

of the Arab uprising with leaders

backing the Palestine Liberation

Organization. In September, sup-

porters of the rival groups foughtm
the streets over the enforcement of

conflicting strike days, and set fire

to one another’s cars and stores.

The two movements are at odds

over the status of Israel. Hamas
demands the destruction of Israel

while the uprising's leadership fa-

vors a two-state solution.

In the new leaflet. Hamas
blamed the rift on “the Jews and

their supporters spreading rumors

intended to divide our ranks."

It called for “the unity of all our

people regardless of names or posi-

tions." and said: “Let our fight be

united against the enemy.”
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WORLD BRIEFS
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The flag-draped coffin of the Bavarian premier, Franz Josef Strauss, being carried on a hearse in a funeral procession through

central Munich on Friday evening. Thousands of Bavarians paid their last respects to the statesman who died Monday

Munich Honors Strauss in RegalPomp

Italy Rebel Deputies FigbtVote
Pkn -

ROME (Reuters) - Rebel deputies reform plan.;
three times in preliminary balloting on a

lhe vole next -

Friday, raising doubts about whether it oould win -

week. _ . r^p Mita's Christian Demo*
A rebellion within Prime Minister Cinaco ^^ parr,amCTt "2

crat Party over his plan to abolish almost all s*ct*
could provoke'

has brought Italy dose to a government crisis r

premature general elections.
-_is« i-ader Bettino CraxL'"*

Mr. De Mita, strongly backed by the SocrakJlL
rootcauseof Italy's

wants to abolish secret TOWbeca^beseesit^J^J_ number of
endemic government instability. But he is oppos«l^^j^ w TOte ^
rank-and-file deputies who want to retain the ini

they wish. The
1£

voted Tuesday. .

cases it was defeated.

WalesaThreatens a Boycott of Talks
WARSAW (Reuters) — Lech Walesa, the

Friday that he would boycott talks with Poland 5 iSSS: .

party document ruling out the rebirth of his outlawed labor union proved

to be authentic . , , fft1-

Opposition sources said the document was tdexed

factories across the country Sept 26. But the official news agmqtPAPy ,T

said the document did not exist Mr. Walesa said m a telephone urteraev .

.

from his home in Gdansk that he had not seen the dcxnMtent

handed to Western jonroalists Thursday. But he added: u tins aootn

meat proves to be true, I wfll not take part in the roundtable, and lwui
-'

tell everyone who listens to me not to take part It makes no sense.

In the midst of the controversy, the police used truncheons to weak up
,
-

a rally of about 3,000 students who paraded through downtown Warsaw

carrying red banners mnrJriTtg the Communist system. About 40 students.

were detained, sources said. .

Hie deputies who want to retain me - .

Mulroney’s Party Takes Lead in Poll ,r
-j

OTTAWA (Reuters)— Die governing Progressive Conservative Paity'J

By Serge Schmemann
New IrvA Times Service

MUNICH — Bavarians bid farewell Friday

to Franz Josef Strauss with a display of regal

pomp and folk tradition perhaps unequaled in

modern West Germany, and not seen in Mu-
nich since Lhe fall of the Bavarian monarchy.

Virtually all major West German leaders

joined a broad army of diplomats and ranking

emissaries from East and West — including

President Pieter W. Botha of South Africa and

the presidents of Togo and Niger — for the

ceremonies.

The event began with a pontifical Requiem
Mass in the twin-towered Frauenltirche in Mu-
nich and ended with a twilight march down
Ludwigs trasse. lined with members of old Ba-

varian shooting societies, bearing banners and

wearing traditional dress.

Thousands of Bavarians lined the route, just

as tens of thousands had filed past Mr. Strauss's

bier, in an extraordinary demonstration of grief

and fealty, since his death in Regensburg last

Monday. So great was the crush that Lhe au-

thorities extended mourning hours long past

midnight Thursday.

Mr. Strauss will be buried Saturday in a

private family ceremony in Rott am Inn. the

northern Bavarian home town of his late wife

and where she is buried.

At the time or his death at age 73. Mr . Strauss

still wielded considerable influence in Bonn as

the head of the Christian Social Union, the

conservative Bavarian party that formed part of

Chancellor Helmut Kohl's ruling coalition.

But in his Bavaria, he ruled as the undisputed

and enormously popular boss, a butcher's son

who loved drinking beer and munching pig's

knuckles in a village guesthouse, and a brilliant

statesman-politician who mingled with the

world's leaders and oversaw the development of

Bavaria into one of West Germany’s most pros-

perous provinces.

At a memorial meeting in the Hercules Hall
in the old royal palace, the West German state

president, Richard von WeiszHcker, said, “He
thought in great perspectives and broad hori-

zons, and he saw politics as a historic task.

“But in this world he always remained the

immutable son of his Bavarian homeland.”

Deputy premiers of the Soviet Union, China

and East Germany attended, testifying to the

economic and political ties Mr. Strauss had

forged with the Communist world, despite his

anti-Communism.
Pope John Paul II sent a message of condo-

lence at “the heavy loss of this great and worthy

Christian statesman.” and Cardinal Joseph
Ratzinger. a Bavarian, celebrated the Requiem
Mass.

of Prime Minister Brim Mulroney appears to have opened up a solid lead,/

in the first week of Canada's demon campaign, a public opinion poU...
^

shows.

In a survey of 1,512 Canadians conducted by Angus Reid,

voters expressing a preference the Progressive Conservatives received 4®^
. ^ democratic j^w Democrats 27 percent one

2d Parliament Is Besieged in Yugoslavia
BELGRADE — Thousands of

protesters surrounded the regional

parliament in Yugoslavia's south-

ern republic, Montenegro, on Fri-

day, refusing to leave until local

Communist Party leaders resigned.

Tanjug news agency said.

It was the second siege of a re-

gional political base this week and
an escalation of Lhe protests linked

to a power struggle in the ruling

Yugoslav Politburo.

ers, students and citizens of the

republic's capital. Titograd, con-

verged on the regional parliament

on Friday afternoon.

Tanjug said many thousands

more were heading for Dtograd in

the evening from other towns in

Montenegro and Serbia. Yugosla-

via's biggest republic, to join the

demonstrations.

Other demonstrations erupted

on Friday as nearly 200,000 people

“Let’s replace the thieves who have

betrayed us”.

Witnesses in Titograd said the

that protest there was peaceful and

that there were no clashes with the

police.

Tanjug reported earlier that

about 100 people had been hurt,

several seriously, when the police

dashed Thursday in Novi Sad with

Kosovo and Vqjvodina were de-

tached from Serbia in all but name
because of fear among non-Serbs

of being dominated by the largest

national group in this federal, de-

centralized country. Of 23
Yugoslavs, 8.1 mimoii arc

Mr. Milosevic has benefil

from the surge of Serbian ..

.

asm to gain acceptance by-Jferna-

ihe Liberals 26 percent. Bat nearly a quarter of those surveyed said they,,*

were undecided. The election win be held Nov. 21.

Analysis said ihat events during ^mpaign like a proposed televised __

debate among the three partyleaders could affect the outcome. A- '

Toronto analyst, Donna Dasko, vice president of Enwronics Research
'

Group, estimated that 35 to 45 percent of so-called decided voters could ^
change their minds by the end of the campaign.

A<
~'

U.S. Senate Sinks Bill on Child Care -V-

WASHINGTON (AF)— By 1

declining Friday to restrict debate, thej.*

Senate effectively ended^mpchance.for action this year on a broag.-^

legislative package intende&tri benefit families by providing child-care

assistance, parental job leaves and a crackdown on child pomographers./-

With adjournment expected next week, there is insufficient
r
time tp

complete the measure. . ^ V.

Senator Christopher J. Dodd, Democrat of Connecticut, accused his

j

colleagues of “a filibuster by silence; nine days of stalling; nine days o£ u ,

total inertia." He said the action meant that the busmeswxnnmtnuty, the^.

chief opponent of the parental leave section, had prevailed.
: ...

Mr. .Dodd had first submitted a bill requiring employers ofmore than-ul
50 people to offer workersntTeast 10 weeks of unpaid,job-protected leaver
when they had newborn, newly adopted or sick children or had seriou^
medical problems themsdfe; The Senate added a measure creating new ^.

punishments for those possessing, selling or distributing duldpornogra-^c

phy. The bill later acquired a third section that would have helped

income parents pay for child care. ^

U.S.-Greek Negotiations to Continue
-.' ATHENS (AF)— Greek and American negotiators have completed ar*

- 10th round of talks on a newagreement on U.& basesand wiB meet again.

«

ext month in Washington, a government spokesman said Friday. : >•*

The spokesman. Sotins Kostopoulos, said American military aid toM

Thursday. 100.000 protesters joined rallies in three Serbian
forced the party leadership of Voj- towns. They were backing the drive

vodina, one of two autonomous of the Serbian Communist Panv
provinces in the Republic of Ser- leader. Slobodan Milosevic, to re-

bia, to resign after a two-day siege duce the autonomv of both of Ser-

of provinrialparty headquarters in bias provinces. Kosovo and Vqjvo-
Novi Sad. The pr

' ' '

jrotesters accused

the local leadership of corruption.

In Montenegro, Tanjug said,

more than 10.000 protesting work-
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dina.

The demonstration in front of
the parliament in Montenegro was
set off by a strike of about 1,000

construction workers over low
wages and falling living standards.

Belgrade radio said.

The crowd in Titograd yelled

“Kosovo is ours,” “Down with

armchair politicians” and “Long
live the Serbian leadership.”

They chanted Mr. Milosevic's

name favorablv and shouted.

the demonstrators who forced the tional party leadership for binstir :
Greecehad beenamong theissues discussed but thataGreek demand for

"

—

:—r — 1 J '*“* the closure of the Uik'Air Force base at the Alhensairport hadnot been
“specially touched upon/'Greece is insisting that Hdkmkon Airfiase&J
where 1,400 American servicemaTare stationed, be. closed after thfi;'*’

current 'agreement expires in December.
'

’

; tT
Greece receives more than $430 mfflion in US. military credits as a m

form of rent for the bases The government also is eagerto ensure that gr'
long-standing 7-to-IO ratio in American military aid to Greece and*.’?

erless since the death of Tito eight Turkey is maintained. In addition, Greece is* understood to be seeking..-?

years ago. US. backing for its positions in disputes with Turkey over military.
”

~
‘ control of the Aegean Sea. - jt,

resignation of the Communist Par-

ty leaders in Vojvodina Province.
’ The news agency said four per-

sons were arrested and 14 police-

men hurt by bottles and other

thrown objects as 100,000 protest-

ers besieged the party headquar-

ters.

Yugoslavs and foreign diplomats

said it was the first time that the

tutional amendments that will

increase Serbian control over the

two provinces.

His opponents contend that Mr.
Milosevic has embarked on a dan-

gerous course in acounuy that has

been divided and practically lead-

just treatment of the Serbian mi- in the village of Yrbovar. It gave no
nority in Kosovo by the ethnic Al- further details.

banian majority. (Reuters, AP, NYT)
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MOSCOW — The first Soviet

film to portray a couple in the act

of making love has created such a

sensation in Moscow ihat the au-

thorities have banned it from cine-

mas in the city center.

“Malenkaya Vera” I Little Vera)

is a damning depiction of ordinary

Soviet family life in the provinces.

But its frank political message is

not what drew more than half a

million people during the week it

Thatcher to Make Ilaly Visit

The AssPCMItJ Pros

ROME — Prime Minister Mar-
garet Thatcher of Britain will visit

Italy on Oct. 21, her office an-
nounced Friday.

WALL STRSTWATCH
INW KT £V3[V IHLBSCAr

ff CSiS E5>C*Tv jG C* I IW45SWTJC
»«-JSSHXy*/A»ER

opened. They came for the sex.

“The sex scene comes as a total

shock — we have never seen any-

thing like this before.” said a wom-
an in her 50s who saw the film.

While the scene of Vera in bed

with her lover Sergei is tame by
Western standards, it is clearly

what has mobilized the masses to

queue for hours.

At other cinemas around town,

new documentaries on prostitution

and homosexuality are also draw-

ing huge crowds — and, like “Ma-
lenkaya Vera”, provoking an out-

cry among Soviet citizens

scandalized By the breaking of yet

another taboo.

At a recent showing of the film,

silence fell over the audience dur-

ing the love making. But other

scenes provoked a strong reaction.

In merciless detail the film dis-

_ . Jp.i

FortheRecord

If**"
5
,

10 r^*!ctedm Friday a French proposal that the-~

crisis - a violent hatred develops
Um ed ^oas should supervise a presidential election in Lebanon to^-

1 If •- 1 :.L f_.i resolve the countrv’s nobhral mete rc_l ^

gei moves in with Vera's family —
the only solution for most young
Soviet couples due to the housing

between Vera’s boorish father and
the resentful young man.

“Malenkaya Vera” is a serious

film which nas created a scandal

although it is not scandalous in

itself,*
1

Lydia Gonyevskaya. an edi-

tor with Gorky Film Studios, which

produced the film, told the audi-

ence before a recent screening.

She said Maria Khraelik, 27, the

film's author, had written the

screenplay in 1983 — “when you
could not even type such things”—
but the final product was un-

touched by censors. Even so it was
allowed to play only in cinemas
outside the Sadovaya ring road,

which encircles the capital

At one point, the couple in the

resolve the country’s political crisis; officials raid. Diplomatic sources'
said Foreign Minister Roland Dumas of France suggested to the other-'
pmnanent members of the Security Council that UN troops should*
safeguard an election.

TRAVEL UPDATE :::

Strike Disrupting ItalianAir Traffic %
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leadership of a Yugoslav republic ershipof encouragingAlbanian ua- « y. , „ , _ tt • --K
or province had been forced to re- tiooaiism in Kosovo and bringing (JOUCSSB IH 13178 JcfCCOUlCS UHIVCrSltT «-o
sign because of danonstrations. Yugoslavia to economic rum. DAmcm4T\ n,- u v
The Vojvodina leadership fust Die daily newspaper Vecernje PARIS(mT) Die American College in Paris has; changed its name

,

aroused anger among die prov- Novcsti said Friday that a group of ^.^he American Umveraty of Paris, the institution has announced,
ft.

J

ince’s two million people in July by armed ethnic Albanians in Kosovo
,

change was made m keeping with the outstanding growth and ^ j
mm-ing against a rally by Serbs attacked Serbs on Wednesday as

de™°Pm?
nt theumyeraty has expenenoedm recent years.” ~ s

protesting"what they said was un- they were returning from a protest umveretty, foundedI m 1962, has about 1,000 students. Half are
J

-
e - - - - - — - Americans, 15 percent are French and the others come from 65 countries.

The fun-time and part-time faculty numbers 120. The tarivensity grants
bachelor’s degrees in eight fields rad is looking “very closely” at begin-

~

ning a graduate program, a spokeswoman said. -«
David McGovern, a Parb-based senior partner in the American law’''*

firm Shearman& Sterling, has replaced Pierre' Salinger as chairman of the “'-

univeraty board of trustees. Mr. Salinger, ABCs dnef foreign correspond7
'

dent, has moved to London. ’cj

PARIS
THE AMB8CAN CATHH5RAL (EpocopoUn-
glican). Sun. 9 & 1 1 cum. Sunday School far

cKUran and nunery care a* 1 1 a.m. 23 av«.

George V, Para 6. Tel.:47 20 17 92. MMro-.
George V or Almo-Mcroeau.

ROME (Roiteis) — Italian pilots, air traffic controllers and afp
stewards called a six-hour strike for Saturday that was expected to cause
widespread delays and cancellations.

The state airline. Alitalia, warned domestic arid intemational Dasseri-

'

gers to expect cancdkaons dining the 8 AM to 2 P.M. strike Period,’-
saymg only flights to the islands of Sicily and Sardinia would bfe*
guaranteed.

sects the cruelty of ordinary Soviet film escape to the beach and Sergei

life. Vera, who tike mosL Soviet asks Vera if she has any goals in operating out ofthe camtalASrTw^
women has no access to birth con- life. The audience laughed at her auSerorkers said Fnday. No^ffirial
trol. gets pregnant almost immedi- dead-pan sarcastic reply: “In our suspension of Air Ai^fligb^ but
ate> ,

, . c
country Senozha, we have only were difficulties in assembling flight

The couple marry, and when Ser- one goal— Communism. and a nighttime curfew.
oecause ot me state of Siege *
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Reuters

MOSCOW — The parliamems
of Latvia and Lithuania have voted
to gbe official status to the lan-

guages of their republics, in an ap-

parent concession 10 a resurgence

of national feeling in the Soviet

Baltic region.

Die two parliaments have also

formally reinstated their flags.

Lithuanian and Latvian journalists

said on Fnday. It is the firsi time

the flags have been recognized

since the republics were absorbed,

with neighboring Estonia, imo the

Soiiet Union in 1*M0.

The moves came just before a

mass rally Friday in lhe Latvian

capital. Riga, before the founding

congress this weekend of a new
mass movement railed the Latvian

Popular Front.

Tbs official Soviet news agency

Tass. in a brief report from Rigi
confirmed ihat Laivian had been

adopted as the official language by
the republic's parliament on Thurs-

day. It did not mention the approv-
al of the republic’s white and red

suiped flag.

A Lithuanian journalist contact-

ed by telephone from the capital.

Vilnius, said that the Lithuanian
parliament, too. had passed resolu-

tions on Thursday that approved
the use of the language and official

use of its flag.

The yellow, green and red Lithu-
anian flag was hoisted in front of a
cheering crowd of 100,000 people
in central Vilnius on Friday morn-
ing he said.

Language and the national flag

are potent symbols in the Baltic
republics where the Kremlin’s po-
licy of glosnost. or openness, has
allowed increasing demands for de-

mocracy and expression of national
feelings against Russification.

small majority in Latvia and Esto-
nia. have complained that their lan-

guage and culture are threatened
by mass immigration from Russia
and other parts or the Soviet
Union.

In Estonia, where (he governing
Communist Pany appears to have
taken democratization further than
elsewhere in the country, the flag

was given national status in June.

The Popular From of Estonia,
which appears to have led the way
in the growth of the new mat;

Pretoria; Chides

Cubaon Troops
Reuters

_ .
JOHANNESBURG SontL

movements in the Baltic since its
<a^r*ca said on Fridayihat a build-

'

creation in April bdd a congress in of Cuban troops in Angola hade
its capital Tallinn, last weekend, become intolerable and accused!

Havana of wracking efforts to-s
°nng peace to the region. r-L

The official state radio launched*“ ~f
strongKt attacks oh

5

York.

_
In a two-day session broadcast

live across the republic, the con-
gress voted to contest parliamenta-
ry elections and it called for an one of its

The Estonian language has not
to “^ppation from, other Soviet Cuba, shortly before Angolaa

yet been made official but its par-
rePu ')bcs. P^f-e talks were to resume in N*a»’‘-

liament is working on legislation
likely to be adopted later this year.
The elevation of Latvian lo an

official language has been one of
the central demands of the Latvian
Popular Front.

Previously, only the Soviet
Transcaucasian republics had offi-

cial languages that were not Rus-
sian.

The Latvian movement has said

A similar group, Lithuanian
Movement for Perestroika, will
hold its founding congress in Vilni-
us on Ocl 22.

Crowds Rally In Latvia
More than 100,000 people rallied

in a park in Riga on Friday, on the . .

eve of the founding congress of the ?ot stalling on an-
Latvian Popular Front, according Ifc^kNe.tm^tahle for the with-'

-

to the official -news agency Tas£

South Africa, Angola and Cuba-
are taking part in the U.S.-mediaiv

!ed negotiations. - '

^etriria refuses to grant inde>
‘

Pendoice toSomh-West Africaun- .

!

til Cuban foraspuD out of Angoli' Jhf

~ .
: ™ lu uuiuai UBwa «sait¥ lass.

Die ethnic people of the three it will present its own parbamenta- Agence France- Presse reported HSu™*
10 ^JUt «

Sortet Baltic republics, who rorm a ry candidates. from Moscow. T?
1*1

3

massive buildup of troor&in
that court tiy.”

wpsm
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Tax Code ForDukakis Camp
9 Risky Bettingon MiddleweightStates

"ti-iti

'Errors

Studied
US. Corporations

Would Get Relief

% Dale Russakoff
H ashingtott Pest Service

WASHINGTON — A bill lo
correct scores of unintended errors
in the Tax Reform Act of 1986 also
comams a provision (hat would

h SI .7 billion in tax relief for a

tmaoonal corporations.

The relief measure, wl
the House and isnow on the

By David Broder
Waihmftun Poa Serrire

R.ALEIGH, North Carolina —
In the poker game of presidential

politics. North Carolina represents

a particularly intriguing challenge

to Governor Michael S. Dukakis’s

campaign managers. Some time in

the next two weeks they have to

make what amounts to a mfflion-

dollar bet on 13 electoral votes.

This is one of a half-dozen mid-
size states, tanking just behind the

doseiy contested Electoral College

giants hie California, Pennsylva-

nia. Illinois, Michigan and Ohio,
where Mr. Dukakis remains in seri-

ous contention against the Repub-
lican nominee. Vice President
George Bush.
As Election Day draws nearer.

television time must escalate if he is

playing to win.

And there is no reward fra- fin-

ishing a dose second, if he loses, he
loses all of North Carolina's elec-

toral votes, whether the margin is

the two points by which President

Jimmy Carter was beaten here in

1980 or the 24 points by which
Walter F. Mondale was blown
away in 1984.

This past week, as the odds got

tougher, the Dukakis forces raised

their bets. Democratic tracking

polls in the stale mirrored the re-

sults of a Bush camjpaign survey

that showed the vice president

opening his fust dear lead—six or
seven points—over the Massachu-
setts governor before the vice presi-

dential debate was held on

people to a reported 90, some of

them part-timers. At thesame lime,

the campaign purchased its first

radio aa ume and ordered an

“overlay,** an extra-heavy buy, for

(he current national television ads.

Who Mr. Dukakis’s state cam-
paign manager. Pan] Sullivan, put

out word of the moves, Steve

Schwartz, the Virginia political op-

erative who came in to run the state

campaign for Mr. Bush, said,Tm
delighial We’ve got eight on our
payroll, and I know what their 90

are costing them.'’

William T. Graham, state bank-

ing commissioner and Mr. Bush's

state canyaigp chairman, added,

“The more they spend here, the

better. La the end, they can’t sell

Dukakis in North Carolina, but I'm
The relief measure, which passed the costs of staying in thegame rise. Wednesday. The Dokakis response happy to see them try."

Senate Get-oui-ihe-vote operations, direct was to announce an increasem the Pnvatdy, a number ofuuvn uu i

u

is drawing attention
h isthe most costly provision in the
House bfl] and because companies
^dvbcaiing h have given more thaw
1500.000 in campaign contribu-
tions in the last two years to mem-
bers of the House Ways and Means
and Senate Finance committees,
which write tax measures.

The bill h»s taken on urgency
because companies favoring it —
including such corporate pants as
International Business Machines,
TRW Inc^ EX do Pont de Ne-
mopis & Co., Monsanto Ccl, Bech-
tel Group Inc. and others— have
linked h to American economic
competitiveness.They have wanted
that unless Congress acts, the tax
Ftofe will be discouraging the na-
ikff*s leading multinational firms
from doing research in the United
States.

A congressional staff analysis
concluded that 50 to 70 companies
would have then tax bills reduced
by an average of S18 million to $27
mifiioa over the next three years.

Representative Beryl Anthony
Jr, an Arkansas Democrat who has

mail and especially purchases of already large field staff from 50 and past

Jy, a number « current

Democratic officeholders

and party officials agree with Mr.
Graham's statement that Mr. Du-
kakis has “an uphill battie” on his

hands in the slate. Still Mr. Duka-
kis is better off here than in most of
the South, as the Bush forces know.
"We ve done a good job of sell-

ing the message that Dukakis is a
liberal.** Mr. Graham “and if

we can’t sell peace and prosperity,

we don’t deserve to win. But this is

a more moderate state than the

Veep South. Bush won’t get all the

Reagan Democrats and there is a

lime-for-a-changfi psychology.”

In 1986. former Democratic
Governor Terry Sanford built an
exceptional degree of party unity
behind his successful Senate cam-
paign. And that has carried over to
19S8. Until the latest private polls,

Mr. Dukakis was running more
strongly against Mr. Bush than
Lieutenant Governor Robert B.

Jordan 3d. a Democrat, was against

the Republican governor, James G.
Martin, an almost unprecedented

situation.

Although Mr. Dukakis finished

third in the North Carolina prima-

ry. he has drawn into his campaign
both the conservative Democrats
who lined up behind Senator Al-

bert Gore Jr. of Tennessee and the

blacks who backed Jesse L. Jack-

son. One-quarter of the campaign
staff are former Jackson workers.

Still, the Dukakis campaign
faces tougher choices in North Car-
olina and similar states than does

Mr. Bush. With much of the South

and the Rocky Mountain West fall-

ing into its normal Republican

alignment. Mr. Bush has 3 larger

base of secure Electoral College

votes going into the find four

weeks man Mr. Dukakis can daim.

Needing less. Mr. Bush can af-

ford to invest more in the North

Carolinas of the country, figuring

that if me does not pay off is

victory, another might. Mr. Duka-
kis, spread more thinly over more
battlegrounds, can ill afford strate-

gic misjudgjnents that cost him
valuable campaign time, workers

and large chunks of television mon-
ey-

Beyond the dollars, there will be
increasing competition in these fi-

nal four weeks for the candidates'

time. Here again. Mr. Dukakis is

tugged in more directions than Mr.
Bush because his assured Electoral

College base is smaller.

What makes it all the harder is

the realization on both sides that

the swing vote is stubbornly un-

committed. “They are soft on Bush

and on Dukakis." said Linda
Asbendorf of Charlotte, a Demo-
cratic National Committee mem-
ber. “Whoever has the best ads and
organization 31 the end will win.”

Reagan Pitches In to Repair the Damage
By Julie Johnson
Afar York Times Semce

DETROIT— President Ronald
Reagan, in a rampaign swing to

America's automobile manufactur-
ing capital and its conservative eth-

nic suburbs, joined efforts Friday
to neutralize flamay after the rice
presidential debates.

In four separate appearances
Friday. Mr. Reagan went out of his

way to mention Senator Dan
Quayle, something he has rarely

done in his stump speeches far Vice

President George Bush.

Speaking at a fund-raising din-

ner, Mr. Reagan said:

“After watching the debate the
other night, I know the Bush-
Quayie ticket will continue the pol-
icies of peace and prosperity that

have, asDan said, made this great

nation The envy of the world*.”

Mr. Bush a lead over his opponent
for the presidency. Governor Mi-
chael S. Dukakis.

A recent statewide pofl, conduct-
ed by the Detroit News, showed
Mr. Bush with 50 percent to Mr.
Dukakis's 43 percent.

Seven percent of \be voters sam-
pled in the poll which had a 5
percent margin of error, stated they

were undecided.

Without mentioning Mr. Duka-
kis by name, Mr. Reagan ham-
mered away at what Republicans
perceive aa the -weaknesses of the

Democrat, crime and defense, and
sought to raise doubts in themiddle

dass about the Massachusetts gov-

ernor.

“The liberals are saying they

want to help the American middle
dass,” Mr. Reagan said.

and Means members earlier tms
year that passing the provision
“has become criticaL”

vU_.TI»\TK .

ig l(a!i;i" ^ ,r^

Mr. Anthony has received
519,000 in campaign contributions
in the last two years from compa-
nies in a coalition supporting the
legislation, according to hisfilmgs
with (he Federal Sections Com-
mission. Representative Sam M.
Gibbons, Democrat of Florida, a
senior Ways and Means Comnnt-
teermember, has received

Representative Charles B.

Democrat of New York,
senior panel member, has

£13,700.

In the Senate, the rfwmnmi of
the Finance Committee, Lloyd
Bentscn of Texas, the Democratic
rice presidential nominee, led the

panel with $51,250 in contributions

from the affected companies.

Republicans otherwise outdid

Democrats on the Senate panel

The six biggest recipients after Mr.
Bentsen were all Republicans:

John C. Danfcrth of Missouri,who
$44,200; Malcolm Wallop of

yoming, $35,780; John Heinz of

Pennsylvania, S3SjQSQ; John H.
Cbafee of Rhode Island, $31,900;

rfiffiam V. Roth Jr. of Delaware,

$26,700: and David F. Durcnber-

gcr of Minnesota, $26,000. :

At issue is a long-nmning debate
over bow much multinational cor-

porations should be allowed to de-

duct on their UJS. tax returns for

research that benefits foreign as

wdl as domestic sales.

The companies concede that, ac-

cording (0 pure tax theory, they

should not take tax deductions is

the United States for research that

produces foreign income. The the-

ory is that research leading to in-

come in, say, France should be de-

ducted against income in Fiance.

The problem with the theory is

that most research is too baric to

relate directly to a product whose
sales can be measured. Moreover,

foreign tax systems rriea the MS.
argument that research conducted

Jsa the United Stales can be deduct-

j^dihere.
The issue has been in limbo since

1977. when the Treasury Depart-

ment proposed that companies de-

duct 30 percent of all U5. research

expenses in the United States, di-

viding the remainder between MS.

and foreign tax returns based on

the ratio til VS. to foreign income

or sales. The companies vodferous-

ly'opposed this. Congress has^pre-

effect with a series of temporary

tqbratoriums.

can National Convention was
largely a coronation, this trip un-
derscored the importance of the
state to Republicans in November.

In Michigan, a state with 20 elec-

toral votes, opinion surveys give

the American middle ela« is to tax

them and lax them and tax them
some more.”
’ Earlier, in a brief luncheon ap-

pearance in the Detroit suburb of
Sterling Heights, Mr. Reagan
opened fire on the governor’s eco-

nomic record and assailed his posi-

tions on defense

In criticizing Mr. Dukakis, who
last month was filmed in Sterling

Heights riding iira lank, Mr. Rea-

gan said: “When I see our tanks I

think of the defense of the Free

World. Of course other people now
look at our tanks and think of what

a Boston newspaper columnist. —
him, not me — called Tee-Wee’s
armored adventure*.”

This was a reference to Mr. Du-
kakis, who is 5 feet, 8 inches (1.72

meters) in height, appearingdwarf-

ed beside the tank

Bush Pushes Crime Issue

Mr. Bush cited crime on Friday

as the issue on which he is most at

odds with Mr. Dukakis, saying his

Democratic rival has “an astound-
ing lack of sensitivity” to crime
victims. The Associated Press re-

ported from Xenia. Ohia
Mr. Bush said Mr. Dukakis had

presided overa criminal justice sys-
tem in Massachusetts that is “com-
pletely out of whack: a Twilight

Zone’ world where prisoners’ right

to privacy had more weight than

the citizen’s right to safety.”

In remarks to law enforcement
officials, Mr. Bush said Mr. Duka-

kis “still dings to a discredited lib-

era) ideology that blinds him to the

true causes of crime.”

Mr. Dukakis, he said, only

law this year “under the bright

spotlight of the national presiden-
tial campaign.”

The furlough program was creat-

ed in 1972 by Governor Francis W.
Sargent, a Republican.

Mr. Bush said Mr. Dukakis
I

should have apologized to a La
Plata, Maryland, couple, Clifford

and Angela Barnes, who were sav-

agely attacked by a convicted mur-
derer, Willie Horton, in 1986. Mr.
Horton had been granted a week-
end furlough.

Mr. and Mis. Barnes have agreed
to tape radio ads in behalf of the

vice president’s campaign.

“I’m not going out there to cam-
paign for Bush.” Mr. Barnes said

beforehe left for California, adding
that “the facts speak for them-
selves."

TheDukakis campaign has criti-

cized the opposition for exploiting

a “tragedy”

SOVTRANSAVTO “ for International road transporta-

tion of cargoes and passengers.

SOVTRANSAVTO traffic between the USSR and
countries of Europe and Asia

SOVTRANSAVTO _23 re9ular ,ine groupage services,

in International traffic.

SOVTRANSAVTO _for transit of cargoes from WEST
EUROPE to ASIA.

SOVTRANSAVTO • accepting for shipment foreign

-

trade cargo, transit loads, exhibi-

tion goods, diplomatic cargo, per-

.

sona) belongings and luggage.

SOVTRANSAVTO IS ALWAYS
AT YOUR DISPOSAL

THE HUSTINGSRacism Case

skmSl Rejected in A Dukakis Fumble on ForeignTrade
anotfsr » T tt WELLSTON, Missouri (AP) — Governor Michael S. Dukakis criti-

received /V V /VC H/l/IV cried the Reagan administration Friday for standing by while foreigners
1 1 " • JL • UO UU/Uvl are “buying up America,” but be mistakenly told workers at a plant

. _ owned by Italians that they were “survivors” in the international trade

battles.

The Democratic presidential nominee used the Moog Automotive Co.
By Robert D. McFadden

New York Tuna Service

NEW YORK — Concluding a
seven-month investigation, a New
York state grandjury has releaseda
detailed report of evidence that

Tawana Brawiey, a blade teen-ager,

had fabricated her nightmarish tale

of abduction and sexual assault at

the hands of a gang of racist white

The report, issued Thursday, Tax Break Gains for Savings Bonds

t as the backdrop for a campaign speech criticizing a statement by
Quayle, the Republican vice presidential candidate, that he wel-

comed foreign investment in U.S. factories, business and real estate.

In his speech, Mr. Dukakis referred to the company as one of the “few
survivors of the anto parts industry's battle with foreign competitors.

But the Moog family sold the company more than 10 years ago to the

American subsidiary of IFL, a Turin company owned by the Agnelli

family, which controls Fiat.

= GEORG JENSEN
ESTATE SILVER

Replace or ado to your
GEORG JENSEN sterling

silver collection at approxi-
mately 50% off retail prices.
We specialize in used flatware
and holloware. all reoondhtonad.

looking as new.
We also buy

- GEORG JENSEN starting
with a careful appraisal

for maximum value.

PETER KROG
Erioto silver exchange

4 Bradgode - 1260 Copenhagen.
TeL: 45-1-124555 - CC honored

Repmarted in the United State
by Sente Arquin Ct (203) 7443933

documents an array of medical sci-

entific and evidence of witnesses

indicating that Miss Brawiey had
concocted the degrading condition

in which she was found in Wap-
pingers Falls, New York, on Nov.
28 by smearing herself with feces,

writingracial durs cmherbody and
faking a traumatized daze.

WASHINGTON (WP)— The Senate, taking up a popular election-

year cause, voted unanimously Thursday to provide a tax exemption on
interest from US. Savings Bonds bought to hdp drfray the exists erf

higher education.

Under the proposal interest cm a savings bond purchased after

enactment and turned over to a college or post-high school vocational

institution would not be counted as part of a famn/s taxable income.

The program was approved, 94 to 0, as part of an omnibus tax bill that

faces uncertain prospects as Congresspushes lo adjourn by this weekend.
The report portrayed Miss Brew-

low Environment Rating for Quayle
and racial agendas of her advisers.

“There is nothing in regard 10

Tawana Brawle/s appearance on
Nov, 28 that is inconsistent with

this condition having been self-in-

flicted,” the report concluded.

It said there was no cover-up by
the police and cleared several offi-

cials who had been ttnpHcaled by
the giifs advisers.

Attorney General Robert
Abrams, the special prosecutor in

the case, said he had asked state

judicial disciplinary authorities to

investigate the conduct of Miss

Brawley’s Lawyers, Alton EL Mad-
dox Jr. and G Vernon Mason.
With a 10-page letter detailing

acts of “irresponsible behavior,”

ranging from “spreading ties”

about die case to advising their

clients to withhold cooperation

with law enforcement authorities,

Mr. Abrams began a process that

could lead to the lawyers’ suspen-

sion (X disbarment.

The grand jury did not criticize

Miss Brawiey or her family and
advisers.

WASHINGTON (NYT)— The Republican vice presidential candi-

date. Senator Dan Quayle, who claimed “a very strong environmental
record” in the debate with the Democratic candidate Wednesday night,

received 20 oat of a possible 100 percent in a “scorecard" an congressio-

nal action on environmental issues issued Thursday by the T^gng of
Conservation Voters. Senator Lloyd Bentsen, the Democratic candidate,

scored 40 percenL The average for Senate Democrats is 56 percent; for

Senate Republicans, 37 percent
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(Continued from Page 1)

tipnal with a U.S. permanent alien

resident card. .....
JSyria, however, is beneved to be

even more anxious than Iran to

please the Reagan administration

because of its desire to secure U.S.

^ support for its dominant role m
Lebanon, increasingly being con-

tested by Iran. There has been dose

Syrian-U.S. cooperation over the

pdst ax months over Lebanon.

The United States came out

strongly behind the Syrian choice

for president of Lebanon, a hnto-

known member of Parliament, Mi-

chael Daber. even though be was

strongly opposed by an

Christian factions in

Significantly, it was the

foreign minister, Farouk

who announced in New Yorx on

Monday that an American Iwstage

was about to be released, US. offi-

cials were told by the Syrian au-

thorities to expect that either Alarm

Sieen or Robert PoML both in-

smictors like Mr. Singh at Beirut

W University College, would be freed.

* For still unexplained reasons,

Mr. Singh was released rather thtf

dfoier of the others. The third

American educator is Dr. Jesse

Turner.

‘One possible explanation, ac-

cording to Lebanese and U.S.
sources, may have been the intense

rivalry between Syria and Iran, and
their respective intelligence ser-

vices, for control and disposition of

the American hostages.

Sheikh Mohammed Hussein
FadlaBah, the spiritual leader of

the militant Shiite pro-Iranian

group Hezbollah, this past week
pubbdy blamed the rivalry among
foreign intelligence services in Leb-

anon for complicating the release

of the hostages. He also predicted

that there would be no further re-

leases until after tire UJS. presiden-

tial election.

The Bret wmd that IslamicJihad

for the Liberation of Palestine was
interested in releasing one or marc
of tire four hostages in its proses-

sion came on SepL 15 and was

dearly orchestrated for the visit to

Damascus and Beirut of Assistant

Secretaryof Slate Richard W. Mur-
phy, who was then seeking to avert

a crisis in Lebanon over its next

president.

Mr. Singh’s release finally came
the same day Mr. Share was meet-

ing with Secretary or State George

P. Shultz in New York and allowed

the Syrian official to make the an-

nouncement, a timing
_

that ap-

peared not to be pure coincidence.
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ALGIERS:
Rioters Killed

(Continued from Page i)

en in some SO wounded youngsters

ance Tuesday evening.

'

Exiled former President Ahmed
Ben Bella said in Switzerland on
Friday that rioting bad spread to

the western port erf Oran and the

provincial cities of Batna, Msila.

Mostaganem and Setif.

“Oran has joined the protest

movement.” Mr. Ben Bella told

Reuters by telephone. “People have

been killed and others wounded in

all these rilies."

Mr. Ben Bella was president of

Algeria from independence in 1962

until he was overthrown in a mili-

tary coup in 1965.

Youngsters angered by falling

living standards took to the streets

on Tuesday evening. On Wednes-

day. they rampaged through the

center of the city, lootingshops and

setting fire to government cars and

buddings.

The disturbances have disrupted

traffic at Algiers airport and nave

led to shortages of bread and other

foodstuffs.

A witness to Thursday's street

fighting in Algiers said on Friday

that she saw army armored person-

nel carriers firing on crowds on one
of the capital's suburban highways.

“All the young boys were throw-

ing stones." she said “Then we
heard the army open fire, and the

crowd fell back in response, with

some of them falling on the
ground”

Guards9
Strike Prevents

Trial of Leftists in Paris

Agenet Frame-Prase

PARIS — The murder trial of

four members of the leftist group
Action Directe was postponed Fri-

day until next year because of a
prison warders' strike, court offi-

cials said Tbe guards have been
preventing wmaiw from leaving

their cells.

Two women, Nathalie Mfaiigon,

31, and JoeDe Aubron, 28, axe ac-

cused of tolling Georges Besse,

president of Renault, in November
1986. Two men, Jean-Marc Rouil-

lan, 36, and Georges Cipriani, 38,

have been charged as accomplices.

Dm Moran"Rum

PAPAL BARRIERS—Soldiers erecting fences at the Stras-

bourg stadium where Pope John Pad n win say Mass on the

first day of a four-day visit to Alsace, winch begins Saturday.

SDI:

Space Shield Cut

(Continued from Page 1)

realization in the Pentagon that it

could sot afTord a more expensve

plan now that military spending in

general is being cut.

But the plan also represents an

effort by the program's most ardentS to preserve ihar goal of

a missile shield, corn-

weapons in space, as

soon as posable.

That goal is Prescient Ronald

Reagan’s highest mfiitary priority,

but one that has been subject to

criticism from its inception. Its fu-

ture is uncertain as his admnristra-

tiejn comes to a dose.

At the bearing, some lawmakers

expressed skepticism at the latest

cost estimates of the program and

mentioned political obstacles to the

plan's completion, inducting the

fact that it would require abrogat-

ing the Anti-Ballistic MissBe Trea-

ty of 1972.

Sri I^anka Declares an Emergency
Agnce Fnmce-Presse

COLOMBO, Sri Lanka — The
government invoked sweeping
emergency regulations Friday, in-

cluding the takeover of private

businesses, in a bid to break a

! anti-government strike by

lese militants.

The measures take effect Satur-

day giving wider powers to trotips

to force open businesses and requi-

sition private buses responding to

strike calls.

The announcement was made as

the anti-government militant Sin-

halese Janatha Vrmukri Peramuna.

known as the JVP or People's Lib-

eration Front called a general

strike for Monday, a day after a
ruling party convention.

The from draws much of its sup-

port from southern Sri Lanka
where the majority Sinhalese com-
munity lives. The group is violently

opposed to the Inaian-Sri 1-nnlrnn

peace accord of July 1987 aimed at

ending a bloody Tamil separatist

campaign by giving greater autono-
my to toe island's Tamil minority.

The from has been accused of
toning more than 400 government
supporters, security personnel and
leftists backing tbe accord.

officials said that the performance

requirements set by the Joint

Guefs of Staff for the initial defen-

sive system had not been changed.

Tbe goal is reportedly to build a

system capable of intercepting a

third of toe warheads in a Soviet

missile attack, including half of the

warheads from the powerful SS-18

missile.

The military purpose of the ini-

tial phase is not to provide a leak-

proof defense of the entire United

States, although that remains the

ultimate goal. Instead, the first

phase would put into space a shield

that would intercept enough mis-

siles to discourage a first strike.

Bnt the weapons to accomplish

these goals have not yet been de-

signed and the performance speci-

fications are considered very diffi-

cult to meet.

Tbe Pentagon, describing the
rhanges in toe design of the initial

phase, said the program would also

“maintain the option to develop a
limited protection system.” That
was a reference to suggestions that

the military should proceed with a

much smaller, ground-based de-

fense to protect only a few crucial

military sites against missile attack.
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ASSESS: Debates Put Flagging Democratic Ticket Back in the Race

(Continued from Page 1)

Quayle about John F. Kennedy— “You’re

no Jack Kennedy" — was mean.

To make this point, the Republicans rolled

out their biggest gun. President Ronald Rea-

gan himself “I thought that remark was a
cheap shot and unbecoming to a senator of

toe United States.” Mr. Reagan said.

The president’s comment reflected the im-

portance of that exchange— the most dra-

matic ance then Ronald Reagan leveled Pres-

ident Timmy Cana with his dismissive “there

yon go agam" in their 1980 debate—and also

showed now worried Republicans are about
how the debate would play.

The public, which was divided in its viewof

toe Bush-Dokalris debate, seemed tohavefew
doubts about this one. In aCBS News PoD of

debate watchers conducted Wednesday
night, thepopular venliawas overwhdmmg:
30 percent said Mr. Bentsen bad done better

or won; only 27 percent said Mr. Quayle had
won. Even among Mr. Bosh’s supporters,

only 44 percent rated Mr. Quayle the winner.
None of this means that Mr. Dukakis and

Mr. Baitsai are now among to victory. The
polls also included some positive news fra

Mr. Quayle.

For example, before tbe debate, only 37
percent of thosewho watched the debate said

Mr. Quayle was qualified to serve as presi-

dent; afterward, 47 percent said so. But 48

percent said they were still worried about his

capacities. Before toe debate, 42 percent said

Mr. Quayle “understands the complicated

problems a president has to deal with"; after-

ward, 54 percent said this.

The problem is that on both these counts,

Mr. Bentsen also increased his standing with

tbe public, and it remained much higher than

Mr. Quayle’s, Even before the debate; 64

percent of those who watched the encounter

thought Mr. Bentsen was qualified for the

presidency; afterward, 78 percent did. Before

the debate. 78 percent thought Mr. Bentsen

understood the complicated problems that

confront a president; afterward, 84 percent

said tins.

The result is that while Mr. Quayle reas-

sured some voters, Mr. Bentsen did so well

that he actually widened his advantage ova
toe Indiana senator in at least some respects.

Mr. Bush's aides woe quick to point out

iJhat tbe vicepresidency is important to only a

minority of voters in helping them to decade

which ticket to vote fa. It is thus even less

tikdy that a angle vice presidential debate

win loom as important on Election. Day, Nov.

8-

But this view ignores thedanger the Demo-
cratic ticket faced before the debates andhow
badly they needed a boost at this point in the

contest

For Mr. Dukakis, who has been trading in

riSSrply. toe problem is

have cot a Chance to do so.
ffl

^At toe time of theconv^O^^f*

a Democratic poll

it’s getting hardcraod to™™

it vou need a shovd. In two weeks, it wfflhe

htfdenough that to break it al all youTI need

3 jackhammer,

JLWBSEkmb
first step.

This is because toe other lesson of the

campaign so far is that if the DemocratsS> rise to the bigoccaaonsj-toe

conventions, the selection of a vice
i

prudent,

the debates— they are consistently ontma-

neuvered by the Republicans in the more

mundane, day-toriay wo* of cmnpagwng.

The Bush campaign managers still peheve

that theirs is the stronger position, mpart

because they think that Mr. Bush s strength

in toe Southern and Rocky
Mountamsratraa

rapidly putting anywhere from IMJ to an
decioral votes — 270 are needed to wm —
out of Mr. Dukakis’s rearm.

CORRUPT: Uzbek Socialist Heroes Lived Like Lords CHILE:
(Continued from Page 1)

lessional kSkxs when angered, say,

by a farm director who would not

inflate his cotton quota.

The cotton randal was rooted in

Mr. Brezhnev’s own vanity and in-

difference. Uzbek officials said in

interviews that Mr. Rashidoy, in an

effort to ingratiate himself with the

corrupt leadership in Moscow,
would inflate the republic’s cotton

production by iho»Hands of tons

each year. Mr. RashidoVs mafia

kepi tbe extra money paid for toe

nonexistent cotton and he wan a

position on the Politburo and favor

with Mr. Brezhnev,who apparently

was content with toe glowmg annu-
al reports.

The prosecutors who investigat-

ed toe case have estimated that

over the years, cotton magnates

and politicians in Uzbekistan stole

a total of 4 billion rubles (nearly

$6.5 billion) through their pricing

scams. In addition, elaborate 'pro-

tection*' rackets and outright thiev-

ery were rampant throughout the

republic. Positions in universities,

institutes and government all had

their price.

Uzbek officials are willing to ad-

mit to a hazy sense of something

being amiss, hut profess to have no

grasp of any, possibly self-incrimi-

nating, details.

“Of course, we didn’t know how
bad the situation was, but we felt

that something wrong was going

on,” said Kayumov, a mem-
ber of toe republic's legislature and

editor in chief of Soviet Uzbeki-

stan. “Social justice had broken

down."
There were a few academics and

politicians in toe area, such as Mir-

zavali Mukhamadjanov and Rasul

Gahunov, who dared to confront

Mr. Rashidov and the party with

toe inflated figures and toe signs of

corruption, but they were quickly,

and efficiently, sdenoed— sent to

distant posts.

“This was in 1979 and the news-

papers couldn’t print such things,"

Mr. Kayumov said. “Hidr only

'hope' was to address the party

bodies." And while Mr. Brezhnev

and Mr. Rashidov lived, that got

them nowhere.

But after Mr. Brezhnev and Mr.

Rashidov died, the Uzbek party’s

A Corrupt Official

Is Jailed in China
Reuters

BEUING—A high-ranking mil-

itary official in southwestern China

has been imprisoned for six years

for accepting bribes, womanizing
and gluttony, the official press re-

ported Friday, as a national anti-

corruption campaign gathered

steam.

The army newspaper, Jiefangjun

Bao. said that Ning Yinghai, a po-

litical secretary in the Chengdu
Military Region, had taken bribes

of cash and furniture in return for

political favors; had kept a full-

time mistress, had illicit affairs

with married women and watched

pornographic videotapes; and had
frequently held hnge banquets al

public expense.

The state-controlled press this

week is printing a barrage of at-

tacks on official corruption,

thought by many Chinese to be at

its most widespread since the 1949

Communist takeover.

leadership recognized the republic

for toe wreck it was and began

discussions, tentative at first, about

toe corruption. With Konstantin

U. Chernenko in power, the repub-

lic’s Central Committee denounced

toe pilfering of state funds and

“hoodwinking." But tbear language

was pallid anH their measures inef-

fectual

Mr. Gorbachev’s Kremlin has

been far tougher, sending teams of

prosecutors from Moscow. In

Tashkent and other Central Asian

cities, they set up huge offices that

resembled small military opera-

tions.

The senior investigator, Telman
Glydan, and others hove been

threatened with assassination
many timiK while, working in Uz-

bekistan, and they soon took to

wearing bulletproof vests.

The mafia men thought they

were untouchable. Prosecutor Sul-

tan Salautdinov told the press that

during interrogations Mr. Adylov
was defiant and expected the mafia

to rescue him. “You'll put us be-

hind bars now. So what?" he told

Mr. Salautdinov. “Fifteen years

from now we’ll put you all away
and destroy your children. I'D find

minions of rubles to do iL"

Mr. Adylov isnow injail in Mos-
cow, as are hundreds of others.

Many others in the party apparatus

committed suicide before the pros-

ecutors dosed in on them.

Mr. Rashidov was buried in the

center of Tashkent, near the Lenin

Museum. For years, people
brought mounds of roses and car-

nations to toe tomb. Finally, toe

state moved the grave oat of Tash-

kent to a remote village that no one

seems to know— the town where

Mr. Rashidov was bom.

No Early Election

(Continued from F*ge 1)

ishness, with a patriotic feeling and

all the sacrifice that it implies.” >

EarlierThursday, afterhisdefeat’d

was mnric public, bis entire cabinet/

resigned. Later Thursday evening,-

however, tbe government declared

that be had refected all the resigns-!

dons and that he continued to havo

faith in his ministers.

This action was expected to

ranaiconsternation among opposi-

tion leaders, who had wanted hint

to replace those dealing with pditi-.

cal matters as a conciliatory gesture

to the opposition, which was led in

toe campaign by the Christian

Democratic Party and a moderate

Socialist faction. A long road Iks

ahead in negotiations between tbs

two sides.
’

The opposition, suprisingly tmiti

ed during the manthskmg plebi-

scite campaign, began the mud)

harder task of trying to stay togeth.

er for toe elections that General

Pinochet must call at tbe end of

next year.

Opposition leaden have spoken

for months about the need for a

consensus candidate in the craning

elections. But toe differences in

ideology among the coalition par-

ties are bound to make tbe dunce

of a singlecandidate difficult, if not

LABOR: Party Fails to Benefit From Thatcher's Slide

(Continued from Page 2)

came Thursday, when the confer-

ence delegates narrowly defeated a
leadership motion that would have
allowed a future Laborgovernment
to elinrinaie Britain’s nuclear weap-
ons by “unilateral, bilateral or mul-
tilateral negotiations.” The motion
was part of a comprehensive, two-
year policy review.

A separate motion, proposed by
toe leader of toe country’s largest

labor union, the Transport and
General Workers’ Union, which
controls 8 percent of the confer-

ence votes, renewed toe commit-
ment by any Labor government to

unilateral dismantling of Britain's

-nuclear arsenal within its first term.

Adopted by Labor in 1981, that

policy has been rejected by toe

majority of Britons in opinion sur-

veys and in toe voting booth. In

supporting it Thursday, the union’s
general secretary, Ran Todd, in-

sisted that any attempt by Labor to
abandon its principles would be
seen by the electorate as a ploy to
win votes.

In an impassioned and unsuc-
cessful plea for defeat of the mo-
tion. a former Labor defense minis-
ter, Demis Healey, argued that

Labor would only win power “ifwe
can convince the people of this

country that we take their security

seriously.”

Tbe last time Labor lost a third

straight election to the Conserva-

tives, in 19S9, it bounced back

three years later and remained in

power throughout most of the

1960s and 1970s. Many party activ-

ists believe that by sticking to its

bdiefs. Labor can do the same
agftin

Backed by daunting demograph-
ics. those who want to change the

direction of the party argue that

Britain is a very different country

today. They say that unless major
policy changes are made, toe expe-

rience of nearly three decades ago
is unlikely to be repeated.

During toe 1980s, tbe core ele-

ments of traditional Labor support— the organized working dass and
those who depend on tbe state

providing basic services — have
either shrunk or turned against die

party.

The percentage of manual work-
ers within the employed electorate

has fallen to 34 percent now from

47 patent in 1951. Union mem-
bership has shrunk to 23 percent of

working Britons, and only 41 per-

cent of those voted for Labor last

year.

Although toe electorate has in-

creased by 2.5 million in the last

decade, virtually all of toe increase

has been in prosperous rural coun-
ties and in toe southeast, whoe toe

Conservatives are strongest and
where inevitable constituency
changes wfll benefit them.
More than any other major non-

Communist party of toe left, the

British Labor Party has resisted the
rightward pull that has swept
through the West in recent years.

Marxism Today, toe monthly
journal of the British Communist
Party, which is widely read and
contributed to by toe center-left,

devoted its entire issue this month
to the need to change Labor in

response to what it railed “new
times."

“While tbe left remains pro-
foundly wedded to the past, to
1945, to toe old social deznoeratic
order," the magazine said in an
editorial, “toe nght has glimpsed
toe future and run with it

To Mr. Kinsock and his allies,

the future looks bleat “Those who
are afraid of developing the alter-

natives that will gain the support of

the British people," he said in Us
speech to the conference, “those

who say they don’t want victory at

such a price had better ask toon-
selves this: If they won’t pay any
price for winning, what price are

they prepared to pay for losing?"

The opposition hopes to negoti-

ate with the armed forces for

changes in the 1980 constitution.

But More they begin to negotiate,

opposition leaders must agree on

just what it is they wanL

Oregon Inmates

Crew Marijuana
;

The Associated Press ’ j

TILLAMOOK, Oregon— Nine j

prison inmates who grew marijua*

oa while on work details in a forest

were caught trying to smuggle 31

pounds of it into a state jjiison

work ramp, the police said Friday-

Theinmateshadbemcultivating

themarijuana in an arca^where they

were supposed to be planting trees,

the police said.A state prison work
vehicle carrying them was retting

mg from a won: area when it-was
stopped late Tuesday ouiade the

South Fork Prison Camp byj«Ec£
acting on a tip. Inside the -vetide
they found two duffle bags qon*-

taining 31 pounds of marijuana.
‘

One prisoner tried to swallow
“his stash” and had to be taken to i
hospital for removal of marijuana
that had lodged in his throat.

South Africa Is Hesitant

To ArrestArchbishop !

Ream
PRETORIA— The South Afri-

can government said Friday it was
not about to arrest toe Anglican
archbishop, Desmond M. Tutu,
and other churchmen for illegally
campaigning against forthcoming
mimiciijal elections.

The black cleric has publicly do-

calls to boycott the ratiafty seero-
gated polls.
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i|> ^0 Soviet Inspectors

Enjoy Stateside life
"Hie 30 Soviet inspectorwho

P^nuor ihe Hercules missile
factory at Magna, Utah, under
terms of the 0^.-Soviet inter-
medjare-range nuclear forces
freatv. have been welcomed
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“with a warmth and affection
that has left them a little over-
whelmed," The New York
Times reports. They have been
invited 10 dinner, sports events,
nature outings, civic meetings,
school classes and church.

The inspectors remain in the
United Stales for 60 days an a
rotating basis, then return
home. Although they cannot
travel beyond a 31-nrite (50-ki-
loraeter) limit or even leave
their apartment compound
without a Pentagon escort, the
Soviet team has quickly
itself at home in an American
world or condominiums, satel-

lite television and weekend bar-
becues with the neighbors
around the swimming pool
When the inspectors attend-

ed a recent symphonic concert
in Salt Lake City, the conductor
announced their presence, and
they got a standing ovation. At
intermission, they were be-
sieged by well-wishMs_ One of
the inspectors finally took the
stage to thank the crowd in an
emotional message of interna-

tional good wiQ.

“it is something we had never
expected,” said Colonel Anatoli
Sainarin, bead of the inspection
team. “It is something we will

remember the rest of out lives.”

Short Takes
Chrysier CorpL, obliged to

buy tack 400 can under New
York state's “lemon law,” al-

lowed dealers to resell them
without warning the newbuyers
about past problems, the state

attorney general, Robert
Abrams, has charged. A car is

considered defective if a prob-

lem persists after four attempts

to correct it, or if it spends 30
days or more undergoing re-

pairs, during its first 18 months.

A Chrysler spokesman blamed

“inadvertent human error." In

August, Chrysler agreed to re-

imburse an estimated 39,500

people who had boughi Chrys-
ler cars that had been test-driv-

en with disconnected odome-
ters.

HaK a century ago each jus-

tice of the U.S. Supreme Court

had one htw deck. Today, to

handle the expanding caseload.

each justice has four daks, ex-

cept for Chief Justice William

H, Rehnquist, who makes do
with three, and Justice John
Paul Stevens, who gets

with two. The 33 dots —
men and 10 women— are cho-

sen from the top graduates of

leading law schools. During
theiryear ofdating, they often

work seven-day, 90-hour weeks
for a gross salary of £31,619,

But then they move into jobs

with starting salaries of up to

$1 10,000 a year. Former clerks

constitute a Who's Who of the

legal profession, including three

current Supreme Courtjustices.

A US. Aar Forte Academy
cadet who lost-part of Ins right

teg in a traffic accident mis
summer will not be allowed to

return to the academy. Air
Force Secretary Edward C. Al-

dridge Jr. said it would not be
right for the taxpayers to pay
for the remaining three years of
Dan Korshmd’s pn<tergrflHimi<»

education, because the mfihaiy
do not accept people who have
missing limbs. Senator William
L Armstrong, Republican of
Colorado, has appealed to Pres-

ident Ronald Reagan, who has
agreed to review the case.

Shorter Takes: Al
sored by Comte Nast
dons found that 81 percent of

women like to 000k mid 84 \

cent accept it as (me of
responsibilities, but 56 percent

dislike cooking every day and
three-quartos want to get it

done as fast as possible. • The
Burlington, Vermont, home of

Ethan Allen, the Revolutionary

War figure, has been privately

restored and opened to thepub-
Kc. • The Los Angeles Tunes
reports a hand-fettered sign in

the back of a Jeep being driven

by a young woman in Manhat-
tan Beach, California: “Tm new
at this stick shift stuff—stay 10

feet behind.”

Arthur Higbee

Effective andAdmired9 Gurkhas Face an Uncertain Future
By Michael Richardson .

International Herald Tribune

SINGAPORE—Gurkhaservicemen re-

cruited from Nepal have for years pa-

trolled Hong Kong's border with China,

guarded vital oil installations in Brunei and
acted as a reserve force to prevent racial

conflict in Singapore.

Despite opposition allegations that Sin-

gapore should not employ mercenaries, (he

government says that it is so impressed

with the toughness and dependability of its

700 Gurkha police officers that it intends

to keep them.

As the date for handing Hang Kong
back to China draws doser, however, Brit-

ain is being faced to review the future of
its 7.000-man Brigade of Gurkhas, most of

whom are stationed in Hong Kong and
Brunei.

The outcome of this review, military an-

alysts said, will largely dwterwirnw whether
Britain is to continue to have a significant

military presence in Asa after control of

Hong Kong reverts to China in 1997.

Britain, they added, faces a difficult de-

cision. WhOe some countries in Southeast

Asia would welcome a continued British

military commitment to the region, sym-
bolized by theGurkhas, others would nave

reservations about the long-term stationing

of foreign soldiers in the area.

One option is to move some of the Gur-
khas now in Hong Kong to Brunei, a small 1

sultanate that shares Borneo with Malaysia
and Indonesia.

However, Indonesia and Malaysia
‘‘would almost certainly be unhappy at

that prospect." said a Singaporean military

analyst. Both countries are noaaligned and
want to see foreign troops and bases

phased out of Southeast Asia.

In London, a British Defense Ministry

spokesman would say only that it had
started preliminary studies to determine

the future size and deployment of the Gur-
khas, who have fought for Britain in wars
for more than 170 years.

The Gurkha Brigade, recruited by Brit-

ain from martial mil tribes under a long-

standing agreement with Nepal is an inte-

gral pan of the British Army.

Although Gurkhas fought with distinc-

tion for Britain in Europe. North Africa

and the Middle East in die two World
Wars and, most recently, in the Falkland^

War agginst Argentina m 1982. they are

considered to be most effective in .Aria.

“Gurkhas are excellent counterinsur-

gency soldiers and very good jungle fight-

ers." an Australian military official said.

But, be added,T don't think they would

be regarded as being as useful on the cen-

tral front in Europe, which has to be Brit-

ain’s priority today."

Western officials said that one option

favored by some influential British muitery
planners was to encourage Brunei to join

the Five-Power Defense Arrangements, a
regional alliance Uniting Australia, New
Zealand, Britain. Singapore and Malaysia.

Brunei is stiD considering this sugges-
tion. they added.

If the sultanate joins the regional pact,

“it would provide a broader framework for

Britain to maintain a strategic presence in

east Asia, where its trade and investment

are growing," a diplomat said.

It could also “provide a rationale for presence of the Gurkhas as an important

keeping the Gurkhas in the British Army, component of his security forces,

although without Hong Kong the size of

the brigade would probably have *.o be

reduced," he added.

Naval and land forces in Hong Kong
provide (he backbone d Britain's partici-

pation in the Ftve-Power Defense Arrange-

ments.

Of the 8,000 soldiers in Hong Kong,

more than half are Gurkhas. Three of toe

five infantry battalions in the Gurkha bri-

gade are based in the territory, where the

brigade has had its headquarters since

moving from Singapore in 1971.

Only one Gurkha battalion is in Britain.

The fifth is stationed in Brunei under an
British-Brunei military agreement signed

in 1983. The battalion, which rotates

through Brunei from Hong Kong about
once every two yean, is paid for by the

sultanate but remains under British com-
mand.

Analysts said that Sultan Muda Has-
sana! BoHdah. who is prime minister and
defense minister of Brunei, regards the

In both Hong Kong and Singapore, the

Gurkhas have proven to be an effective riot

control force in emergency situations.

In 1967, when China’s cultural revolu-

tion spilled over into Hong Kong, the Gur-

khas protected the territory against Red
Guards on the frontier and rioters in the

streets.

Gurkhas have been in Singapore since

1949. 10 years before tbe island state

gained self-government from Britain.

Defending the use of Gurkhas. S. Jaya-

kumar, Singapore’s minister for Home .Af-

fairs, told Parliament that Chinese. Ma-
lays. Indians and other racial groups

“know that the Gurkhas will brook no
nonsense from anyone and will side with

no one in establishing peace and order."

Their effectiveness, he said, was shown
in race riots that erupted in Singapore in

the 1950s and 1960s.

The Gurkhas “have a record for com-

plete impartiality when serving in a multi-

racial society." he added.

U.S. and Russians Plan

Talks on Radar Dispute
By Michael R. Gordon

Nnr York Tima Serrice

WASHINGTON — After un-

publidzed discussions between se-

nior Soviet and American officials,

the United Stales and (he Soviet

Union areplanning anew round of

talks on the disputed Soviet radar

at Krasnoyarsk m Siberia, ui>. of-

ficials said Thursday.
Soviet officials, who suggested

the session, rroortedly said techni-

cal experts from the two sides

should review details of a Soviet

plan to dismantle or modify the
inmaTfalinn so that it ramnni func-

tion as an early warning radar,

which is prohibited by the Anti-

Ballistic hmssOe Treaty.

UJL officials said they did not

know if the Soviet officials intend-

ed to present a new plan or merely
elaborate rat earlier offers that the

United States had already rejected.

The United Slates has agreed in

principle to the meering and has

suggested that it be held as early as

next week. But there is, as yet, no
formal agreement for a meeting.

The U.S. officials said that the

suggestion for the meeting was pre-

.

seated in uzuumounoed in

New York between Viktor P. Car-
pov, a senior Soviet arms control

U.S. to Investigate Conditions at Nuclear Weapons Plant

•»«* - *- —

Oregon

Ctv* Murijoau

JVew York Tima Service

WASHINGTON —The Energy

Department has announced that it

will conduct a comprehensive in-

vestigation of conditions at two

pluionium-processing facilities at

the Savannah River nuclear weap-

ons plant in South Carolina.

. Tbe department is already study-

ing conditions at the three reactors

at the Savannah River facility, an

enormous government complex
that is part of a national network

for producing nuclear weapons.

Tbe announcement was made
Thursday as EJ. do Pont Nemours
& Co., which operates ihe plant,

said that from 1954 to 1982 the

plutonium-processing plants expe-

rienced fires, numerous equipment
failures, a flood of water contami-

nated with plutonium, and a leakof

plutonism that nearly a
spontaneousnuclear reaction in the

plant.

In Congress, several senators
called for investigation of the safe-

ty of the plant by an independent
advisory committee established last

year by the Energy Department.

.
Tbe White House and members

of the House also expressed con-

cern.

official arid William F. Bums, di-

rector of the Arms Control and
Disarmament Agency.

Administration specialists said

that the United States would con-
sider Soviet proposals to dismantle

the radar, or pcrtiaps even convert

it into an international space re-

search center.

But U.S. officials said that it

must be done in such a way as to

deprive the Soviet Union of any
advantage, or “lead time," in re-

storing toe radar for use as an ad-

vanced early warning installation.

Mr. Karpov is said to have indi-

cated in his meeting with Mr. Bums
that Moscow appreciated that U.S.
concern.

Tbe administration, an over-

andGowniaar Michael S^DckakLs
of Massachusetts, the Democratic
rflndidati* for president, have said

that the radar violated the 1972

ABM Treaty becaose it is not on
the periphery of Sonet territory

and oriented outward, as the treaty

requires.

The radar is unfinished, and the

Soviet Union has suspended con-
struction temporarily.

The Soviet Union has proposed

rendering the transmitter of the

Krasnoyarsk radar inoperative and
replacing it with a far less capable

radar (fish.

Administration officials have of-

fered different theories about what
may motivate tbe Soviet action.

Some say that it reflects a con-
tinuing Soviet interest in trying to

find a face-saving way out of its

quandaiv over the radar installa-

tion in the Krasnoyarsk region.

But other, more skeptical offi-

cials say that it may reflect Sovaet
efforts to stall for more time.

Soviets Receiving VOA, Loud and Clear
By Barbara Gamarekian

.Vw York Timet Service

WASHINGTON — First there was the
telephone call from Minsk, followed by a
telephone call from Pinsk. It was a morning
call-in show from the Soviet Union, just an-
other day at tbe Voice of America.
“What are tbe odds of getting two in

one day from Minsk and Hnsk?" asked Gerd
von Doenumng, head of the Voice’s Soviet
service, shaking bin head a| ihg coincidenceOf
bearing from two dries whose namec once
served as comic fodder on the borscht circuit

ofJewish theaters and nightclubs in the Cats-
kill Mountains.
More than that, one might ask. what are

the odds of the Voice of America, once lis-

tened to clandestinely in tbe Soviet Union,
receiving a phone call from anyone in that

country?

These days, however, as a result of the
efforts of President Mikhail S. Gorbachev to
open up the Soviet Union, new and wondrous

things are taking place at the Voice, which
was established by the soveromem in 1942 to

broadcast news and information worldwide.
Tbe agency will soon open a Moscow bureau,
and there is talk of dramatic new forms of

programming.

Tbe Soviet Union stepped jamming Voice

broadcasts in May 1987. For the radio net-

work's Soviet service, which broadcasts in 10

languages, including English, to an estimated

32 million listeners, the Soviet decision has

meant a number of breakthroughs.

The network is now presenting panels and
roundtable discussions, with Soviet partici-

pants discusring such topics as legal changes

in tbe Soviet Union, and a new weekly call-in

show with Soviet young people exchanging

views on such topics as Michael Jackson.

“ft is really quite remarkable," Mr. von
Doemming said of the phone-in program,
which was initiated in July. “Even Soviet

operators help out in the conversations when
we can’t quite catch the name of the caller.*'

Since Soviet listeners no longer have to

listen through a curtain of jamming and re-

peat programing is no longer a necessity.

VOA officials are now able to concentrate on
the aesthetics of programming.
“We’ve had many discussions about how

we would respond if the Soviets stopped
jamming." said Richard Carlson, director of

Ihe Voice of America. “Our most important
job is supplying what Maestro Rostropovich
once described as ‘daily bread for people,"

and that is what we are doing, intellectually

feeding hungry people." He was referring to

Mstislav Rostropovich, the exiled Soviet cel-

list and conductor.

“Our role is changing in that pan of the

world, and we consider ourselves more com-
petitive now," he said. “However, we flunk
we have a real influence on the information
that is given out by the Soviets. They have
come a long way. but they have come from
zero and the Soviet press "is still basically a

cheerleader for the government there."

Hong Kong Cover-Up Is Suspected
Reuters

HONG KONG— Die interna-

tional aid group Oxfam said Friday
that it suspected Hong Kong's pris-

on service of having covwed up
beatings of Vietnamese boatpeople
in a detention center.

An official judicial investigation

revealed Thursday that guards
from Hong Kong’s Correctional

Services Department had used “un-
necessary farce" in quelling a dis-

turbance July 19 at the center.

Hong Kong’s governor. Sir Da-
vid Wilson, who ordered tbe judi-

cial inquiry, has told the depart-

ment to initiate disciplinary
proceedings against the officers in-

volved and has asked for an investi-

gation into what the inquirysaid

.

were very scanty injury reports.”

Ninety-one refugees formally
complained that they had been

beaten with batons, kicked or
punched.

An initial internal investigation

by the department said there was
no evidence that guards had beaten

internees, but the report Thursday
by two magistrates alleged that

guards had used -their feet, fists,

knees and batons to hit the Viet-

namese.

“One has to suspect that there

has been a cover-up,” said Hong
Kong's Oxfam director, Chris Bale.

“Things just don’t add up."

There was no immediate com-
ment from the department on the

suggestion that there had been a
cover-up.

International agencies, including

the United Nations High Commis-
sioner for Refugees, asserted in

July that Vietnamese had been
beaten during disturbances over

food and conditions at Hd Ling

Chau, an island detention center

used to house Vietnamese boat

people pending repatriation.

On June 16 Hong Kongended its

open door policy for Vietnamese

boat people. Tbe 9.500 who arrived

after that date were classified as

illegal immigrants and placed in

centers where, unless they can

prove they are genuine refugees un-

der UN criteria, they are held

pending repatriation.

BlackouttoEnd in Nigeria

Reuters

LAGOS — Striking Nigerian

power workers who blacked out

much of the country for two nights

have agreed to call off their action,

the national electricity company
said Friday.
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A New Season in Chile
By voting Wednesday against right more

years of General Augusto Pinochet, Chil-
eans have resoundingly affirmed their dem-
ocratic traditions. Fifteen years ago a near-
war between the two largest democratic
forces, Christian Democrats and Socialists,

opened theway to ruleby General Pinochet
and an era of tenor. Timing from past

mistakes, those same forcesworked togeth-

er this time to defeat the dictator. Serious

obstacles still lie ahead, including a consti-

tutional provision for 17 more months of

militaiy rule. But if Chile is to avoid anoth-

er nightmare, there can be no going back.

Credit is due to Chile's voters, to tbe

Christian Democratic leader Patricio Ayl-

win, to the Socialist leader Ricardo Lagos, to

UJS. Ambassador Harry Barnes and to As-
sistant Secretary of Stare Effiott Abrams.

Credit wD also be due to the armed forces if

they now accept the outcome and facilitate

(he return to democracy. Such professional-

ism was their pride before the 1973 coup.

Dictators rarely allow themselves to be
voted out of office. This one anticipated no
such result when he promulgated the pre-

sent constitution in 1980. That document
extended the general's undected presidency

for nine years, on top of the seven he had

already served. For 1988, it promised not a
free election but a yes-no plebiscite on Gen-
eral Pinochet Given chronic opposition di-

virions, the regime could scarcely have fore-

seen the united campaign for the no vote.

Ambassador Barnes helped persuade re-

luctant democrats to make tbe most of a
flawed but available opening. He stretched

diplomatic norms to press hone Washing-
tons identification with democracy’s cause.

When challenged by tbe Pinochet gov-

ernment and by Senator Jesse Helms. Am-
bassador Barnes got full support from his

boss, Assistant Secretary of State Abrams.
Mr. Abrams has properly been blamed fra
policy failures in Central America. He is

entitled to a full measure of credit in Chile.

The greatest credit, however, goes to the
Gulean opposition, leaders and rank and
file. They have endured, learned the re-

wards of restraint and pragmatism and pre-

vailed. The long months of transition pro
scut them with even more difficult tests.

But the season has now turned. Two
. weeks ago, spring once again burst upon the

magnificent Andean landscape. Now, after

IS hard and bleak years, it has returned for

the human spirit of Chile as wdL
— THE NEW YORK TIMES.

The Omaha Encounter

Quayle
Well

It Complicated Things
Has there ever been one like this before?

We would say no. Other famous political

debates have generated argument about

which candidate won, on substance, or

profited most, from making a desired im-

pression, but generally the argument has
concerned how you scored the overall

event, not what actually happened. But the

debate Wednesday in Omaha between Sena-

tor Dan Quayle and Senator Lloyd Bentsea

has produced more diametrically opposed

impressions than any we can remember, and
often from quarters that could hardly be
accused ofmady pursuing their own ideolo-

gy — the conservative cohnmnst George
Will, for example, pronounced Dan Quayle

a disaster, while the liberal Democratic
commentator Chris Matthews called Mr.

the hands-down winner.

ft thought both senators did what they

bad to do. Mr. Quayle is getting tbe heavier

rap following the debate. Some of this is

odd. It is said, for example, that he was too

heavily programmed, though all four candi-

dates in the debates so far have seemed
“programmed” within aninch of their lives.

So, forthat matter, did thejeering audience,

posed to come in relentlessly at the end of

an answer. Mr. Quayle was dished the worst

of this, and he was certainly in a more
hostile journalistic environment than his

opponent (who should have been asked the

what-would-you-do question, too).

A Test, NotaDebate
When he asked Senator Dan Quayle

what Mr, Quayle would do if he suddenly

became president, the television newsman
Tom Brokaw observed that the question

could not simply be brushed aside as hypo-

thetical “It is, sir, after all, the reason why
weare here tonight”He was right Wednes-
day’sdebatebetween the two vice presiden-

tial candidates was not a debate. Nor was it

an examination of Dan Quayfe’s or Senator

Lloyd Bentsen's qualifications for the vice

presidency. It was an examination of then-

fitness to be president and a test of tbe

judgment of the two men who chose them.

-"Mr. Quayle met his handlers’ modest
goals. Hedid notstumble or faO. Keeping his

exuberant campaign style in check, he deliv-

ered rehearsed, measured answers. He also

appeared, at least in the early going, to grasp

Us subject matter. Given many chances,

however, he failed to convey depth and vi-

sion — a sense of “who I am and what I

stand for,” which translates into the ward
“weight." And on these grounds Vice Presi-

dent George Bush's choice seems as mystify-

ing and disappointing today as it did when
he unveiled Mr. Quayle in New Orleans.

Mr. Bentscn was no ball of fire, but rather

a paradigm of what Governor Michael Du-
kakis offered in Atlanta; “competence" The

Mr. Quayle had also been told, over the

past six weeks, by everyone old enough to

wotic a word processor, that he was (he one

on trial and (me slip and — poof! — that

was it ... for him, for Us ticket, for Us
party. If be hadn't been nervous, wary and

anxious, be would have beat crazy.

Bat we do not feel sorry for him. life is

unfair, and anyone who aspires to the office

be is tunning for cannot be put through too

tough an ordeal. And it seemed to ns that he

was able Co move fairly adeptly around the

issues and to field quite competently the

questions designed to see if there was any-

one home. Admittedly on an easier and less

unfriendly wicket, Mr. Bentsen handled Us
challenge drill fully and well He went from

a slow, too grandfatheriy, almost crotchety

start, to a more confident, impressive finish

— though as some have pointed out, he let

Mr. Quayle get away with a fair share of

unanswered assaults on Michael Dukakis.

From the day the identity of the two vice

presidential candidates became known, it

has been plain that Lloyd Bentseahad longh-

and better preparation for thejob than Dan
Quayle, better qualification, and a better

rfisumfi. The Bosh people argue that so far as

the No. 1 place on tbe ticket is concerned, it

is the other way around. Public reaction to

the two debates so far suggests that a lot of

people share this view. That is why Wednes-

day’s encounter complicates further what

was already a bard-to-figurc campaign.
— THE WASHINGTON POST.

senator seemed fixated an trade issues, and
while he was reassuringly avuncular, passion

is not his game. He delivered the debate’s

best fine, lifted from his acceptance speech—
“If yon let me write S200 bflfion worth of

hot ducks every year; I could give you an

ittuskm ofprosperity, too.” He provided the

most dramatic moment by challenging Mr.

Quayle for comparing himself to President

Kennedy — “Senator, you’re no Jack Ken-

nedy." Mr. Quayle had overreached; Mr.

Bentsen was right to call him on iL

Post-debate polls suggest that voters, by
a2-to-l margin, thought Mr. Bentsen won.

Part of toe reason was surety Mr. Quayk’s
embarrassing inability to deal with the

“presidential” question. He opened the de-

bate by offering a polished list ofhis quali-

fications. But when asked later how he

would actually proceed in office, he re-

turned metronomically to the same pre-

pared summary, hire a frightened rabbit

heading for a familiar bole.

Mr. Bentsen’s name does not spring to

mind at the phrase “presidential timber.”

But he seems more presidential now, if oaty

because Mr. Quayle seemed so far out of his

depth. Mr. Bush chose Dan Quayle for his

youth, his reputation as an aggressive cam-
paigner and his conservative views. On the

basis of this debate, that is all he got

— THENEW YORK TIMES

Other Comment
The Quayle Factor Remains

Mastering his nerves to tbe end, [Dan
Quayle] avoided the catastrophic error that

would have sealed his fate. But one sensed

during tbe latter pari of the debate that he
was making a considerable effort: The ten-

sion was too strong and lasted too long.

Deep in the eyes of the “handsome kid,”

one saw the shadow of a wounded pride.

Yet Mr. Quayle was neither brilliant nor

ridiculous and, if he remains a problem for

(he Republicans, it is not necessarily as seri-

ous a problem as the Democrats had hoped.

—Jan Krauze in Le Monde (Paris).

Mr. Quayle managed to avoid any gaffe

which would significantly alter the course

of the campaign. But his presumptuous

comparison of his record with Presklenl

Kennedy’s, so magisterially squashed by

Mr. Bentsen, serves to remforce doubts

about his maturity, intelligence and judg-

ment. By contrast, the suave and courtly

Mr. Bentsen, seen by some as the most

convincing potential president around,

remained firmly in control The Democratic

candidate showed the cool intdligence and
articulacy which Europeans find reassur-

ing. If ihe Republicans lose Nov. 8, unlikely

though this may seem, the Quayle factor

will rightly be high among likely causes.

— The Guardian (London).

Mr. Quayle came off much better than

expected, but he has two serious problems:

He’s 41 but looks 21. Would voters accept

such a young president, if tragedy struck

George Bush? The second problem is that

the media have indelibly hammered into the

public consciousness Mr. Quayle’s evasion

of military service and the influence he

used to get his law degree.

Mr. Bentsen was a disappointment He's
'57 but looks older. He began with a hoarse

voice that suggested frailty. And he made the

mnd-ilfp that has beleaguered the Dukakis

campaign: an excess of explanations about

complex subjects and an excess of statistics

that tbe public does not understand.

— FoDia de S3o Paulo.
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OPINION

Hard QuestionsforaRetiring UnitedNations

N EWYORK —In recent months theUnited

Nations and its secretary-general have been

at tbe center of a number of encouragme interna-

tional developments. TbeUN hasplayeda useful

role in movingtoward resolutionsof theconflicts

in Afghanistan, the Gulf, Angola, the Western

Sahara, Cyprus and Cambodia.AU thishas ledto

a new, if Mated, enthusiasm for the United

Nations, and to much talk of its “renaissance.”

What is the reality of this new situation?

Tbe United Nations is basically an intergov-

ernmental instrument, not a sovereign entity. If

used property it can be of immense value. If used

wrongly or neglected it can be little more than a

sounding board for disagreement and a useful

iwapegoat far governments in trouble.

Although tbe international climate has been

unfavorable for much of the time since the UN’s
creation, the secretary-general and the Security

Council have been engaged for 43 years in what

Dag Hammarslghld called the “daily nursing

care" of conflicts around the world. This care has

included conciliation efforts, cease-fire arrange-

ments, humanitarian aid. preventive diplomacy

and peace-keeping operations. In fact, Secretary-

General Javier Ffcrez de Cuellar has been en-

raged in intensive negotiations on all the regional

dilutes mentioned above for six years or more
If there is a will to makepeace, the intermedi-

ary, honest-broker role of the secretary-general

can be particularly valuable for governments in

conflict. No government loses face or shows

eral, who is' tfae^m^artial elected

governments. The same applies to cooperation
with the UN's peace-keeping operations.

The international riinmta and the way govern-

ments use ihe organization are the essential deter-

npnanis of its performance. If governments wish
ttf use the United Nations predominantly as a

forum for confrontation, it will remain sterile. If

By Brian Urqufaart

they wish to use it for cooperating to resolve

dangerous problems— to be, in tbewads of the

UN Charter, "a center for hannnniying the actions

of nations”— it can be of decisive value.

Therecan beno question that the improvement
of relations between East and West, and especially

between the Soviet Union and the United States,

has had a dramatic effect mi the international

dimate. It is not amply a question of example or

nty to UK (HAN UIUIIUOUVOI **’— ~ - T _~1

ingin desperate, and often disastrous, unflawat

efforts? Will the renunciation of force and to

peaceful settlement of disputes — two baac 1»
meatsof the Charter —begin to become a realty

in international tdatioosTwOI the new cbmare

make a difference in truly difficult probleras suen

as tbe Arab-Iaraeh-Pakstinian question.

There is a larger question. The Charter was

based on the conviction that unflatend .national

security programs led to aims races, wiuriBnwv-

itflhly led to war, and that it was’thus necessary

to create a collective international seamty sys-

tem that would make a large degree of national

disarmament possible. In 1945, after six years of

world war, tins proposition seemed quite sensi-

ble. Is a collective international security sysian

still the ultimate goal?Js the achievement of the

rule of law in international relations another

Kaain objective of the governments of the world;

The world now faces a new and pressing agen-

ers to play"the midear superpowers against each da, a variety of gjobalproblems

other. Italso releases die great pohtkalac^dipljo- bearing on the future. The m—
ticoal security is of necessity bong expanded to

fnrfntfa the environmental security of tbe planet.

To free ihe energy and resources to tackle these

problems successfully will require a major oooper-

Can a collective approach

to security work today?

of the relaxing of major tensions. The improved

relationship ranoves the possibility for lesser pow^

raatic influence that great powers can exertjointly

on difficult regional questions.

The new donate also enables the five perma-
nent. members of the Secnrity Council to provide

leadership on important international problems
(Resolution 598 on the Iran-Iraq war was one of

the first fruits of the new donate). It even seems
posable that the Security Council may become
what it was originally intended to be — a cofle-

gial body acting for the common security and
good of tbe whole community of nations.

All of this is certainty promising and reflects

what appears to be an international outburst of

common sense. There is, however, still a very

long way to go, and major questions remain
unanswered. Will the UN’s resurgence as the

custodian of international peace be convincing

enough to persuade nations to entrust their sccu-

ative effort by all governments. If this new interna-

tional agmda is to be addressed expetfanousty the

old problems of regional conflict must become

more of a preoccupation for governments.

deafly, collective Internationa] responsibility

in many fields of hnoifln activity will be the key

to a tolerable future on this planet. The oirrent

vogue for tbe United Nations will have long-term

significance only if it is a step in this direction.

The writer, a schoktr-in-residence at the Ford

Foundation, is a former UN undersecretary-

generaL He contributed this comment to the

International Herald Tribune.

An Old 'Jest

For the New,

Gorbadiev:
By William Pfaff

All the RehearsedHokum
Didn’t Solve the Dilemma

By A. M. Rosenthal

N EW YORK — It was not a

debate. It was not even a good
news conference. It was a staged, ma-
nipulated, choreographed perfor-

mance, stilted and arufidaL At the

end the most important question re-

mained unanswered.

The Bentsen-Quayle whatever
showed once more that the Great

of 1988 is really not so

i between two sets of candidates

but opposing teams of political pack-

agers, scriptwriters, handlers, spin-

ners and sound-bite artists.

Tbe candidates are closely in-

structed inTV values. Look sincerely

at the questioner for a moment, make
a smart quarter-turn, stare even more
sincerely into the camera and give a

memorized reply. Danger: Do not

risk one spontaneous thought.

Neither the handlers nor the candi-

dates are wise enough to know that

the people who come across best on
television are exactly those who come
across best when there are no cam-
eras around— those who can relax a
little, respect the audience and take a

chance on its intelligence.

The United States has become so

used to rehearsed hokum that it loses

its own sense of reality. After these

performances, we Americans sit

around and analyze them in oner
seriousness, as if we werejudging two
men engaged in real intellectual en-

counter, not contrived contention.

We adopt the false, plastic values

of the handlers. If a candidate is

human enough to stammer, hesitate,

correct himself or, God forbid, sweat,

we ridicule him and mark him down
as not good enough to represent peo-

ple like us. who presumably never

experience a moment’s self-doubt or

a bead of perspiration.

Judged as rehearsed performances,

both men were terrific on memoriza-
tion. Senator Dan Quayle did well

enough rearing bis lines to prove con-

clusively that if he is told m advance
what to expect and what to say, he can
be taken out in polite company.

Perhaps there is more to him than
that. But his handlers’ high terror of

allowing him an inch of leash away
from memorized answers prevented

us from finding out. He is not yet a

skilled actor, we can see his mind
furiousty riffling through the memory
cards. We fdt sympathetic embar-
rassment, as sometimes when you see

a child forced to tap-dance in public.

Mr. Bentsen was disappointing. He
so deafly outclasses Mr. Quayle in

experience and maturity that there

was hope that he would show other

qualities we seek in a leaden intellec-

tual daring political candor.

He did not When a tough question

was put to him — such as. if fate

marie you president suddenly, would
you cany out the policies of Michael

Dukakis with which you admittedly

disagree, or your own beliefs — he
simply faced the audience, gave them
the old sincere act. and evaded it

Both were excellent in the evasion

department. Mr. Bentsen evaded an-

swering four questions and Mr.
Quayle at least six. Mr. Quayle failed

three times to figure out what in

heaven’s name he would actually do
if be found himself president, aside

from offering a prayer, in which all

America surely would join him.

Mr. Bentsen won the battle to get

off the one-liner that wouldbe repeat-

ed most often on TV. The swift knife

thrust: “You’re no Jack Kennedy.”

Not quite fair, but who cares? Was it

Mr. Bentsen's rapier or his handlers’?

Mr. Bentsen “won” the evening

because Mr. Quayle should not be in

the same ring with him. Right now
the Indiana senator should not be in

the same ring with anybody.

The unanswered question is why
Mr. Bush picked this man above the

many first-rate candidates he could

have chosen. Was Ire naive enough to

think that Mr. Quayle, who is now a

political miHstoae, would be a politi-

cal asset? Or was it that at convention
time Mr. Bush was so insecure and
self-absorbed that he could not stand

iy who had a reputation and
ts independent of him?

Yes; be thought Ire could anoint a
loyal, malleable cipher as a potential

president and get away with iL

But he did noL Too many Ameri-
cans seeh as an insult and tbmk less of
him

,
thruigh some may wind up wring

for him Mr. Bush’s misjudgment be-

comes the problem of the millions of

voters who lean toward him but shud-

der at his vice presidential choice.

They will have to make up their minds
whether a President Bush in tire White
House is so much better than a Presi-

dent Dukakis that it outweighs tire

possibility of a President Quayle.
The New York Thrust.

Quayle Did Fine Until the TapesRan Out

F IFTY minutes into the debate, Dan Quayle had just about banished the

doubts about himself. He had followed his script He had produced more
full sentences than Geoigc Bush had in a week. He uad hdd his own with Mr.

Bentsen. Which, given lus pre-debate image, meant that be had won.

Then came die last 40 minutes. Mr. Quayle fell apart, ensuring that the

Quayle issue will remain a millstone for Mr. Bush. With each answer, you
1

could see him straggle while desperately searching bis memory for some
rehearsed tapetoplug in.Hewassimplyincapable ofgoing beyond his saipt.

Ether Mr. Quayle is too shallow to have original thoughts—in which case he

is intellectually unfit for high office. Or he has thoughts, but is too terrified to

risk expressing them— in winch case he is emotionally unfit for high office.

— Charles Krauthammer in The Washington Post

Bentsen Couldn’t Score the Knockout
.EORGE Bush’s speechwriter, Peggy Noonan, turned to a colleague afterG the Bentsen-Quayle “debate

1
’ am

ague
r. WeSgbefulhr declared; “It’s over, we won

the election!” She’s a political professorial ana may wdl have been right If

she was right, however, it was because in a nationally televised show, Dan
Quayle had done nothing likely to cause Mr. Bush to lose on Nov. 8.

My impression was that Senator Lloyd Bentsen had the better of tbe

exchange on paints of information, maturity, achievement, seif-confidence

and demonstrated experience — even an the elusive television question of

“looking presidential* But the Democratic vice presidential nominee failed to

score aknockouL Mr. Quaylewas an his feet at the end. Therefore, in this hard

professional view, Mr. Bush will not lose the election.

— 7wn Wicker in TheNew York Times.

Television Unmasked This Media Child

I
RONICALLY, it was the camera that did in Dan Quayle. In more ways
than i ust age. his debate with Llovd Bentsen had a father-son duality to it

Like a kid with something to hide, be was obvious wheal attempting to change
the subject or not answer a question. He invariabty looked into the camera as
if it— not Mr. Bentsen, not the panel— would believe him.
What was once a mystery has become dearer as the campaign has pro-

gressed— as Mr. Bush has indulged himself in a campaign of mostly empty
symbolism. Mr. Quayle, too, is a symbol— a campaign prop, much like the
ubiquitous American flags of every Bush event Maturity (fid not seem to

matter to Mir. Bush and, judging by this debate, neither candor nor wit
mattered either. What matteredwas what Mr. Quayle seemed to represent. He
could be packaged—asked to manarize lines and look swell on camera.

Alas, the man himsdf is not up to the sermt written for him. Afl»d to come
up with a formative experience that shaped his political philosophy, he quoted
abromide uttered by Ins 97-year-old grandmother: “You can do anything you
want to if you just set your mind to it, and go to work." Omaha turned out to
be a crud plow. It was here Dan Quayle proved his grandmother wrong.

— Richard Cohen in The Washington Posl

__ __ worm war u. ine otoe

Burma: TheArmy Won t Be Written Out ofthe Script
P RINCETt^N, New Jersey — AsT Rangoon settles under the heavy

hand of the notary, following Gen-
eral Saw Mauhg’s takeover, there are

lessons to be learned from a compari-
son of recent events with the 1962
coup and its aftermath.

In 1962, U Ne Win brought in

troops from outside the Burmese capi-

tal to seize power. He arrested civilian

leaden, created a centralized adminis-
trative system and pointed the nation

down an unmarked road to socialism.

WhileUNeWin continued to refer

to Burma's form of government as

federal, it was, in fad, unitary and tbe

grievances of the noo-Burman minor-

ities continued. Within fair months,

he created a political party, the Bur-

ma Socialist Program Party, and, in

1974. he nominally transferred all

power to it under a new constitution.

But then, as now, be remained the

real leader of Banna, while the army
was the backbone of the party. Its

presence was fdt everywhere.

To hold tiie army together and re-

tain his officers’ loyalty, U Ne Win
allowed them special privileges in

hnmangj cnnoima goods and IFSvd

while ignoring their corruption.

The military created many
about itsdLU NeWin and his c

saw themsdves as the leaders of tbe

nationalist struggle for independence,

people who harTearned the right to

displace tiie elected government,

winch, they asserted, mo longer fol-

lowed the course chartered by the na-

tionalist movement's founders.

But under military leadership, the

people suffered. There were growing

shortagesofbasicfoodsand consum-
er goods. Tbe economy declined as a
result of bad management, incompe-

By Josef Silver-stein

tence and corrupt practices, and tbe

asked tKfurritod Nations to declare

it a least-developed nation to secure

debt relief and special aid.

As soldiers, the military took pride

in their professionalism. They drew

heavily oa Burma’s dwindling funds

to pursue an endless and inconclusive

war against toe minorities, whom
they labeled bandits and opium trad-

ers. Mounting furious campaigns,

/ disregarded decency and human
its. A report this year from Am-

nesty International the respected hu-

man rights organization, that cited

Burmese violations was denigrated

tty Rangoon officials as meddling.

Burmese Buddhists have always

believed that man was bom to suffer.

But this year the burden became too

much. Protests and revolts broke out

in the capital and elsewhere.

Tbe government offered to hold

elections on the question of modify-

ing the political tystem and bringing

in new leaders, and U Ne Win re-

signed after laying out his program
for riiflnpf- But he also warned peo-

ple that tiie military had shoot-lo-kill

orders if anyone interfered.

In the faceof persistentprotests,U

Ne Win honored his promise. The
hard-liner U Sdn Lwm succeeded

him, and used tbe military to force

people back into line. But despite the

murder of thousands of protesters, he

faded. U Ne Win then shifted to a

softer ling, replacing U Sdn Lwin

with a civilian loyalist. U Mating

Mating, who promised to bold elec-

tions and make constitutional

changes once order was restored.

But the people demanded an inter-
im government free of the militaiy

and its party. They intensified resis-

tance. Their ranks grew as police,
civil servants and even soldiersjoined
them. This alarmed the armed forces.

U Saw Maimg, then defense minis-

ter, warned protesters not to try to

break up the militaiy. The people
seemed on the verge of victory and it

was endear what tne mflitaiys future

would be in the new order. Seeing a

desperate need to preserve militaiy

unity and predominance, U Saw
MaimBordered his soldiers to restore

wider. The killmgs in the streets final-

ly forced tbe people into retreat.

U Saw Maimg ended party rule,,

dissolved all elected bodies and trans-

ferred all local authority to the nine

regional militaiy commandos. Recre-

ated a ruling dtque with himself in

charge of three key offices: prime min-
ister, defense and foreign affaire. Tbe

vital

And so long as U Ne Wm remains in
Burma, he wifi be the real leader,
bolding the loyalty of senior officers.

He win carefully monitor political

flanges to ensure that they do not
unravel the military’s hold mi power.

The writer, a professor of political

science at Rutgers University, is the
author ofseveral books on Burma. He
contributed this comment to tlx Inter-

nationalHerald Tribune.

Gorbadiev*

—has solved iL It isnor the problem*

though. The Soviet probtemishorS
reverse the torpor, if not the deflh».

a society thatfw70 ycare has been!
abused, cplossally misniled, deprive*

of incentive to wodc or dutngc, $».*

tcmatically repressed, and bees v
J

in isolation from tire rest of the

while constantly lied to.

Mr. Gorbachev now has powtt
firmly in his hands. What can he dW
with it to solve, say, the nationdhW
issue? Nationalism in Annan has!

now become an uigem matter. Tbtf

army has been sent there to attempt!

to contain popular demoostuunaa

that have continued, with brief

pauses, since early Has year. Arire-?

nia’s capital Yerevan, is under wfaaa

amounts to militaty occupation •

The demonstrations bttan in a de,
maud for the separation of theAnne*
man-populated enclave of Nagnao*
Karabakh from neighboring
Azerbaijan. This cause brought hnm
dreds of thousands into the streets irf

February — Armenians, but alsq

Azerbaijanis opposing such &
J

— ending in violence and

mostly of .Armenians

A general strike f
~

of the Communist
' „ r

both republics, open ctmffiabefwero

the governments of the two, a ezisasf

decision in Moscow m June to ddemj
the status quo, a new general strike in

Armenia, new dashes with police, i
new decision by the preskfamvin Mo&j

cow in mid-Juty to keep things as they

are— and since then continuing nasi

demonstrations that increasm^jW
taken on an anti-Soviet character, f

People now are demanding nation*

al independence. One of the kadenj

of the protests, asked by a. French

reporter if the demonstrations will

not eventually wear themsdves ogl

replied: “I think not, and Moscow
should not count an that— the oppo-

site has been happening.
j

“The longer Urn has gone on, die

larger and deeper the movement tnj

become In February we talked only of

Nagorno-Karabakh. Since then it 1

and generally, tbe lade of

He went on: “There can only b$w
one of twooutcomesbom this. Estherw
we get what we want or there will be J'

violent repression of our movement
The first k reasonable to expect, w*

think, because we arc persuaded thal

a bloodbath would be a catastrophe

for the Soviet Union and a terrible

Now to Gorbachev. Th$
been our anatysis since the star^

Ifs a gamble. Well see.” i

Last weekend in Estonia, cm at

the Baltic republics, a
*

Front” wasorganized by an
condoned meeting of 3,000 d
from across the country.

It wiQ, it says, nominate

to run against the Communists in _

Kamentary elections. It intends

“change the mechanism of power in

Estonia,” according to a member cf

the rulingcommittee. Its aimis a deed-

ocratic, autonomous, freo-maritst Es-
tonia with only a secnrity Imk to

Soviet Union. An Estonian Corrmuf-

wecaHsodal^t’^ra^n."
Mr. Gorbachev and bis people bavp

dealt very coolly with afi this. Bat I
they satisfy the Annaians they wifi

have the Azerbaijanis at theb* throats.

If Estonia becomes autonomous^whdl
about the other Soviet republic^

Repression means trouble, noth un-

foreseeable consequences. f

The Soviet “union” is much mait

recent, tmd perhaps more fragBc, than

most people on the outside recogr^i
Much of what now is Soviet Asia wA
brought under Russian domination
onlym the late 19th century. t

During the dvfl war that faUowefij^L
the 1917 Revolution, toe Baltic
turns, tbe Ukraine, Bdosrassja, Geot 1 1

gia, Azerbaijan and Annetna all de-
clared independence. The Baltic sians
successfully defended h, until tody
were fotflUy reazmexed bn the eve qf
World War IL The others were retak-
en by military conquest in 1920-21.*

Armenians have been a distinct

nation, if usually an overrun and
abused one, since tbe 8th century B.G,

jan, now Moslem, acquired indepen-
dent standing under one of Alexander
toe Great’s generals, in the 4th ceannty
B.C Mr. Gorbadiev today mtenik to
sort oat tins rivalry ami i

both tides’ national feelings, and I

of all the rest Or fc

them. He has to do one or the othffr,

to survive. Good luck inWm J

International Herald Tribune
© Los Angeles Times Syndicate.

100, 75 AND 50 YEARS AGO • »

'in in 1962, were to restore orderand
hold electioDS- But he gave no hurt of

what rale the militaiy would play in

a new political system.

Whal lies ahead for Burma?dear-
ly, the aimed forces are unlikely to

surrender power except oa their own
terms. U saw Mating has positioned

toe military to be able to assert its

authority and protect its interests.

The armed forces do appear willing

to changethe system, butontyif they
retain control. And they will fight

any move thal threatens the military

by weakening its command or unity.

The Burmese armed forces will re-

tire to their barracks only if they
know they wQl not lose then' veto on

1888: SocialistArrested

BRUSSELS — M. Chauv&e, Con-
sumer Municipal de Paris, who came
to Belgium to oiganize the “Interna-
tionale,” and to make speeches in
favor of Socialism, was arrested to-
day the moment he arrived at the
Belgian frontier, and conducted be-
tween two gendarmes to French teni-
tory. About fifteen hundred Socialist
wodmen who awaited him at the
railway station of Gimey yelled and
bowkri with rage when they heard
thatM. Chauvicre had been anested.

1913: New IncomeTax
WASHINGTON — Under the new
Income Tax law, every person (ati-
zen or foreign residenl) whoseannual
income exceeds $3,000, and eveiy
marriedpersonwith an incomeabove
54,000, is expected to report his or
her receipt in detail each year. The
estimate of Oct 4 indicates that the
mcome tax will produce $8238,000
from the423,000persons taxed. Pres-

ident Wilson, the Federal judges'*?
the Supreme and inferior courtsiri

-

holding office, and employees “ofj
State cm

1

any politic

thereof,” are the only
]

cafiy exempted from the tax.

1938: A Thorny Bo;

BERLIN — Chancellor Hitter?
slightly injured when a bouq
thrown at his car struck his face t

[Oct. 7] as he was driving from

!

stadt toJaegemsdorfiDocctqHfld
deten territory. Asa result the

‘ ”

ing oidcr by Rudolf Hess, 1
Leader of the Nazi party, was i
"Despite repeated warnings

.
aga

the throwing of flowers and other
jectsmto thecar of the FQbrerandk

Bowers have been thrown d
~ J

the last few day& To pul a gtty h
practice, a]] party leaders are crti

to remove all bouquets hdd in
spectators along the

where the FQhrer passes.
xzdas will be hdd res_.
the execution of tins order.'
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Automobiles / Positioning for the Future

Tariffs and Taxes
?" Mar Visions of Unity

The future of Europe's auto Indus-
try wffl be fought over mostly within
Europe. European manufacturers are
not doing much to prepare for a new
auto world beyond attempts to Im-
prove their products, lower their costs
and develop their sates wfflnin Eu-
rope. They can only guess what toe
united market of tomorrow wflf mean
to them. Mostly, they aspire just to
protect themselves from toe outside
world, and watt and see.
“What we are witnessing at pre-

sent" says Renault chairman Ray-
mond Levy, "is not the making of Eu-
rope; it is the development of civil war
in Europe."
He was referring to the various new

barriers being reused to further sepa-
rate Europe's car markets. Despite the

Autos: 20 percent of the
EC/Japan trade deficit

urgent need for increased technical

harmonization, European govern-
ments are still drifting apart on sub-
jects such as emission regulations,

and some — including several Ger-
man Lander - have initiated special

rulings of their own. Harmony seems
farther away than ever.

EC authorities in Brussels are ex-

pected to handle some 350 proposals
tote year to help the car industry move
closer to an Integrated market But
insiders feel it will be a long time be-

fore major Issues are settled. Among
their questions;

When mid how will a country like

Belgium stop blocking car tariffe? At
present, cars are regularly reimported

from Belgium into markets such as the
United Kingdom, France and Italy,

and still end up being cheaper than

the same cars at the local selling

price.

When and how will VAT rates be

harmonized sufficiently to insure fair

competition? While numerous coun-
tries have a VAT rate of around 30
percent, in Denmark and Greece the
level of tax is dose to 200 percent
Other European nations levy rates

of between 10 and 15 percent and
France, which lowered its own VAT on
cars from 33 percent to 28 percent last

year, is still charging double the rate

of Germany.
When and how wiH local legislation

be harmonized enough to allow suffi-

cient commonality in business prac-
tice within Europe?

"I hope," says Mercedes Benz
chairman Edzard Reuter, "that Eu-
rope will at least take a first step in

1932. There should be some adapta-
tion of national regulations, but Eu-
rope will not come about just through
a series of political decisions. Bureau-
crats wifi have to learn how to inter-

vene (ess, unions wifi have to adapt to

wider dimensions, and managers will

have to accept that people do not
reason the same way everywhere. Alt

in all, I am afraid we wont have a truly

unified European market before the
end of the century."
Most automotive executives arejust

as skeptical, even though they are

convinced that competition within Eu-
rope is bound to become tougher.
Home markets will not be protected

any longer; manufacturers such as
Fiat in ttafy, Renault and PSA m
France, Ford and the Rover Group In

the United Kingdom, Volkswagen in

Germany, will notbe abletodetermine
market price forever. Some of those,

mainlythe Fiatgroup, are bound to be
less prosperous at home, and there-

fore possibly less aggressive on
neighboring markets.

Certainly the integrated market wifi

not modify everything; frontiers, may

See Tariffs, page Ilf
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Pre-tax price DM *000 BMW 31 8i Post-tax price DM *000

L Luxembourg NL Netherlands

DK Denmark: E Spain

1 Italy IRL Ireland

B Belgium P Portugal

F France D W.Germany

QB Great Britain GR Greece
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mmmmm! m

L D I B F GB NL E IRL P DK GR L 0 I B F GB NL E IRL P DK GR

A high VAT rate is Just as misleading as a low one. What counts is the overall post-tax price. Italy and Spain, for example, charge high VAT rates but levy no car purchase tax. Greece
charges the lowestVAT rates, yet a Special Consumption Tax can exceed 300 percent ot the retail price. Result: a BMW in Greece costs nearly tour times a BMW in Luxembourg.

Source: DRI International Automotive Services

Interview / Umberto Agnelli, Vice Chairman of Hat

Tough Transitions and Social Shock Absorbers
Umberto Agnelli, vice chairman of

the Flat Industrial group and of ttre

Roundtable of European Industrial-

ists, outlined his views on the world
automobile industry, Europe's future,

East-West rotations, Italy, and other
Issues. The interview, which took
placeInTialn, was conducted byAxel
Krause, corporate editor of the inter-

national Herald Tribune. Following
are axcepfs from the Interview:

Eastern Europe is again Zooming as
a major, new market for Western Eu-
rope. Doyou agree?
Hungary, Poland, Romania and

East Germany have a basic culture

similar to ours. And clearly jf they

commit themselves to growth and
consumer goods, such as cars, then I

do see a market A potentially enor-
mous market
For years, the Fiatgroup has devel-

oped Hs business interests in East
Germany. Yugoslavia. Hungary, Po-
landandBulgaria. Where is theaction
foryou there today?
The only big thing ts Poland, where

we go back to the 1920s. We are
renewing a longstanding licensing

agreement there fora small car — the
126, which is mainly for their internal

market though some have been im-
ported into our market Exports, how-
ever, have been limited in the new'

agreement Now, we are discussing
building a bigger, medium-sized mod-
el. It is not a joint venture. It is also a
licensing agreement
How about the Soviet Union?
As Westerners, we must hope that

"perestroika" will work, and we
should do all we can to help them
move in that direction. That means
identifying joint ventures with them. If

in the automobile sector, for example,
we can buy products from them at

acceptable quality and sell them not
only technology but our finished prod-
ucts, then things could change.

IfHat were to help tee Soviets build

anotherlargecarplant similarto what

you did at Toigiatttgrad on the Volga
in tee 1960s, would COCOM present
an obstacle?

In the auto sector, there is very little

on the fist There are obstacles with

regard to machine tools. Until now, we
have been very respectful of the CO-
COM list But we are not really doing
big business. We are trying to see if

there are conditions for doing good,
sound business - for them, and for

us.

How do you assess the Soviet

Union’s repeated statements about

See Transition, page V
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On the roads
of a unified Europe.

Some facts aboutNOKIA:
•NOKIA is a major force in electronics in Europe.

• NOKIA-MOBIRA is one of the world's leading

manufacturers of cellular mobile telephones. The
company supplies mobile telephones for all major

standards operating in Europe, including R2000
in France. TAC5 in Great Britain, and Netz C
in Germany.

• NOKlA-MOBIflA mobile telephones are marketed

in France by MATRA NOKIA RADIOMOBILE5,
which had a nearly 50^) market share in 1987.

Curious to know more?
For a copy of theGroup s Annual Report, please get in

touch with Nokia Corporate Communications.

Mailing address:

FO. Box 226

SF-0010T Helsinki. Finland

Telephone: lint. +356-01 IS 071

Telex:1244 42 nokia sf

Cables: Nokiaco

Telefax:! inf. +35S-OJ 652 409
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The process of harmonizing Euro-
pean controls on car pollutants be-
gan in 196& Twenty years later, H has
suddenly accelerated as awareness
of the link between car pollution and
forest damage has grown.
But ft will take at least until 1992,

and probably longer, before EC pollu-

tion controls equal those already in

fores in the United States, Japan,
Switzerland and Austria or those soon
to be adopted in Sweden and Finland.

The question consumers, environ-

mentalists and European Parliamen-
tarians are asking European car man-
ufacturers is this: if you can build to

meet American and Swiss standards

American restrictions are
far tighter than Europe’s

and specifications for export why do
you resist the same standards in the

Community?
Over the past nine months, the Eu-

ropean Community has tightened
controls somewhat and on December
3, 1987, the EC Environment Council
agreed on tighter standards for reduc-
tions in pollution from medium-sized
and large (1.4 to 2 liter and above 2
liter capacity engine) cars, but left

aside the touchier issue of small (un-
der 1.4 liter) cars. Setting new stan-

dards for small cars is vital to control-

ling air pollution, because they make
up 60 percent of the EC car fleet and
account for over one-half of total dis-

tance driven. They also produce more
than 45 percent of automotive NO*
much of that in extra-urban driving,

which is not taken into account in

current emissions testing.

In June 1988, German Environment
Minister Klaus Tbpfer, acting as Presi-

Emissions/ European Control

Cleaner Cars for 1992: Will EC Standards Rise?
dent of the Council of Ministers, se-

cured a common political position on
the Commission's proposal of a limit

of30 grams/test for carbon monoxide
and 8 grams/test for combined nitro-

gen oxides and hydrocarbons. Coun-

tries wanting to go ail the way to meet

American standards by reducing HC
and N02

emissions to 5 grams/test

including West Germany, the Nether-

lands, Greece and Denmark, agreed

on condition that the Community
would consider and possibly impose

further reductions on pollutant emis-

sions in 1961.

The French government backed
away from the agreement in July, ob-
viously under pressure from Jacques
Calvet, head of the Peugeot-Citroen

group. Negotiations this autumn are

focusing on preventing Germany and
the Netherlands from expanding or

introducing new systems of tax breaks

for buyers of cleaner cars. "They are

making the necessary investments

now for 1992, but they can't accept
the pressure from the countries pro-

viding financial incentives for cleaner

cars," a well-placed European Com-
mission officaJ comments.
The European Parliament refused

to go along with the other EC institu-

tions, and, on September 15, 1988,

rejected by a vote of 243 to 67 the

proposed EC controls on pollutants

from small-engine cars as too weak.
“If we look at all motor vehicle emis-

sions in Europe and growth rates of

motor vehicle use between now and
the year 2000, the proposed EC stan-

dards are not going to decrease poF Promoting unleaded fuel is one way to protect Europe's ecology.

!: - . .

W CATALYTIC CONVERTERm j

AC offers European veh.cis

manufacturer cete'ytic converter and
JHi cession control system Knowlecse to

satisfy :ne dcs'sr. test., deve'oc-'ren: arid

application needs for tccay anc tne future.

jV Supccrtins this expertise are worldwide SB
production and engineering facilities. prov :

c.;n$ V|
W tre local services required in this dynamic S
m business environment.

w So if you're looking for someone who
.

1
I knows catalytic converters Inside and out, talk *o us

\

f We've oeen c'own this road before.

AC MAKES MORE PARTS FOR MORE
VEHICLES THAN ANY OTHER COMPANY IN THE WORLD
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lutant emissions at all," argues Mi-

chael Walsh, an international
consultant on motor vehicles emis-

sions controls in Washington, D.C.

"A major political price being paid

by the European Community as a

whole is the souring of perceptions of

Europe in Germany, the Netherlands

and Denmark,” says Dr. Wolfgang
Hager, partner at European Research
Associates, a Brussels-based eco-

nomic affairs consultancy.
Because cars and trucks are “mo-

bile sources" of air pollutants, as the

U.S. Environmental Protection Agen-
cy likes to term them, and produce
different levels of pollution depending
on their construction, age, mainte-
nance and use, politicians are at a
loss to quantify the health and envi-

ronmental gains from tighter exhaust
controls. Instead, countries have cho-
sen “state of the art" in control tech-
nology as a means of regulation.

Environmentalists, along with the
governments of West Germany, the
Netherlands, Denmark and Greece,
say that EC standards should be the
same as those in the United States.

The "state of the art” they say, should
be what is possible, not what is techni-

cally easy and financially painless to

motor vehicle manufacturers. By al-

lowing European manufacturers to do
less, the European Community has
"condemned Europe to more air pol-

lution caused by cars than is neces-
sary," said the European Environ-
mental Bureau (EEB).
The problem from the European car

manufacturer’s point of view is cost
The proposed EC standards could be
met by the installation of a three-way
catalytic converter or a lean-bum en-
gine, but would add about 4 to 5 per-

cent to the price of a bottom-of-the-
line small car. The total cost of

installing a three-way catalytic con-
verter adds up to at least ECU 340,
according to industry estimates. Al-

though the technology is simple, no
European company is currently sell-

ing a small car equipped with a lean-

bum engine; Toyota is alone with its

1.6-liter Carina.

"Since a decrease in pollution is

intangible, we are skeptical about any
sudden increase in price for a benefit

the consumer cannot actually see. We
are afraid of toe consumer's reac-

tion,” says Carlo Cucchi, secretary-

adjoint of the Committee of Common
Market Automobile Constructors
(CCMC) in Brussels.

EC standards have always been
part of what is known as “voluntary

harmonization." Member states may
not refuse toe import and sale on their

territory of vehicles meeting EC certifi-

cation standards but may set their

own different standards for domestic
manufacturers, and a number of them
havedone so. A French manufacturer
can sell a model in Germany only if it

meets EC standards, but a model sold
in France need not
To further complicate the situation,

these harmonized standards do not
originate with toe European Commu-
nity, but at toe international level of
toe United Nations Economic Com-,
mission for Europe. This Geneva-
based body handles certain East-
West political issues, in particular

trans-boundary ones, including acid
rain and motor vehicle pollution.

Harmonization of pollution controls
on European Community cars thus
means, first harmonization between
Eastern and Western Europe and toe
United States; then, a repeat perfor-

mance by toe 12-member European
Community; and finally, voluntary na-
tional application to domestic manu-
facturers by toe individual EC member
states. EC harmonization of automo-
bile pollution controls will continue at
its own pace after 1992, according to

manv observers. Although Japanese

manufacturers after

try representatives in France, telyw

the United Kingdom MiM toe

availability of cleaner Japanese cars

^11 make much difference in toe mar-

ket

Other observers, including key con-

su™ gfSSps. »k differffy. "Eu-

ropean producers are proffang from

toepoliticians' weakness," argues,

Francote Lamy. who is responsible for

energy, health, and consumer prod-

uct safety at toe Office of toe Europe-

^^onLmere Union (BEUC) to

Brussels. "Particularly toe French and

Italian producers are resting tranquilly

behind toe barriers keeping out Japa-

nese cars, while in West Germany the

economy and the environment serve

each other dynamically, forcing pro-

duction of toe cleaner, more competi-

tive cars consumers prefer."

“The countries most threatened by

Japanese imports are exactly toe

countries that are most backward on

environmental protection. The attrac-

tiveness of Japanese cars, which will

be delivered at low cost and equipped

with catalytic converters, makes the

threat much more dangerous,"

Dr. Hager believes. His view Is sup-

ported by the EC government’s push-

ing for stronger controls.

1992 could bring toe replacement

of the voluntary EC-type certification

scheme with a mandatory scheme,

possibly including pollution controls.

A Commission “white paper" on mo-

tor vehicle regulation has been circu-

lating for well over a year, and may
finally be issued within a month, but

the Commission services are still di-

vided on the question of mandatory

environmental standards. Such stan-

dards are inevitable, representatives

of the automobile industry believe. As
of last July, any new, harmonized en-

vironmental standard affecting the

Common Market must “take as a base

a high level of protection," according

to the new article 1 0QA of the Treaty of

Rome, the European Community's
constitution. But ft also explicitly al-

lows toe member states to go beyond
the Community standards to protect

public health of the environment

The West Germans and toe Dutch

are giving other European manufac-
turers a headache by offering sub-

stantial tax advantages to purchasers

of cars with catalytic converters, and
almost an of the 11 German states

have adopted smog-control regula-

tions that limit toe use of more pollut-

ing vehicles in certain atmospheric

situations. The European Commis-
sion believes that tax breaks violate

toe Common Market and has intro-

duced infringement proceedings
against the German government, and
will do so shortly against the Dutch.

Some European car manufacturers

see toe antismog regulations as a bar-

rier against trade in their care, which
do not meet American standards.

The Commission's complaints may
run smack into article 100 find the

mid-September decision of the Euro-
pean Court of Justice, allowing Den-
mark to impose national deposit and
recycling requirements on beverage
containers for reasons of environ-
mental protection. These develop-
ments give toe environmentally pro-
gressive states reason to hope that
their higher standards can prevail

alone, if not together, and in toe pro-
cess may be turning EC product-relat-
ed environmental standards into an
isolated valley, penetrated and sur-
rounded by the higher standards of its

member states and neighbors.
Ultimately it will be up to European

consumers to decide, as these gov-
ernments end associations believe
they are ready to do, whether they are
willing to pay a little extra for technol-
ogy that will serve to protect their
health, agricultural crops and forests,
as well as reduce wear and tear on
their cars.

Cynthia Whitehead
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Conventions in the HEART of

EUROPE
Do you know that in 1992 Europe’s
internal borders will disappear?
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Together they offer the infrastructure, condrtions & lOyjw-how for theteaffitWarH
& European conventions.

Get together,
where Europe is at home!
For detailed nformabon & brochures write:

Kongresse im Hefiren Eurapas
Commons in the Heart of Europe. P.O. Bov 525. D-7570 Baden-Baden/
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Imports / Setting Limits

Managing Free Trade and
Complying with Quotas
Import curbs on automobiles are

arguably one of the thorniest prob-
lems to be resolved on the 1992 men-
da. The aonsffivtty of this ton Is
natehed only Its compfexfty. ft con-
cerns many non-EC countries — and
netjustJapan - and touches upon a
wide variety of poHctes and practices.

In theory the objective Is for cars to
enter the European Community at will,
as weO as to be distributed freely
anrang the 12 member countries, but
not everyone believes the ultimate
goal will be met "There will be no free
trade in cars," asserts Paul Capelia,
an analyst with the consultant DRI
Europe Inc. "Absolute agreements
don’t work. The motor industry will not
be allowed to go the way of cameras,
so it is a question of ‘managing' a free
trade.”

Meanwhile the hunt is on for an
official interim solution to give the Eu-

Taxes range from 12 to
300 percent across the EC

ropean auto industry time to prepare
for the full brunt of open competition.
This would ease the transition from
national restrictions to a free market to

line with the General Agreement on
Tariffs and Trade (GATT), according
to Hanns Glatz, secretary-general of
the Motor Industry Liaison Committee,
orCLCA
One of the many obstacles is the

disagreement between the European
Commission and the industry on
when import limits should be lifted,

Mr. Glatz says. The commission thinks
their removal should go hand in hand
with export stabilization. But the
CCMC, the carmakers' lobby in Brus-
sels, wants a Europe-wide quota of
1.05 million Japanese cars and light

commercial vehicles, about 15 per-
cent below forecast imports for 1988.
Francois Perrin-Pelletier, CCMC sec-
retary-general, said manufacturers
believe the ceiling should remain until

Europe's vehicle sates in Japan rise

from 120,000 this year to between
250,000 and 500,000 a year.

Willy De percq, EC commissioner
for external affairs, says, "The indus-
try is extremely importanteconomical-

ly and soctedly to Europe, as ftemploys
12 million people directly and indirect-

ly." But despite the rationalization car-
ried out in recent years, the sector Is

“still vulnerable. '* Any solution, he
says, will have to take into account
three elements: the community's de-
termination to open up to the outside,

to provide legitimate protection In-

side, and to give an adequate re-

sponse to Europe’s trading partners.
The commission is drawing up pro-
posals on import curbs and other auto
Industry issues facing the single mar-
ket, and hopes to present than to the
Council of Ministers before the end of

the year, Mr. De Ctercq adds. This will

be a crucial item tor Mr. De Ctercq 's

successor when toe new EC commis-
sion takes over next January.

Five of the 12 EC countries now
limit Japanese vehicle imports to one
way or another. Restrictions range
from a quota of about 3,000 cars a
year In Italy to a 3 percent share in

France and 11 percent to the United
Kingdom. Spain and Portugal renego-
tiate their quotas each year, and even
though West Germany has no con-
trols in theory, it advises the Japanese
to oooi toe pace when it gets too fast,

Mr. Capelia says.

Though imports may increasingly
come through countries with no man-
ufacturing facilities (e.g. Belgium and
the Netherlands), DRI thinks the over-
all number of Japanese cars sold in

Europe wifi not change that much.
"The questions are where they will be
sold, how high their value is and who
they will compete with," a recent DRI
report stated. A controlled expansion
in Europe’s four most rigid markets
could cost Italy's Fiat and France's
Renault and PSA (Peugeot) 240,000
units of lost production.
The United States and Japan both

condemn the idea of a pan-Europe
quota. "We are greatly troubled by
reports that the community is consid-
ering EC-wide auto restraints to con-
junction with its internal market,” U.S.

Trade Representative Ctayton Yeutlsr
said in a speciallyprepared statement
“We have been repeatedly assured
toatthe creation oftheinternal market
would not turn into a protectionist ex-
ercise.Wehopethat win be toe case.'*

All import quotas should be abolished

ALL THE SKILLS

TO DEVELOP AND PRODUCE

*

EC Commissioner for External Affairs Willy De Clercq: the car industry is

"vulnerable.

"

as early as possible, says a spokes-
man for the Japanese Embassy in Par-
is. The Japanese say reciprocity suits

them fine but call tor trade to be mea-
sured in value instead of units, “it is

impossible to compare the small cars
Japan exports to Europe with the
large, expensive models Europe ships
to Japan," comments Morfharu Shh
zume, director-general of the Paris
office of the Japanese Automobile
Manufacturers Association. "The val-

ue of European car exports to Japan
wUi be about half that of Japanese
exports to Europe this year in yen
terms," he adds.
Japanese carmakers are the obvi-

ous target of concern, but little has
been said about the South Koreans,
nor about the potential threat from the
Americans. The Taiwanese and East
Europeans have been virtually ig-

nored so far.

Then there is the open question of
local content The French govern-
ment consider that 80 percent of a
car'svaluemustbe oflocal origin for 'rt

to be deemed locally-built whereas
the British believe 60 percent is

enough. Matters at theend of Septem-
ber came to a head a the first British-

made Nissan Bluebird passenger cars
were starting to arrive in Continental
Europe. No decision has been
reached on whether the cars will
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come within the French 3 percent limit

or not Britain has lodged a formal
protest with toe European Commis-
sion and the French government and,
if no solution is found, toe case could
end up at toe European Court of Jus-
tice. An agreement on percentages
would, however, still leave unan-
swered toe question of how toe value
of local content should be costed.

Hard negotiating still has to be
done on various other automotive is-

sues that continue to divide the com-
munity. The CLCA's Mr. Glatz says
there are differences in sales and reg-
istration taxes, emissions standards
and government subsidies. Taxes
range from 12 percent in Luxembourg
to 200 percent in Denmark and
Greece in practice, and 300 percent in

theory.

Whatever the outcome of toe auto
trade debate, the Organization for
Economic Cooperation and Develop-
ment in Paris believes import restric-

tions are a bad idea A study on the
United States, Canada the United
Kingdom and France, published earli-

er this year, concluded emphatically,

that file cost to consumers far out-
weighed the value of jobs saved and
other benefits created by import
curbs.

Barbara Casassus

Automobiles / Positioning for the Future

and Taxes
Continued from page I

fell, but the language barriers seem
certain to remain.

Certainly the integrated market will

not modify everything; frontiers may
fall, but the language barriers seem
certain to remain.

“We will keep specific advertising

and promotion teams at work for toe
various countries," says the head of

one leading importer, “but Indepen-

dent import subsidiaries of major
manufacturers might become region-

al branches of a central office. A com-
mon European currency would speed
up such developments.
"We wifi not just make Europe for

Europe," says Peugeofc-CJtroen chair-

man Jacques Calvet "If we are to
succeed, we win make it against

Of course, the major competitor, if

not “enemy” in this case is Japan.
Europe imparted 1,180,000 cars from
Japan last year, while exporting only

88,825 in exchange, with German ve-

hicles accounting tor over three-quar-

ters of this total. The automobile
branch alone is responsible for about
20 percent of the huge trade deficit

between the EC and Japan. The MITt
- Japan’s powerful foreign trade
ministry - is thought to be ready to

instruct Japanese manufacturers to

limit their exports to 11 percent of total

European registrations. While this

might pleasesome European registra-

tions, others are hostile to such a
compromise.
An "open Europe" Is bound to

spread Japanese sales more evenly
over the continent This is without

counting Japanese cars to be pro-

duced in Europe (Nissan, for one, will

manufacture about 200,000 of its own
cars in the United Kingdom by 1990),
and imports of Japanese products
manufactured in areas such as North

America, where Nippon production is

to exceed 2 million units by 1990.

The Common Market Constructors'

Commission (CMCC) believes Ja-

pan's exports to the EC should not
exceed more than double the number
of cars theEC sells in Japan. Many, of
course, feed that this is no more than
wishful thinking. While German manu-
facturers - the only ones who took
truly positive steps to increase their

penetration of Japan - officially

share the CMCC’s stand, they also

admit that it has tittle chance of bear-

ing any fruit Instead, they are working
hard at developing their sales in Ja-

pan (which by now absorb over 5
percent of BMW's and Daimler Benz's
total output) and are Initiating modest
joint ventures with Japanese manu-
facturers: Mercedes with Mitsubishi.

Volkswagen with Tokyo.

They are still a long way from the

major common projects initiated by
America's manufacturers (General
Motors with Isuzu and Suzuki and Ko-
rea's Daewoo; Ford with Mazda, Nis-

san and Kia; Chrysler with Mitsubishi)

or even the British Rover Group with

Honda, but they are also way ahead of

their Latin competitors on this path.

European manufacturers have
more them defensive measures on
their agendas. All are busy reducing
their break-even points, lowering pro-
duction costs through Increased ro-

botization and reduced personnel.
The Fiat Tipo. one of the most spec-
tacular novelties on toe market is a
good example of what rationalization

can bring about Many add content to
their cars, as Renault did with the
"19", a heavier, possibly more dura-
ble and better finished product

On the other hand, only two -
Daimler Benz and Fiat - have diversi-

fied beyond care and trucks. The ma-
jority center their action on vehicle

production while getting rid of non-

automotive subsidiaries and reducing
their activity in parts making.

Also, there are two only who plan to

increase their capacity: the Volks-

wagen group, mainly through the pur-

chase of Spain's SEAT, and PSA
(Peugeot-Crtroen). who intend to in-

crease their production potential from
2.1 units to 2.5 million units within the

next four years.

Noteworthy is the fact that no Euro-
pean manufacturer produces cars in

North America since Renault sold

AMC to Chrysler and Volkswagen
closed its U.S. plantin Westmoreland.
Europeans keep exporting their cars
- mostly luxury products - to the
United States, but none proves able to
overcome the obstacles of a weak
dollar and all — Daimler Benz, BMW,
Porsche, Volvo, Jaguar - are losing

ground there to the Japanese.
Edouard Sekfler
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To be sure of holding your full

attention we are determined to be
more attentive than ever. We
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East Meets West
In British Subsidiary
Nissan Motor Manufacturing (UK)

Ltd., a wholly owned subskiary. Is

determined to shed the label of a Jap-

anese company. Instead, It wants to

be a British and European company
- over the objections of some com-
petitors.

The taxi driver could not contain

himself when he found out his pas-
senger was going to tour the Nissan
auto plant near Sunderland, in north-

east England.

“Pardon me, sir, but J feel 1 must
speak," Maurice Bewick, the driver,

said in the heavy Geordie accent of
the Newcastle area. “Nissan has been
terribly important to this area. Nissan
has imbued this area with a new spirit

new hope for our future.”

In the last few years, 22 Japanese
companies have opened plants in

northeast England, a traditional

France wants local

content set at 80 percent

-smokestack area that was hard hit by
the demise of the shipping, coal and
steel industries and still suffers some
of the highest unemployment rates in

the country.

Among the 22, Nissan is dearly the

biggestand most important Japanese
plant in the area. With a capital invest-

ment of $600 million — io reach $1

billion by 1992 - the plant is the
largest single Japanese investment
ever in Europe.

Ian Gibson, the Briton who was
hired away from Ford Europe to serve

as deputy managing director of the
Nissan plant welcomes visitors in his

office - the only other private office

in the open-plan plant belongs to To-
shiaki Tsuchiya, the managing direc-

tor - wearing the same blue uniform
as workers on the production fines.

Thejacket even has his namesewn on
it along with little corporate patches
like those worn by tennis players.

He said Nissan, the second-largest
Japanese carmaker and the one with

the most sales in Europe, decided to

open a British manufacturing subsid-
iary long before the European Com-
munity began taking serious steps to-

ward creating a single market

"English was the most convenient
European language ” he said. "It's a
cosmopolitan place, more used to for-

eigners than some other places in

Europe. And it's traditionally been Nis-

san’s biggest European market, with
near 6 percent of the total U-K. auto

market"
Nissan and the British government

opened negotiations in 1981
,
and the

subsidiary was formed in 1984 after

the Sunderland site was chosen. Over
the years it has been widely reported

that Prime Minister Margaret Thatcher
made the Nissan plant a personal pri-

ority in order to inject Japanese man-
agement techniques and efficiency

into the British auto industry.

“I don’t know about that how much
she was personally involved," Gibson
said. “But it was cteariy a big decision

for Nissan and a big decision for the
U.K. government I would expect any
decision on that scale would be a
Cabinet issue.” Gibson said Nissan
found northeast England appealing

because of its history as an industrial

center; at the same time, he said, the

absence of automotive plants in the
area In the past meant that workers
would not have to “unlearn" the ways
of other British carmakers.
"There was a strong engineering

tradition in the area, but no motor
industry tradition," Gibson said. "We
wanted to create an industrial atmo-
sphere that was different We set out
to run our business entirely differently

from the rest of the British motor in-

dustry.”

More than 25,000 people were Inter-

viewed for the first 470 jobs at the

plant and applications continue to

pour in at a rate of up to 100 a day as
the work force grows from its current

1,800 to 3,500 by 1992.

Nissan executives said they have
tried for an "East meets West" work-
place. Only 40 of the plant's current

employees are Japanese, and they

are "technical advisers” rather than
production workers. Among the Brit-

ish staff, about 250 have been to Ja-

pan for training.

There are no pre-work exercises or

company songs, but workers do meet
in teams of20 at the start of each shift

to discuss their assignments. Every-

one shares the same parking lot and

The team meeting area at Nissan’s northeast England plant The subsidiary produced 50,000 Bluebirds this year.

the company directors stand in the
sane cafeteria lines as the broom-
pushers. Their blue uniforms are even
fee same, whereas in Japan different

colors often are issued for different

ranks. The plant has a single-union

agreement with the Amalgamated En-
gineering Union; strikes are not pro-

hibited in the contract but neither are

workers required to join the union.

Shop-floor wages in 1988 range from
$13,300 to nearly $40,000.

Construction on the plant began in

1985 and Thatcher opened it in Sep-
tember 1986. In its agreement with fee

British government the p&ticulars of

which remain confidential, Nissan re-

ceived a variety of government grants
estimated at more than $120 million.

In exchange, fee company made as-

surances on investment, hiring,

spending and “local content" - the

percentage of its production costs
that come from firms within the EC
rather than from Japan. “Local con-
tent and investment are the heart of

fee agreement what we'll spend and
how," Gibson said.

The Nissan plant began production
in 1986 wife 5,000 Bluebird autos -
compact four-door, four-cylinder
models that are scaled-down versions

of fee V-6 Maxima feat Nissan makes
at its U.S. plant in Smyrna, Tennessee.
The local content of those first Blue-
birds, all sold in Britain, was 40 per-

cent Last year, when 29,000 Blue-

birds rolled off the Sunderland
assembly line, a second production

shift was added a year ahead of

schedule and local content was up to

60 percentThat qualified the Bluebird

as a “European’’ car under fee EC’s
Informal guidelines, and meant it was
no longer subject to the quotas and
tariffs Imposed by EC countries on
foreign automotive imports.

In Britain, Sunderland-produced
Bluebirds are now counted as British-

made cars instead of falling within the
import quotas feat Omit Japanese-
made cars to 11 percent of the new-
car market The plant's 1988 goal is

55,000 cars and a 70 percent local

content by 1993, 80 percent local

content for the scheduled 200,000
Bluebirds and 100,000 Micra models
tar a new, smaller line to be aimed at

southern Europe, in early October,
fee plant began shipping cars from'

Britain to the continent Eventually,

half the cars made at the Sunderland
plant will be exported to other EC
countries. Some of Nissan's Europe-
an competitors, notably Renault and
Peugeot have expressed concern
about fee Bluebird’s status as a "Eu-
ropean” car that can be sold any-

where in the EC's single market
The French governmentwhich lim-

its Japanese imports to3 percent ofrts

auto market has protested feat the

Bluebird is still technically a Japa-

nese, not a European car, and wants
the local-content requirements set at

80 percent Talks began last summer
In which the British government is

trying to convince the Finench that the

Bluebird is indeed a European car -
a conflict that is likely to become com-
mon between EC countries that get

new Japanese auto plants and EC
countries where those cars are ex-

ported.

Gibson said feat he is not worried
about meeting local content require-

ments, even if France persuades the

entire EC to raise the limit to 80 per-

cent for qualification as a European
car. He said inspectors and auditors

from Britain’s Department of Trade
and Industry tour the plant and exam-
ine its books twice a yearto make sure
Nissan Is keeping its part of the local-

content bargain.

Gibson said the only major compo-
nent of the Bluebird that mil definitely

continue to be imported from Japan is

the transmission, which accounts tor

about 8 percent of the production

costs for most cars made in Europe. If

and when production reaches
300,000 cars a year, he said, it may
become more economical for Nissan

to make transmissions in Britan rath-

er than import them from Japan.
Timothy Harper

Restricting

Advertising
.A senior executive of a leading U-S.

advertising agency

new proposed regulations affecting

pan-Eurepeen television have turned

into “a bureaucratic nightmare.

Speaking in Amsterdam October 4. at

a marketing conference jojntiy spon-

sored by the International Herald Tri-

bune and fee Leo Burnett advertising

group, Kerry Rubie, the agency

rector for Europe and fee Middle East,

said fee new convention being dratted

by fee 21-nation Council of Europe

could become "a detailed instrument

tor restricting the legitimate use erf

television as an advertising medium.

Mr. Rubie cited a provision in fee con-

vention feat would restrict future ad-

vertising to 15 percent of airtime daily

and no more than 20 percent in any

hour. “There Is no need for the time

limit ’’ Rubie said, "and no point to it

except to satisfy a craving for control

— fee prevailing motive of bureau-

crats everywhere.”

• Similarly, at the same conference,

Michael Horst EC director lor PhMp
Morris, the U.S. tobacco group, pre-.

dieted: "Implementing the vision of a.,

simple Europe will require that more

power be given to European Commu-
nity officials in Brussels and to the

European Parliament in Strasbourg.
And where there is a concentration of •

power, there is also an inviting target

for pressure groups - I mean people

who want to control what companies

say, and how they say it.”

• Mrs. Thatcher's widely quoted
speech in Bruges, Belgium on Sep--

temberZO was interpreted as "Gaufl-

ist” for its nationally, anti-European

overtones regarding political sover-

eignty, and her insistence that individ-

ual European countries maintain their

identities. Commenting on her speech
and fee reference to Charles de
Gaulle's policy of the early 1960s,

Lord Cockfieki, the outspoken EC.
Commissioner criticized by
Mrs. Thatcher for being “too Europe-
an," told the Swiss Institute for Inter-

national Studies in Zurich Octobers:
“De Gaulle’s concept of a ’Europe des
Patries’ is nothing but a fig, leaf to
disguise total opposition to the whole
project”

What is the one common
route to business in

a dozen different countries?

Europages keeps business
moving by putting companies
across the continent in contact.

So a dozen
/ different
countries

: can share
the services
of each oth-

ers' interna-
tionally-ori-
ented suppliers.

For ballbearings
or machine tools, spark plugs or
diesel engines, it makes the mar-
ket an open book. Because Euro-
pages lists hundreds of specialist

suppliers to the car, marine, rail

and aerospace industries. From
Paris to Frankfurt and London to

Rome.
Europages also includes com-

panies from every other major
business sector. So it covers the
full spectrum of international
business, whether you need to

book a hotel room, organize a
conference abroad or locate a
foreign debt recovery company.
Because Europages' specialty

is Europe. The only busi-

ness to business directory

of its kind, it includes

140,000 companies in 600 key sec-

tors. And overcomes the lan-

guage barrier by appearing in

English, Dutch, French, German,
Italian and Spanish editions.

Which is why 317,000 compa-
nies regularly refer to Euro-
pages. Like the textile company
in Manchester which used the di-

rectory to locate new outlets and
cheaper raw materials. The
French furniture manufacturer
which uses it to shop for English
adhesives and Italian machine
tools. Or the German distributor

that used it to find a fleet of trucks
in Spain.

So if you have a
product or service to

promote, make Europages your
international showcase. As the
common route to a common mar-1!
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business to business ev-
ery day of the year.

THE EUROPEAN
BUSINESS DIRECTORY

EUBED1T, 8 Rue de l'HAtel de VOle. 92522 Nenilly-sai-Seipe, France.

Telephone: 33 (1) 47 47 03 70, Telefax: 33 (1) 47 47 94 57. Telex: 613023.
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Minitel now offers its videotex services to the four corners of the Earth.

Consult it to establish contacts, give or receive information, and make deci-

sions. Use it to exhibit, manage, verify, distribute, and motivate. Key in to save

time, conquer markets, and make mnn^y reason for Minitel's

remarkable success: over 60 million calls every month to more than

8,000 videotex services. That’s 6 million hours ofconnection time every month
from the more than 4 miUion Minitel units in service worldwide. (JJ^For
details, order the booklet “General Information on foreign access to Teletel

Services”, only 130 French francs (+ VA.T. as applicable), from CNET
Paris Centre A, Department documentation

technique, 38-40, avenue du General-Leclerc,

92131 Issy-les-Moulineaux, France, or, in France,

dial 3617 + “INTER” on your Minitel.

i

MINITEL it a Rgiumd indnurL

FKMia'SMHm-YDMMTHtlUnOMLCONKCnON.
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Portofino, the "advanced conception" luxury car createdjointly by Chrysler and Lamborghini.

Luxury/A Booming Industry

New Competitors Enter Lucrative Sector
Today, Europe is the world's chief

producer of luxury cars. AsJapan and
8te United States try to edge Into this
lucrative market, Europe wfll have to
fight to maintain its position.

Automotive industry experts and
analysts engage in considerable and
frustrating research attempting to de-
fine luxury cars and their users. For
consumers, the answer is much easF
er. Whether they are American. Euro-
pean or Japanese, they wiU define
luxury cars by naming brands that are
mostly European.
The European image dominates

even in the United States, despite the
nearly one-million cars classified as
‘'luxujy'’ produced by the American
industry. Americans buy htgh-qudity,
expensive American cars — such as
Cadillacs and Continentals - while
still apparently accepting that true lux-

American makers learning
luxury is more than size

ury resides in European brands such
asMercedesand Jaguar. Thisanoma-
ly results parity from the American
industry's definition of a luxury car as
a very large vehicle.

European luxury car manufacturers
not only have the best Image, they
also produce the most 1.5 to 1.7 mil-

lion units a year. They are their own
best customers, consuming 1.1 mil-

lion units at home. These (actors,

combined with exports -to "the United
States and Japan, have consistently

made this sector highly profitable.

Changes in the EC related to 1992
could either interfere with or improve
the success of the European luxury
car industry, in addition to the in-

creased competition resulting from
the internally free market, the final

agreement to harmonize Value Added
Tax (VAT) and excise tax will be im-
portant If, for example, a moderate
VAT rate such as the German 14 per-
cent is chosen, this could promote
demand in those European markets
with currently higher rates. Converse-
ly, a high choice would hurt the lucra-

tive German market aid bring no oth-
er European growth.
Soon European luxury car manu-

facturers mil not be alone in this lu-

crative market - non-luxury car pro-
ducers are edging into it. Some
American manufacturers are no long-
er content to provide luxury in size
alone, but are examining ways of
competing more directly with Europe-
an automakers. The Japanese, who
currently produce very tew luxury

cars, have also decided to have their

own offerings. So far, they have creat-
ed specialty cars with very high qualify

and performance, in Germany, these
Japanese cars have met German
brands head on. This is notthe case in

the United States, where American
brands are still behind European
ones.
Within Europe, the six volume man-

ufacturers — Volkswagen, Renault,
Peugeot. Fat, Ford. General Motors
- already have products that purport
to compete with the core luxury prod-
ucts. aid some Fiat Lancias and
Volkswagen Audis obviously are in

ttie luxury sector. Although the other
four manufacturers have not signifi-

cantly penetrated the luxury sector,

they may have created a new market
The movement to attack the core

luxury market is encouraged by two
major forces. First, the world demand
fW automobiles is generally forecast
to grow at only 1 to 1 .5 percent annu-
ally in new units. And, secondly, the
consumer rale ofgrowth in outlays for

new cars is vastly outstripping unit

growth, as consumers buy more op-
tions and accessories, better perfor-

mance and, unique styling.

Recognizing the diminished market
outlook for units, and in order to cash
in on consumer outlays, volume pro-

ducers have developed more differen-

tiation throughout their ranges The
Japanese are prgbably the leaders in

this; they generally have more com-
plex products than either their Ameri-
can or European competitors. This
strategy often leads to improved mar-
gins on the incremental revenue and
an emphasis on value added versus
units or share. Restrictions and quo-
tas on Japanese imports into the Unit-

ed States and Europe are encourag-
ing the Japanese to emphasize this

kind of strategy.

In Europe, the U.S. and Japan, the
luxury industry is rich and growing;
having survived the oil shocks and
various recessions, it is now extraordi-

narily resilient and competitive and
growing more so. But Europe will

have to struggle to keep its leadership

position in-what has become one of
the most lucrative automobile sectors.

Donald L. Kress

DAF,

FIFTH LARGEST

TRUCKMAKER

IN EUROPE -

FIRST IN

CREATIVITY,

FLEXIBILITY

AND QUALITY.

DAF B.V. was created

in April 1987 by the

merger of DAF Trucks

of Holland and Leyland

Trucks and Freight

Rover of the United

Kingdom. Producing

50,000 commercial

vehicles annually and

with annual sales of

more than £ 1 .25 billion,

DAF is a significant

force in the world

commercial vehicle

industry.

DAF Trucks

Geldropseweg 303,

5645 TK Eindhoven,
The Netherlands.

Interview / Umberto Agnelli, Vice Chairman of Fiat

Transitions and Shock Absorbers
Continued from page I

willingness tojoint the IMF. GATTand
other international bodies?

I believe that there is, basically, a
political idea behind this. Soviet lead-
ers realize that if they don’t open
themselves up in the next 10-15 years,
and move away from spending so
much on the military sector, others
will becomemore influential — China,
India, for example.
Looking at Western Europe and

1992. how important toyou is realiza-

tion of EC tax harmonization and a
common currency?

It is fundamental. Otherwise. I don't
see the possibility of having a real

integrated European industry.

But the recent statements by Mrs.
Thatcherand Michel Rocard indicate
it's going to be politically difficult if

not impossible.
I’m used to hearing these flamboy-

ant declarations. They are mainly
done with a view to negotiating. But
the recentsteps taken toward unifying

the European market are really big. I

would say irreversible.

inotice thatthe European Roundta-
ble has avoided taking a stand on
poTitica! integration and sovereignty
when talking about 1992. Why?
We have a rule at the Roundtable -

we must reach unanimity before we
come out with a statement So I’m
afraid we'll remain prudent
What do European industrialists

think aboutpolitical integration?
The great majority of industrialists

would like tee united market to be the
first step toward a more politically in-

tegrated Europe. That means a Euro-
pean defense policy and, of course, a
European procurement policy which
is fundamental. And a European for-

eign policy.

Howdoyou react to new talk about
the dangers of a social explosion in

Europe caused by worsening unem-
ployment*
We will have to continue finding

social shock absorbers, ft's going to
cost a lot something we don’t speak
about very much when discussing a
united Europe.
How do unions tit in?
This is probably going to be the

most important problem to deal with.

Yet it is very difficult getting them in-

volved. because they are afraid of los-

ing power. They should identify them-
selves with problems of training and
education.

Fine, but many union European
leaders still warn that 1992 means
more unemployment
Yes, there has been unemployment.

And it is a dramatic problem. Luckily,

there hasn't been poverty. Unemploy-
ment in the 1930s meant poverty. To-
day unemployment is trying to find

jobs you don't particularly like.

What is the future of profit-sharing

plans, considering that European-
based auto companies in Europe are
doing so well financially?

One has to be careful how they
work, to take account of a downturn in

a bad cycle. But the time, the atmo-
sphere is ripe for profit-sharing plans
in Europe, because things are going

well. The French already have a few
companies doing profit-sharing.

There is regular talk about big.

cross-bordermergersamongEurope-
an automakers, but nothing ever hap-
pens. What's the outlook?
The general outlook for the auto-

mobile Industry is change, and many
things are going to happen fast in the
area of components. They are 60 per-
cent oftheadded value ofa motor car.

Yet I wouldn't exclude something
happening at the level of final assem-
blers. Remember, our business is act-
ing in a different way today.
Are you suggesting joint ventures

between you and your competitors?
We've got some joint ventures with

Peugeot We make a van with them
here in Italy in a 50-60 venture. Why
not have other projects of that kind? It

doesn't mean merger. There may be

other solutions. The important point is

getting economies of scale.

How do you explain talk of other

moves planned by Fiat specifically

into insurance and services?

Let us not confuse Fiat and IFl. the

(Agnelli-controlled) holding compa-
ny. But we definitely do have an inter-

est in financial services, because ser-

vices go with, and complement
industry. We are taking some little

steps in that direction.

Does ail the talk about a Fortress

Europe mean that, in effect European
industry is seeking a transition period

to prepare itself?

Yes. it is going to be a tough period.

What is your reaction to Senator
Packwood’s warning at the Aspen in-

stitute conference in Canisy that he
would not accept a transition period
tor Europe unless it contained guar-

antees to end at some point?.

l think he is right. You also must
define what a transition period is. But I

think it is very difficult to come up with

an answer today. We still don't know
what the EC fiscal laws are going to be
what kind of currency we will have, or

how much unification will cost.

What is the future of high-speed

European railroads?

There is space for both airways and
trains. What is really important are the

costs. Today in Italy the income of the

state railways covers only 17 percent
of its expenses. Yes, people think

about going by train from Paris to

London in 2Vz hours. But it's going to

cost more. Look at Japan and what
the trains cost there. Before proceed-
ing too far, people should know that

they are going have to pay for it I also

agree that national air traffic control is

a disaster, although with European air

traffic control, things should improve
a lot

How is public opinion in Italy react-

ing to 1992?
Italian public opinion has always

been very pro-Europe, even before
the others. You may find some people
who are very scared about tee inte-

grated market, mainly in the services

area - banking, insurance, customs.
I believe there are 70,000 people em-
ployed in the customs/border service

in Italy. Therefore, you cannot say
there is total support for 1992. But
there is a big majority supporting it in

tee country as a whole.

Europages invites you
to take a short cut across

Europe.
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Perestroika / Difficulties Are Daunting

Changing Priorities Of Soviet Industry
As Moscow's clunky Industries

gear up for consumer demands that

have been Ignored for decades, huge
possibilities should open up In thepossibilities should open up In the

next few years for collaboration with

the European Community, but there

are problems.
In Yelabuga, a small town east of

Gorki on the Kama river, industrial

managers were drawing up plans to

build yet another heavy tractor and

The non-convertible ruble

remains a problem

bulldozer factory when the word came
down from above. Man cannot live by
tractors alone. Go build something
that people really need. So, the tractor

plant is being transformed into a fac-

tory for electric cars for the handi-
capped. Officials point to Yelabuga as
evidence that perestroika is genuinely
changing the priorities of the Soviet
economy.
Enhanced industrial cooperation

with the European Community tallies

neatly with another of Mr. Gorba-
chev's pet themes, the need for a
"common European house,” or unit-

ed Europe. Though it is not expressed

overtly, there is a palpable hostility

when Soviet diplomats speak of 1 992.
a dear suspicion that more unity in

Western Europe will mean less con-
cern with Ostpoiitik, less interest in

Central European sentiments of cul-

tural identity, in short exclusion.

"The problem of 1992 is bpth eco-
nomic and political," says Victor Fa-

vorine, a technical counselor in the

Paris Embassy. “It's not possible to

create two separate markets in Eu-
rope.” Some problems, like cross-

border pollution, demand common
solutions; others would benefit from a
pooling of resources. Favorine ar-

gues, painting an idyllic world in

which communist East and capitalist

West overlook their differences to
work together for mutual benefit

Certainly there is scope for good
deals. Soviet car production, creaking
along at about 1.3 million vehicles a
year, is barely larger than Belgium’s
and smaller than Span’s. Total East
European car production, at less than
2.4 million last year, was ahead of Italy

but behind France's 3 million, to say
nothing of West Germany's 4.4 mil-

lion. According to an Economfcfstudy
in April, an average Muscovite faces
an eight-year wait to buy a car - by
which time, even on an average Soviet

salary, he will have been able to afford

ittwice over. But strapped as they are
for hard currency, the governments of
the Council for Mutual Economic As-
sistance (cohecon) prefer talking to
buying.

.
Take Yelabuga; it was the only con-

crete example cited by officials seek-
ing to illustrate the prospects for East-

West cooperation in the auto industry

yet it appears to offer no such pros-

pects whatever. With the Soviet mar-
ket for five-ton electric cars soon to be
fully covered by domestic production,
what other enticements can Eastern

Europe offer EC automakers in the
1990s?
Auto companies say the Soviet mar-

ket holds unlimited prospects, or
none, depending on whether you look
at its vast reservoir of pent-up de-
mand, or its ability to pay. Citroen,

which has done a variety of technical
cooperation, plant budding and com-
ponent manufacturing deals In the
pastwith Romania, East Germany and
Yugoslavia, is currently battling Italy’s

Fiat and others for a potentially ma[or
engine manufacturing contract with
Czechoslovakia. "There's a super
market to go for," the Citroen official

says. “It could be fabulous if it ever

opens up. Trouble is, nobody knows if

or when it will.” Typically, the Czech
negotiations to set up a factory mak-
ing 400,000 modem 1 .5-Trter engines a
year for Skoda, have been running

two years and look set to continue
forever.

"We talk, but nothing happens,”
comments an official at Renault on the

state-owned French group's efforts to
develop its existing links with Mosfc-

vfteh. “There's not much to say about
prospects because we cant fix any
long-term strategic plan. We don't set

the rules of the game.”

jr* A#*#

True, admit rueful Soviet officials. In

tact the rules of the game are set by
circumstance, in the form of the non-
convertible ruble. Because the ruble

is not a convertible currency, imports

and technology purchases have to be
paid for from export earnings -
which have been hit by two years of

depressed prices for Russia’s main
exports, oil and gas. Moscow’s new
generation of managers and econo-
mists have started to talk about mak-
ing the ruble convertible. But the diffi-

culties are daunting and wffl take

years to resolve, Soviet diplomats say.

Meantime, for all the problems,

deals do sometimes get dona Italy's

Fiat, long a leader in the field, an-

nounced early in September it had
been chosen by Warsaw for a Polish

car building project its second In a
year.

Brian ChOds M. Gorbachev visiting a Lada plant: the Soviet car Industry is changing.

European automotive components
suppliers are driving toward the pot of

gold they perceive the next decade
will bring. Now worth $70 bOOon per
year, the automotive components In-

dustry win be worth $100 billion be-

fore the end of the century. But the
move to a real European market and
to genuine global compelMon is tak-

ing place simultaneously.
The size and profitability of the mar-

ket cause new entrants from the elec-

Components / The Lucrative Battleground

Disorder and Potential Of a Crucial Industry

A move toward global

competition is likely

The average European car has
electronic systems built into it worth

$300, whereas the figure in the United

States and Japan is $900. With some
very notable exceptions, the Europe-

an components industry lags five to

six years behind the United States and
Japan in electronics.

ironies and materials industry as well

as overseas competitors to eye it avid-

ly. They're encouraged by what they
see: an industry with a fragmented,
“Balkanized” structure. In Britain, for

example, seven companies compete
in.the radiator business for a total

turnover of $80 milfior and nine for

orders for seats worth only $30 million

a year.

There are companies which are al-

ready moving quickly toward a more
focused and consolidated position.

Valeo has absorbed Chausson, Mag-
nets Marelli has absorbed Matra, Lu-
cas has restructured itself to recog-
nize new business opportunities.

A single European market should

encourage economies of scale that

will enable local suppliers to catch up
technologically. But a single market is

a two-edged sword: it will also encour-

ageAmerican, Japanese, South Kore-

an and other components companies
to set up shop. In the vehicle manu-
facturing industry, the strength of

brand names will prevent a radical

industry restructuring, but there is no
such constraint among suppliers.

In the United States, where the in-

dustry has always enjoyed the bene-
fits of a unified market, many of the

traditional components players have
failed to recognize the move toward
global competition. The result in cer-
tain components sectors the Japa-
nese have gained as much as 25 per-

cent of the American market The
European industry faces a similar fu-

ture if it cannot meet the challenge of
the coming decade.

Will history repeat itself? Not neces-
sarily, if the European vehicle and
components industry accelerates its

reaction to a new environment Euro-

pean unification will profoundly influ-

ence car sales, retail and after-sale

conditions, and vehicle regulations.

These changes will affect all players in

the automotive business, and the sup-

pliers are a critical part of this busi-

ness. Within the supply chain to the

car buyer, the components industry

adds more value than the vehicle

manufacturing process itself. Yet the

suppliers are often seen as the “poor
relations” of the manufacturers. Many
buyers do not realize that compo-
nents suppliers rather than vehicle as-
semblers haveled to such Innovations

as anti-lock braking aid fuel injection.

Most suppliers have seen them-
selves as just that suppliers in the

vehicle assembly industry rather than

prime movers. That Is understandable

in economic terms: there are many
suppliers, but there are few powerful

assemblers, who are in some cases a

key part of their national economy.
The European components indus-

try has a number of strengths that, if

harnessed, will enable it to compete
vigorously in the markets of the future.

Among those strengths are design

and engineering skills and a proven

ability to efficiently adapt components
to market demands. Can European
automotive suppliers compete, how-
ever, not only in their own markets,

but also in the rest of the world? The
Japanese have proved that they can;

the jury is still out on many of the

Europeans.
If the European components indus-

try is to compete, the vehicle manu-
facturers will have to help. They
should develop a pan-European ver-

sion of the Japanese "just-in-time”

supplier strategy; cooperate with key

suppliers to share technologies; di-

vest themselves of their own compo-

nents subsidiaries when outsourcing

(industry jargon for buying from inde-

pendent suppliers) makes more eco-

nomic sense; seek affiances, joint ven-

tures or mergers with component

makers; reduce the number of suppti*

ers, butwork with those that remain to

develop and strengthen them.

In short, vehicle manufacturers and

suppliers must work more as a single

industry. If they do - and it is a big if

- everyone in Europe will benefit

The existing suppliers will become
more competitive and profitable. The

new suppliers entering from Japan,

and from the electronics and materi-

als industry, will find stronger partners

among the existing players with which

to build alliances. The vehicle manu-
facturers will receive a better service

on product development and compo-
nent supply. Just as important as any

of these, the customer wHlend upwith

a better product
Mark Snowdon

1984
1985
1986
1987
1988

“Best
“Best
“Best
“Best
“Best

car
car
car
car
car

of the world”
of the world”
of the world”
of the world”
of the world” *

Mazda 626 — ImportedMedium Range Car Category
*As voted by readers of Auto Motor und Sport Magazine

RECENTSTATEMENTS SUGGEST THE PEOPLE
OF THE E.C. HAVEVERYMUCH INCOMMON.

We were extremely honored when we

first won the Auto Motor und Sport Best

Import award back in 1984. So imagine our

pleasure when we proceeded to win the award

the next four years in a row. Germans know

their automobiles. As do the Swedes, Belgians

and Austrians, who also sent plaudits Mazda’s

way. These included the 1987 “Great Austrian

Automobile Prize" for the Mazda 626, a

No. 1 “No Defect" rating in 1988 for both the

626 and 323 in Sweden, and the 1988 overall

No. 1 Customer Satisfaction rating in Belgium.

Still many Europeans have never driven

a Mazda. Iteople every hit as enthusiastic

and knowledgeable about autos as the people

ofthe above four countries. They have yet to

experience the precise cornering. Exhilarating

pnd reassuring “footwork." Or innovations

like our speed-sensing 4-wheel steering, and

advanced suspension systems.

This explains why Mazda is currently

constructing a US$40 million Research and

Development facility near Frankfurt, Vfest

Germany. Scheduled for completion in 1989,

this center should familiarize all Europeans

with the innovations and advances Mazda is

making. While enabling us to adapt even
more to the demanding European
marketplace.

As 1992 approaches, there is much to
look forward to for a unified E.C. So, too,
for Mazda. Fbr it is by then that we hope’
to be universally known to all Europeans.
And further established in our reputation for
building some of the world’s finest cars.
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American Manufacturers / insiders and Outsiders

Japanese Market Share
Concerns U.S. Companies
Fowl and Genaral Motors do not

Hce lobe toldthey are American car
™^5cfurera to Europe- They feel
more European than the Europeans.
Atojdeapfte theabsence ofa nation,
ana**, they may be better placed to
pram from 1992 than other blg-voF
wne manufacturers such as Flat,

Discussions about nationality may
seem unnecessary. But In the light of
foe new one-market Europe and arrive
ai on masse of Japanese rivals, there

Ford and GM both
have 1992 study groups

are dearly outsiders and insiders, and
no one is more aware of this than
American / European manufacturers,
who know what Japanese competi-
tion means in the home market
"We never really wake up m the

morning aid say that we're Ameri-
can," says Walter Hayes, the British
vice chairman of Ford Europe. He lists

a few key facts: Ford has mafor manu-
facturing operations in Belgium,
Spain, France, Portugal and Britain.
"We are the fifth largest exporter from
Britain, and the largest exporter from

Spain. Our plant in Bordeaux In

France exports more in value terms
than the entire Bordeaux wine indus-
try." Ford, which hasbeen consistent-
ly profitable in Europe, sold 1 .5 million
cars last year.

General Motors, with its two main
operating units, Adam Opel AG of
West Germany and Vauxhall Motors
Ltd. of the United Kingdom, is now
over 60yeas old in Europe. With 10.7
percent of the European market, trail-

ing Ford's 12.6 percent GM sold 1.3
million new cars in Europe in 1987,
turning in a profit for the first time in

years thanks to selective cost-cutting
and rationalization.

Further gains are expected from the
launch of the new Opel Vectra, now
rolling out across Europe.“We call

ourselvesa European carcompany of

U.S. parentage," says Rudolph Beger,
Swiss director of government rela-

tions at General Motors headquarters
in Zurich.
Of the American Big Three, Chrys-

ler has been the most absent from foe
scene, particularly after the forced
sale of its European network to Peu-
geot in 1979 when bankruptcy threat-

ened. In April, Chrysler opened 180
dealerships in Europe to sell Ameri-

American cars like Chrysier’s Jeep are entering Europe's market.

can-madejeeps and other cars, but its

return as a European manufacturer Is

not for the near future. Lee lacocca,

the feisty head erf Chrysler Corp., said

at foe recent Paris Auto Show that

Chrysler does not plan to “do much
about Investment in production" in

Europe.
Despite their claims to be Europe-

an, American car companies have of-

ten been perceived In Europe as for-

eign. In France, under President

Gtecard d’Estaing, American compa-
nies were refused permission to build

factories in Lorraine. This was an ex-

ample of protectionism at its most bru-

tal. More recently, Mrs. Thatcher's
government called General Motors to

order, complaining that the propor-
tion of national content in compo-
nents was not satisfactory.
Today, rivalry between the United

States and Europe pales in compari-
son to foe threat offoe Japanese. The

Big Six Europeanvolume manufactur-
ers - Volkswagen, Renault, Peugeot
Fiat, Ford and General Motors - are
united in their concern about the Jap-
anese thrust In 1993.
Roger Smith, chairman of General

Motors in the United States, told a
Zurich audience thatJapan’s share of
European car sales could soon rise

from 11 percent to 30 percent He said
that this could threaten ten major as-

sembly plants and 300,000 jobs.

The basic position of American
manufacturers in Europe regarding
Japan is to demand reciprocity of
trade. Two months ago, Opel was giv-

en the green light to export its Ger-
man-made car to Japan through Isuzu
Motors Ltd., aGM ally. "This is a good
start but it’s too early to drew condu-
stons," says Mr. Beger. Also, the new
NBssan-Ford venture In foe United
States could eventually have Europe-
an ramifications.

Ford and GM are dearly accepted
by the European Community as bona
fide Europeanswhen Itcomes to 1992
planning. Both have 1992 study
groups actively working with Brussels
authorities. Both have planning staffs

developing strategies for what Mr.
Beger atGM calls “a changed world."
A one-market Europe will offer them
many advantages.
The cost of transporting goods and

foe time involved will decrease. The
current 50 hours from Milan to Stutt-

gart to transport a component in-

cludes border delays of some 20
hours. Setting up a more effective

pan-European manufacturing strate-

gy win be possible only H delays are

reduced or eliminated. Ford and GM,
with their European manufacturing,

can expect to make good gains.

They also stand to benefit from their

dealer networks, which are spread
wider than their rivals' Networks be-
come increasingly more effective

when borders are more transparent.

On foe other hand, Mr. Beger at GM
worries about planned tax harmoniza-
tion proposals for Value Added Tax
(VAT) and excise duties alone. The
commission, he says, is ignoring tax-

es such as car registration, user taxes

and road taxes, which add 276 per-

cent to foe cost of a car in Portugal,

and nearly as much in Greece and
Denmark.

At Ford. Waiter Hayes cautions that

changes in the automobile business
can'thappen overnight “We need foe

Commission to understand that it

takes more than nine months for us to

have a baby," he joked.
One common car standard, instead

of five, clearly makes sense, he says,

but he predicts that foe countries of

Europe will want to keep some sus-
tainable differences; "Fiscal and tax-

ation difficulties will probably endure
for some time."

Mr. Beger is more optimistic: “We
may be skeptical about foe 1992
deadline. But what matters is that foe
progress anticipated is really being
made. We now believe the world win

change for us in the next decade.”
Carolyn Pfaff
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Integration / Conference News

Political Fallout

• Lord Jenldns, former President of the EC Commission,
warned Britain's Prime Minister Margaret Thatcher that her
recent sharp attacks on foe EC Commission and plans for

EC integration would isolate Britain and split her own
conservative party. Jerkins, addressing a marketing con-
ference In Amsterdam October 4, co-sponsored by the
International Herald Tribune and the Leo Burnett advertis-
ing agency, said ft was “not possible" to have economic
Integration without also using the "lubricant” of political

integration, meaning foe strengthening of EC institutions.

"We need a political goal," said Jenkins, who is chancellor
of Oxford Universityand leader in foe House of Lords of foe
Social and Liberal Democrats. While agreeing that Western
Europe would never evolve into the "United States of
Europe," he said that “holding, freezing Europe and reject-
ing the idealism of a united Europe is ludicrously unfair."

He described 1992 as a train leaving the station, gathering
momentum, “a train we do not want to miss again."

BUSINESS OPPORTUNITIES
IN

EASTERN EUROPEAN COUNTRIES
(Anna Sandor, PhJ. - UnfrcrBfflea of Budapest and Groningen)

Business Information
You Cannot Afford To Be Without!

Publication date October 10, 1986

We offer on an exclusive basis Mini Market Research
Reports on the following major Eastern European industrial

Sectors:

AUTOMOTIVE
ELECTROMCS - LIGHT INDUSTRY - CHEMICALS

AfiMCULTmE — TELECOMMUNICATION

These include private and public sector business contact
addresses in the Soviet Union, Hungary, Yugoslavia,

Bulgaria, Roumania, Poland, East Germany and
Czechoslovakia you can use for your sales and marketing
purposes.

Please send your order with prepayment of US$215.00
including registered post and handling charges to:

G. ARNOLD TEESING B.V.
P.O.B. 20246 1000 HE AMSTERDAM,

The Netherlands. Telefax: 31.20.267955.
Bank Account 54.02.91 .072 ABN Amsterdam.

AMEX Card Nr.: Exp. Date:

N.B. - Extensive country/'mduttriei mantel research shxSes can be ordered

, -v/JY A frontier-free Europe
The Cost of non-Europe

•00 Challenges and opportunities

The Commission of the European Communities is

publishing a series of publications designed to help
people understand and come to terms with the
changes which will soon be taking place in Europe.

The series of studies entitled Research on the Cost
of non-Europe, includes a volume of specific inter-

est to you:

Volume 1 1 The EC 92 automobile sector

350 p. 27.75 ECU

This series was produced by ateam of experts under
the guidance of Paolo Cecchini and comprises 16
volumes which explain how to take advantage of the
opportunities offered in a single internal market.

Price for the set (16 volumes) 360.00 ECU

Advanced technology plastics, for more complex shapes. Plastics that do away with lubrication and reduce corrosion.

Ceramics that improve engine performance. Aluminium oxide for catalytic converters.

Rare earths for display screens and remote control sensors. With our work in the field

ofadvanced technology chemicals, Rh6ne-Poulenc is helping build a better world for the future.

For further information or to order, contact:

* Office for Official Publications
of Hie European Communities

* Op * Department HE
* * 2 rue Merder
.
* * * L-2985 Luxembourg
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Automation / Just-In-Time Production

Computer Control
Intense competitive pressures and

Improved cheaper technology have
become strong driving forces behind

Investments in factory automation

that will ensure the production capa-

bility necessary to reap the benefits of

the 1992 Euromarket The common
god la computer-integrated manu-
facturing (CIM), a system for com-

plete computer control of the produc-

tion process from product design

through manufacture and dispatch.

‘This is the most highly automated

car manufacturing plant in the world."

claims Richard Gadeselli. head of cor-

System incompatibility

is major stumbling block

porate communications for Fiat, of its

new Tipo assembly plant at Cassino.

Southern Italy. Stripped and rebuilt at

a cost of $2 billion, the plant has been
crammed with over 400 robots, 500
automated guided vehicles and exten-

sive networks of computer controls.

Computers automatically manage
manufacture, production quality and
materials flow through the factory.

"The car body press line is fully auto-

matic; we’ve completely de-manned
the paint spraying lines," says Gade-
selli, adding that advanced technol-

ogy guarantees a reliable product
"Computer integration will provide

flexible supply to toe customer, value

for money and product guarantee."

say Rat executives. They are not

alone in this view. Ford and Volks-
wagen, Renault and Volvo - all toe

European car makers are beginning

to gear up to toe challenge of toe 1992

“Synergy,” the buzzword in today's

European automotive industry. Is de-

fined by Webster's as “Joint work; to

work together; combined or coopera-
tive action or force." To automakers
diversifying their operations hi toe

wave of recent takeovers and merg-
ers In Europe, synergy amply means
success - or, sometimes, survival.

Most of toe diversification has a
dual aim: to insulate the auto compa-

Volvo is Sweden's largest

private food industry

ny from toe fickleness of both com-
mercial and private vehicles sales,

and to acquire the sort of companies
(usually aerospace or electronics)

that have production techniques fa-

miliar to auto plants and may offer toe
sort of technology required by toe
cars of toe future. Synergy between
the companies, in other words.

West Germany's Daimler Benz is

the classic example of the long-thriv-

ing auto company that suddenly real-

izes that perhaps cars, no matter how
well they are made or how well they
sell, should not be its only product if it

is going to guarantee long-term
growth in competition with multina-
tional conglomerates. The days of the
corporate "monoculture" are ending.

Daimler spent, during 1985 and
1986, more than $1 billion for three
other well-known German corpora-
tions: AEG AG, the electronics giant;

Dornier GmbH, the aircraft and space
technology manufacturer, and Mo-

Computerized production in action at Fiats Cassino plant

Euromarket with ambitious multi-mil-

lion-dollar plans for highly flexible,

computer-controlled factories with a
future.

The idea behind developing a CIM
system is to supply all machines and
people in a company with information

from a single database. This links the

work of management and engineering

with sales and distribution. Activity or

change in one part of toe business

operation dominoes across toe com-
puter system to inform and affect ail

the other processes.
Computer-aided designs pass auto-

matically to the shop floor for produc-

tion, while purchasing is alerted to

changes in inventory levels and sales
is sent confirmation of shipping dates.
Ford Vice Chairman aid Chief Oper-
ating Officer Harold Polling says it is

“now impossible for motor makers to
do everything alone."

The need for a quick response has
provoked Renault to develop a corpo-
rate Europe-wide communications
network that connects showroom mi-
crocomputers directly with toe com-
pany's main production control com-
puters in Paris. This, says Sales
Director Eddie Orr, “minimizes report-

ing time delays between factories and
dealer outlets, and so provides us with
greater accuracy on vehicle lead

timesand orderstatus.” It allows deal-
ers to amend an order directly, to
meet changing customer require-
ments. The system is to be extended
to give dealers a direct parts-ordering
facility.

British car makers are also fine-tun-

ing their operations. "We are aiming
to cut production inventories by up to
half,” explains Ron Aspinali, produc-
tion control director of Austin-Rover,

which is using an approach of total

just-in-time (JIT) manufacturing at its

UK Longbridge and Gowiey assembly
plants. An extensive program of ratio-

nalization is underway which involves

setting up a base of preferred quality-

assured parts suppiers, rebuilding un-

loading docks and rearranging pro-
duction tine layouts.

Ford of Europe, which pays some
$5 billion a year to its European com-
ponent suppliers, has similar plans.
Starting with its Saariouis assembly
plant in West Germany, the company
has begun to assess just how its sup-
plies. schedules and production
methods can best be tied together.
"It’s going to take us probably five
years to get just-in-time across Eu-
rope," Vice President for Supply Alan
Spencer has said.

A prerequisite for JIT is to achieve
timely deliveries of high quality parts,

which as a matter of necessity pushes
suppliers closer to their customers.
This is no more than it should be. in

the view of Lawrence Williams, chair-
man of Geneva-based Caterpillar

Overseas, a market leader of high
horsepower engines with worldwide
contracts with Mercedes, Ford, and
other major companies. Mr. Williams
predicts a resultant shake-out in toe
supplier markets during toe run-in to
1992: “Suppliers must be able to pass
the quality hurdles, become JIT ori-

ented and work closely with their cus-
tomers In avalue-added way,” adding

Peugeots Oxia.

that otherwise they would go to toe
wall. Caterpillar Is itself planning a
multi-mORon-dollar “plant with a fu-

ture” program of tow risk investment
in proven technology.

If CIM offers the production flexibili-

ty for building a lot of different ver-

sions of toe same model to target

markets more precisely, it also de-

mands investment in manufacturing
systems that are less regimented than
toe assembly lines of yesteryear. Fac-
tories need to be primed. As if to prove
the point. Ford along with General
Motors and Chrysler broke new
ground recently with a joint venture to
pool research efforts into the use of

reinforced plastic, toe adoption of

which would revolutionize manufac-
turing processes.
These corporate moves will have

serious implications for the manager
of toe factory of the future. If like

Volkswagen you have 46 different

makes of computer-aided design sys-

tems in use, data transfer between
companies and even across sites be-
comesa real headache.The problems
were highlighted by General Motor’s
decision last month to standardize on
three corporate-wide computer de-

Diversification / Survival Tactics

Automakers Branch Out Into Other Industries
toren-und-Turbinen-Union (MTU),
an aircraft engine company, in tne

autumn of 1987, Daimler also took a
small stake in Matra, a French defense

and electronics company.

Officials at Daimler, now toe largest

industrial company in Germany with

326,000 employees and annual sates

of more than $35 billion, sad the other

companies were not acquired solely

to make a belter Mercedes-Benz, but
rather to build a stronger, better-

rounded group with a "common cor-

porate culture” based on synergy.

One of the first signs of this hoped-for

cooperation has been turning the

AEG research labs near Ulm into a
group-wide facility. One of the first

projects is to find a way to use AEG
technology to build “traffonjc" elec-

tronic traffic-control systems into

Daimler cars.

Beyond the nuts and bolts of trying

to get automotive designers, comput-
er experts and aerospace engineers
to think not only oftheir own work but
each other's, industry analysts see
problems for Daimler. Foremost are
toe digestion difficulties tor a compa-
ny that, with no history of takeovers,
suddenly makes three big ones. The
1987 shake-up that saw Edzard Reu-
ter replace Werner Breitschwerdt as
chairman was widely regarded as a
coup growing out of turmoil on toe
Daimler board over whether and how
new companies should be acquired.

"They’re trying to integrate the

businesses they bought, and it ap-

pears to be giving them a bit more
trouble than they expected,” said Ga-
vin Launder, a motor industry analyst

for Kleinwort Grieveson stockbrokers

in London. "The problem is in how
they arrange their board of directors,"

he added. "Before, they just had cars

and parts. Now they've got two new
divisions. Are they going to enlarge
their board or enlarge the responsibil-

ities of the present board? To the best
of my knowledge that's not realty re-

solved yet"
He said diversification is not always

agood idea, citing Volkswagen’s 1979
purchase of Triumph-Adler, a type-
writer and computer company it sold

in 1986 to Olivetti for a 5 percent stake
in toe Italian company. “It wasn’t big

enough to be a completely separate
division," Launder said. "There were
small benefits they could get from
having their own computer company,
but it wasn’t worth toe losses."He not-

ed toe West German government's
efforts to have BMW take over toe

"obvious bait" of German aerospace
company Messerschmitt-BoekJow-
Blohm (MBB), but he doubts that the
motorcompany will bite. He said BMW
might want MBB, but probably
wouldn’t want its loss-making Airbus
work. At the same time, a key to toe
takeover for toe German government,
which had earlier reportedly been
hoping for an MBB bid by Daimler, is

restructuring its commitment to Air-

bus.

Launder says companies diversify

to avoid the inevitable up-and-down
cycles ofthe auto industry. One exam-
ple is Fiat. Italy’s largest private com-
pany. Since it was founded in 1899,

the company has a long history of

diversification, beginning with auto-

related industries such as ironworks.

Fiat Aviation was founded in 1908,

followed by subsidiaries in automotive

finance in toe 1920s and civil engi-

neering in the 1930s. Later Fiat ex-
panded into publishing and freight

agencies.
"While transport is still the core of

our business, it only accounts for

about 50 percent of turnover,” said

Richard Gadeselli, a Rat spokesman.
“In recent years we’ve been investing

in high technology.” One acquisition

is a company that supplies robotic

production fines not only for Rat cars

but also for Jaguar, Ford and General
Motors. Other subsidiaries make galli-

um arsenide chips for satellite com-
munications systems, water treatment
systems, various components for nu-
clear power plants, industrial turbines

and the propulsors for Ariane rockets.

Rat’s biomedical engineering sub-
sidiary makes, among other things,

cardiac valves and AIDS and hepatitis

diagnostic kits. Gadeselli said this cul-

ture of diversification throughout Eu-
rope has helped prepare Rat for the

EC’s single market "For a long time
Rat has had this policy of diversifica-

tion,’' he said. "On the automotive
front, all our production is in Italy. All

our .other divisions have, if not an
intercontinental dimension, certainly

a pan-European dimension. Fiat is not

frightened by the challenges of 1992.

We say we’ve been tracking in a pan-

European style for a long white." Like

Fiat, the big U.S. automakers began

diversifying in their early days in order

to control more of their operation.

Ford, for example, owns its own steel

and glass companies.
Most American auto subsidiaries,

however, have so far left the diversifi-

cation to their parents. Martin Wat-
kins. Ford's public affairs manager in

London, said the company’s only di-

versification in Britain has been into

finance-related subsidiaries such as
Ford Motor Credit Co. Lid., and Ford

Fleeting Financing.

Diversification has come not just

among autocompanies within the EC,

but also non-EC companies selling to

the EC. "What we did was to get into

thefood industry," said Per Utterback,

a spokesman at Volvo's headquarters

in Gotenberg. "We are today Swe-
den's biggest private food industry.

We have a fish industry, mineral water,

a Swedish sugar company, biotech-

nics and fast food, too.”

He said Volvo's diversification into

food began in 1 982, when the compa-
ny realized that itwas nearing its peak
in tire personal car market "We pro-

duce to our capacity and we’re selling

everything we build." he said. "What
else can you ask for?” Utterback said
Volvo is interested in further acquis-

sign systems. GM has beat the driv-

ing force behind toe development of

one solution to the problems of com-

puter incompatibility, called toe Man-

ufacturing Automation Protocol

(MAF). A "machine esperanto,' MAP
will enable all the machines in a fac-

tory to be plugged along a single com-

munications cable, regardless of

make or type. Away from the factory

floor, however, this level of sophisti-

cated data communication between
companies, and even across different

sites, is still a long way off.

Some view the use of manufactur-

ing technology as the ultimate key to

future competitiveness, but it is be-

coming clear that this technology will

only be unlocked by managements
who negotiate successfully with the

trade unions.
The strike last April by workers at

Ford’s main engine plant in the United

Kingdom affected production on its

West Germany just-in-time assembly

lines after only two days, while early

industrial action at Volvo highlighted

toe potential repercussions on plants

that rely on computer-controlled pro-

duction systems.
Kevin White

tions, especially in expanding in the

truck market ’’What we need today fa

to be more independent of passenger

cars," he sod.

For some carmakers, it has made
sense to become part of someone
eise’s diversification program. Roto-

Royce, for example, has been part of

toe Vickers Group since 1980. Be-

sides the luxury auto division, the

Vickers umbrella covers a medical di-

vision, a marine engineering busi-

ness, a company that makes printing

plates and one that produces armored

cars. "Rolls-Royce is one of five key
businesses for us and it’s an extreme-

ly good tit" said Matthew Butter, a
Vickers spokesman. "It fits our strafe-

.

gy criteria perfectly, it's aworld leader

aid it's competing internationally."

For Britain's Rover Group, diversifi-

cation came in the form of an invited

takeover after a casual conversation

last year between its chairman, Gra-

ham Day, and Roland Smith, the
chairman of British Aerospace grew
into formal talks this year. Under the

agreement reached last spring, BAs
would pay £150 million for the 99.8
percent of Rover's shares owned by
the British government

In turn, toe British government anx-
ious to privatize the car company it

had bailed out in 1975, agreed to pro-
vide an £800 million cash injection

later seated back to £547 after review
tty toe EC. Day said the BAe takeover
would stabilize Rover financially, so-
lidify the company's supply lines and
open up a two-way street for the
movement of technology between
BAe and Rover.

Timothy Harper

Briefs / People and Places

Automotive Ideas and Product-Developments
for a Set Price “The Social Dimension” Will Be

A High Priority for Coming Decade

ft=T vm* j

Articulated bus for the City of Rotterdam, designed by DUVEDEC.

In the world of the international auto-

mobile industiy. Hans Botz knows that his

company DUVEDEC is a leader in supply-

ing design, technology and marketing so-

lutions.

Being a trendsetter, he has made
DUVEDEC grow quickly since its founding

in 1983 because DUVEDEC supplies

technologies and marketing solutions to

the problems of clients in many industrial

sectors.

"We like to think that our long-term

relations with clients have created situa-

tions where clients know that we speak
their language. That is our strong point as
a company," remarked Mr. Botz. "Clients

know that their ultimate goals are chal-

lenges we meet by providing our designs
and concepts as solutions they seek."

DUVEDEC styles, designs, engineers,
illustrates and creates models for major

international clients in the automobile,

transportation, agricultural and automa-
tion sectors.

Being a young company yet with the

long designing experience of Hans Botz
who developed for Volvo, Daf (trucks and
buses) and others, has the advantage

that DUVEDEC can provide clients with

the fresh thinking and fresh design con-

cepts they demand.

DUVEDEC is one of the leading design

firms in Europe because it has the capabil-

ity to effectively merge three disciplines;

technical and technological "know-how
”

aesthetics and trade professionalism.

If these give you reasons to discuss

your automotive design requirements and

other solutions you seek, Hans Botz, Man-

aging Director of DUVEDEC looks forward

to speaking with you shortly.

A
DUVEDEC

DUVEDEC B.V. - Nieuwendljk 49,

5664 GELDROP - THE NETHERLANDS.
Telephone: (31) 40-358923. Telex: 51605 duv nL

Telefax: (31) 40-867075.

•EC PresidentJacques Defers, in a belated but
determined effort to broaden toe scope of toe
1 992 program, has made union-worker participa-

tion a high priority. "1992 is much more than the
creation of art internal market It also is directed

at improving workers’ living and working condi-
tions,” he told toe annual Trade Union Congress
meeting in Britain earlier this month. He said that

among toe steps being contemplated by toe
Commission Is a provision for worker participa-

tion in companies that adopt the proposed Euro-

pean corporate statute. The TUC gave him a
warm reception, but Britain’s Prime Minister Mar-
garet Thatcher expressed annoyance with the

"social dimension" he proposed. UNICE, the

Brussels-based confederation of European em-
ployers organizations, views it as "a dangerous
spreading” of long-established worker participa-

tion schemes in West Germany.

•Edith Cresson, France’s Minister for Europe-

an Affairs, announced the establishment of a
high-level committee of French businessmen,
government officials and bankers to help toe

government prepare for 1992. Sectors include

agribusiness, transport, energy, communica-
tions and audiovisual, regions and social affairs.

The committees are likely to establish a new data
bank providing on-line information about 1992,

and will help the government of Prime Minister

Michel Rocard prepare for negotiations as EC
integration moves forward. The coordinator of
toe groups will be Bernard Esembert, chairman
of Compagnie Edmond de Rothschild, a French
banking group.

•Switzerland's candidacy for EC membership
was dealt a major blow by a comprehensive

government report on European integration and

1992, published September 13. Prepared under

the direction of Jean Pascal Ddamuraz and
Rene Felber, ministers in charge, respectively, of

the economy and foreign affairs, the report con-

cluded that the issue of EC membership would

immediately face "great difficulties" in foreign
affairs (Swiss neutrality) internal politics (direct
democracy among the 26 cantons), and key
sectors of toe economy (Swiss agriculture).

Swiss officials said that Bern could continue
pursing establishment of preferential links with
toe EC, noting that 45 percent of Swiss invest-

ments are directed to EC countries and that the
bloc represents about 72 percent of Swiss im-
ports.

•The EC Commission plans to propose a Com-
mon strategy for the auto industry following in-

tense criticism of protectionist actions by
France's trading partners made in July by Jao-
ques Calvet, chairman of the Peugeot auto
group. Mr. Calvet had also expressed fears of the

growing power of environmental groups in Ger-
many and Italy and flatty opposed plans to re-

duce exhaust emissions of small cars in the
community. According to European Business, a
Brussels-based' newsletter, the commission
plans to outline a strategy shortly that will take
into account Japanese imports, shrinking export
markets, direct Japanese investment in Europe-

an assembly plants, takeovers and harmoniza-
tion of taxes. The plan's goal, toe newsletter

reported, is to restore the industry’s "internation-

al competitiveness and consolidate its role as toe
wold's biggest producer."

•Italy’s telecommunications group ttaltel has
resumed talks fora sweeping alliance with one of

several European competitors or with AT&T of

toe United States. The talks, which began earlier

this spring, were hatted following toe sudden
death of Marisa Beliisario. itaiteTs chief executive

officer, on August 4. The goal is to position the

state-owned group for expansion as telecom-

munications deregulation goes forward between

now and the early 1990s. Although AT&T is

widely regarded as the favorite, toe European
firms are fighting hard, including Alcatel of

France, Siemens of West Germany and Ericsson

ofSweden. A decision is expected within about a
month, Italian officials said.
• Europe’sTravel and Tourism industry looks at

1992 with a mixture of "hope and trepidation,"
according to a recent report by toe Economist
Intelligence Unit Although the effects of a single
market on' scheduled or charter airlines may
ultimately be passed on to European tour opera-
tors, Europe’s retail agents will be hit hardest
“The impact on their business will be profound,
and there is little they can do to prepare them-
selves until there is a clearer idea of how govern-
ments and airlines and tour operators are likety
to react” toe report states. Both the hotel and
car rental sectors of the business are “already
highly internationalized and sophisticated," the
report said, but most sectors, with the exception
of airiines, are “hampered in planning their reao-

.

non by having little to go on but speculation."
other conclusions: a uniform level of vaiue-add-
edtaxes should benefit tiretravel business, along
wrth free movement of labor.

Barbara Casassus is a Paris-based free-lance
writer.

Timothy Harper is a London-based American
Journalist and lawyer.

corporate editor, is supervising

DonaW L, Kress is an advisor to the automotive
industry.

Carolyn Piaff is a Paris-based economic writer.
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ARTS / LEISURE

New Sculpture

Finds a Place
In Paris Market
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Pi AR1S ~ A young auctioneer.
33-year-old Eric Couturier, a

axving out a newmarket in an area
the very ensteoce of which is bare-
ly known to auction professionals“ «mt«nporaiy aaifoture from
the Pans school With the hdp of
ms mend Roberto Perraaone. a
Drouol expert in 20th century an,

"%OUREN MEUKIAN
begoes around to sculptors’ studios
scattered over a area as far as 30 or
40 mites from the capital, where
rents are too high tor most artists.

The result of his endeavors could
be;seen Monday at the Diouot auc-
tion house, where he was holding
his fourth sculpture sale sinne he
started in February last year. In his
most successful session so far —
the Erst cute that was finfi&ciaUy
rewarding, he says — he sold
3339,000 francs (5525,000) worth
of' sculpture. The failure rate was
only II percent The score may
seem modest, but success is notjust
measured by figures. The axten-

1 diftce in Drouofs long room was
three times what it had been in
February.

The auctioneer was helped to

some extent by a palpable yeanling
to. buy. Couturier hedges his bets

by throwing in a handful of works
bearing the household names of
2&h century sculpture and each
(Me of these elicited an enthusiastic
response. Pompon, the animatter

sculptor of the Art Deco period,

was represented by a bronze cast of

a jaguar he executed in 1923, but
which was cast weD after the artist’s

death in 1933. The bronze sold for
21,047 francs.

This was followed shortly by the
two biggies in the sate, both carry-
ing Rodin's signature. One was
“L’Eiernd PrintempC conceived
by the artist in 1884 in a style

bordering on kitsch—two lovers in
the nude are embracing in improb-
ably theatrical postures. The cast,

from (he BaibecGenne foundry, is

oat of several churned out over the

years by the Paris firm that was still

using the model in 1914 to adver-
tise its casting skills. A black patina
of relatively recent date looks terri-

bleand conceals the original green
Dalmatian, which may or may not
be well preserved. This made the
piece a gamble; but did not stem it

from zooming to a stiff 279375
francs.

By comparison, tim other Rodin,
a real rarity, was not overpriced
even if555,980 francs is not exactly
cheap for “DanaJde," another nude
in conventionally realistic style.

The figure of a woman pressing her
face on the rocky base was fust

plodded in 1885. The cast by Alex-
is Rudier, from a series of only
four, passed through two well
known Philadelphia collections,

those of Jtries Mastbaum and
Charles M. Salomon, before com-
ing to Paris.

It says a lot for the skills of

Couturier and Pexrazzone that the

contemporary pieces they picked
up did not look absurd in tins exalt-

ed context Indeed some of their

best discoveries woe bronzes by
artists working in a figural tradi-

tion much mfitiwtflwi by Maillol if

not by Rodin. One of them enjoyed

Aristide Paisogkm’s “Le
Baser,” left, fetched 9,414

Pompon’s jaguar, a bronze cast

of his 1925 model, sold for

21,047 francs.

fame decades ago. Albert Bouqufl-

lon, boro in Douai in 1908, who
studied at the Ecole des Beaux-

Ans, won the premier Grand Prix

de Rome for sculpture in 1934. He

spent years in Rome as a govern-

ment-paid resident at the Vote Ma-
did Iris prolonged exposure to an-
cient Roman ana Grok art shows
in the prpdnction of some of his

best years. “Suzanne an Bam,” a
standing nude woman mnHrieri in
1948 and cast in a series of six in

1980, is remarkable for its degam
handling of the tody. It sola for

21,048 francs to a Paris buyer who
also acquired “La Jeunesse.” an-
other feminine node, for 22,180
francs.

Lucien Gilbert, who was born in

1904 and died eady this year, is

another discovery m the Maillol

line. Couturier and Perrazzone
paid a visit to the artist in his Paris

studio a few weeks before his death.

Perrazzone says that the place,

filled with some monumental
sculptures, was impressive. Gilbert

had taken the initiative of calling

them. Aware that he was critically

SI, which he did not mention, be
was eager to test the auction
ground to find oat about the pub-
lics reaction to which he had rardy
been exposed. The bid of 38.032

francs that bought his bronze fig-

ure of a kneeling woman would
have pleased him.

Couturier and Perrazzone's most
origind discoveries were the youn-
ger generation. Aristide Patsoglou,

a Greek boro on the island of Les-

bosin 1941 and trained aitheEcole
des Bea&x-Arts, has a studio in
Saint-Leu la Forftt, northeast of
Paris. He does scraggy human fig-

ures locking fike apparitions from
an outer world. “Le Baiser a man
and a woman standing and irissing

was made from wdded sied as a

single piece. A Paris buyer paid

9,414 francs to get it — a good
score for an artist whose work had
never appeared at auction.

At the other end of the aesthetic

spectrum, an abstractionist trend
inspires a whole range of highly
diversified styles. Robert Perot’s

stands somewhere on the border-

line separating evocative styliza-

tion from pare abstraction. His
small bronze “La Petite Vague"
can be recognized as a rolling wave
once you have beard (he title. It

went up to 4,462 francs, a lot for an
artist first seen at Drouot in Coutu-
rier's previous sate last February.

Such scores would be unthink-

able in Britain or the United Stases,

where success at auction would re-

quire a minimum amount of public

exposure through the galley circuit

echoed by reviews. The success en-

joyed by Couturier and his artists,

even if on a limited financial scale,

speaks for the venturesome mood
of the French who are willing to

trust their eye and try (heir luck

with the utterly unknown.
The potential of the market is

substantial, both in terms of supply
and demand, as could be judged
from the prices paid for artists with

established credentials. Antoine
Poncet’s abstraction titled “To-
taime” went up to 90,419 francs.

The 109-centimeter (42.4-inch)

bronze is a reduction of lhe monu-
mental marble uow standing on the

premises of the Credit Lyonnais in

New York. Ponce; rut Brancusi in

1950 and was Jean Arp’s assistant

for several years in the mid-1950s,

and ’Totiume” reminds one of

both. That faint impression of dtgi
vu combined with the seal of ap-

proval by one of France’s leading

banks gave it a boost.

Previous exposure also contrib-

uted to the other success story in

contemporary art Monday. Apelles
Fenosa. who died early this year at

the age of 89, left his hometown of

Barcelona for Paris in 1921. He met
the Surrealists and became friends

with Picasso, who at one point

owned about 100 Fenosa bronzes.

The 1929 crash drove him back
borne. He returned to Paris after

World War II, but it was not until

the 1950s that he developed his

truly original manner, blending
Surrealist teaching and abstrac-

tionist influence in fantastic sculp-

tures half-vegetal, half-human.

Thirteen of the 30 bronzes that

could be seen in a memorable one-

man show at Paul Rosenberg's in

October 1961 found their way into

Couturier’s sale. A Swiss buyer
from Fribourg, bidding by tele-

phone, paid 91,529 francs for

“Feuille de Figuier,” a bronze

showing the imprint of a feminine

body in the middle of a curling leaf.

This is a lot of money for a contem-

porary bronze only 27 centimeters

high. Couturier and Perrazzone
seem to have hit a jackpot of sorts.

40th art

and antiques fair
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HippyDaze Is Here Againfor YoungLondoners
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International HeraldTribune

T ONDON—A decade after theV black shrouds of punk and 20
years after swinging London, Brit-

ish street style is letting the sun
shine in.

:

e Happy faces are the most visible

' wgn of changing times. They come
not so modi in human form (al-

though sullen aggression is out) but

SUZY MENKES
! as motifs and pattons. The sunny-

i side^up badge—ayeQowdiscwith

{
sntiling face—is more than same-

1 thing to patchyour tonejeans: It is

)
also the symbed of Arid House, the

' current craze for upbeat, happy-

boiidays, synthesized disco music.

It crept into Britain from Chicago

via dubs with a tradition of soul

music and isnow pulsatingthrough
1 Lpudon venues with names like

t heaven, Joy, The Trip, Shoom and

Hedonism.

The hippy daze is here again in

those chibs. And on the streets,

kids, who were not conceived when

Afghan coals and minor embroi-

dered vests were hip in the 1960s,

have brought the l<x>k back.

. The basic Add House kit is big

and sloppy — baggy shirts loose

pants and anything you can shake

about in. With that goes stretch

cyde shorts and fancy vests. Colors

are as bright as an acid trip, pat-

terns are psychedelic and the ban-

danna, tied gypsy style round the

head, is a key accessory. Other

spread-a-fhtte happiness ideas are

the heavy Doc Marten shoes or

Converse All-Star baseball boots

painted with the grin motif, or the

inevitable printed T-shirts.

Behind this cheery fashion scene

a shift in young ideas, which

suggests that “Thatcher’s chil-

dren," as the leakage generation is

called, are starting to turn their.

backs on the greed decade that gave

us yuppies with business suits and

designer Fikrfaxes. Yet at the same

time, they reject the nihilism of

punk. A hot-selling track when the

qmric movement took off was

ailed The Only Way Is Up. «
underlines the new optimism.

The Add House rashion, like its

music, is so far relatively unoom-

mamlized, although a share fash-

Soda has already switchedfrom the

yuppified mock Hastes scarves

and Chanel copy-cat chains to

Happy Face fashions.

The mushroom growth of this

new look has sprouted because it

gives an outlet for the natural exu-

beranceofyouth, expressed in such
a different form on London’s
streets by the elaborately painted

faces and fantastic Mohican cox-

comb hairstyles of punk.

Onweekends. Lotdon’sCamden
Lock is a good place to spot the

smiles and to see the neo-hippie

peacock parade.
-hlthe dubs, die nmsic, as wellas

the clothes, is upbeat
T think there’s alwaysbeen a lot

ofpeoplewhowanted logoout and
have a good time,” said Paul Oa-
keofoLd, 25, lhe didr jockey who
pioneered Add House music and

'
it at the Project Club in

South London. “But

you couldn’t really doit, either be-

cause the music being played was
preaching violence and aggres-

sion," he told London’s styiebible

I.D. “Or if yew went out, ran

around and jumped up and down,
people would say ’what’s wrong

with him’. But now everybody’s do-

ing it"

The picture js not entirely rose-

tinted.

'linked

today's

stasy, an inhibition-rdeasing lab-

oratory chemical, rather than

mind-expanding LSD. The DJ.'s

involved in the young music colts

of Rap, House and Add House
vigorously deny the connection,

dflfimng that it is all in the minds

of the magic mushroom generation,

who respond to lhe word “add.”

Thatwas taken fromblack Chicago

slang “add burning” meaning
stealing. It gave the name to the

music because sounds were “bar-

rowed" or “stolen” and overlaid on
to the basic fast beat of House
music — an up-tempo 80s dance

music— to become "Arid” House.

Since the I960 era of sex and

rockV roUL young music has been

enmeshed with drags. The Add
House happy face T-shirts certain-

ly cany ambivalent messages that

read: “Have a great tiro” or “Tom
on, tune in", or “Overdose on hap-

E. MAYER
The unique author since 1963 of

INTERNATIONALAUCTION RECORDS
“L’annuaire International des Ventes'*

specifies that this work is exclusively edited and

published by EDITION M. in Zurich.

Consequently, all similar published works carrying

abusrvdy dienameMAYER should beconsidered fraudulent

AUCTION SALES
IMPORTANT AUCTIONS

91 - VERRIERES-LE-BUISSON - 10 km south of Paris

HOTEL DES VENTES
Sunday, October 16th 1988

11 am. - JEWRRY
-3p.m.- ATELIER NICOLAS TARKHOFF
200 works: Oik, Watercolors, Drawings

Saturday, October 22nd 1988
IMPORTANT MODERN PAINTINGS

Preview in Paris by appointment only. Catalogue an request.

D. MARTIN DU NORD - O. DE BOUVET— Commisscires-Priseurs Assodfes 5CP. TeL: fl) 69.20.18.91

COLLECTOR’S GC1DE
POST CUBISM PAINTINGS

Unique opportunity to acquire rare paintings of new art form,
Dettaism, Past Cubism.
All paintings are oil on canvas. 70 x 98 ems to 300 x 200 cms. All

work titled, labelled and signed by the artist.

Over thirty paintings can be viewed by appointment at The
Docklands GaHeiy, Penthouse 2, Listed Building, Free Trade
Wharf, 350 The Highway

. London El 9HU.

Please write, phone (0932) 849293 or Fax (0932) 847157
for eatefcgue and appointment

•"Have a nice day.” The kids on the

streets look as though they have

taken that message to heart.

ELK. Fashion Award
Margaret Thatcher named as

British Fashion Designer of the

Year, Rifat Ozbek, 36, who i

fees in shapely and colorful <

Ozbek, who was bora in Turkey,

was trained at St Martin’s College

of Art and worked in Italy, before

setting np his own company five

years ago. Thatcher presented the

award to Ozbek on Friday at a

reception at her official residence

at 10 Downing SLto mark the start

of fashion week.

urn
They also say more simply

SATIRE INWORDSAND PICTURES

DOONESBURY
DAILY INTHE IHT

IJ.K- Film Fete

Unveils Program

4tc

United Press International

ONDON — Organizer* of the

e 32d London Finn Festival uft-

walcd on Thursday their 140-movie

i the event begins Nov. 10.

?nt of the feature filmswm
woman directors inefadmg

sfilmmakers from tire United

India, Switzerland, Brazil

[Kong-

. uveran the movies wiD come

from 35 coentries and were bated

© a “mix of prize-winning fibns,

brand new finds, restored dassics

aid the widest selection yet of doc-

itTMuntni-n fMInTK find dUfftS |S

jpr.

*2*33-
•'

.t n.r- f '

ttiaenl

fadh^ TO^rnmpetirive film events

of ns tjnd in the world."

; A spokeswoman for the festival

arid; “This year has been a S9°°
year for women, a high proportion

<jf fihns are by women. They are

not burning bra movies. They haw

different points of view and well

have a ypntnaf on that.”

The 17-day event opens with a

U.S. comedy 'Things Change

about a shoemaker who resembles

»Mafia killer.
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• Analysis ofmarket trends

Editedby art critic andfa^onan Barbara Rose, THEJOURNAL OFART,
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Saint-Germain

des Beaux-Arls

85 PARIS GALLERIES OPEN AT NIGHT
THURSDAY 13th OCTOBER

6 p.m. - 11 p,m.

RUE DES BEAUX-ARTS
RUE BONAPARTE

RUE DE L'ECHAUDE
RUE GUfNfGAUD

RUE JACOB

RUE JACQUES CALLOT
QUAI MALAQUA1S
RUE MAZARINE
RUE DE SEINE
RUE VISCONTI

The Special Report on

ARTS&
ANTIQUES
wRl be published

oo October 29,

1
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far more information,
contact your Merest

LH.T. rtprewntaUve w: Brooke PBay
181 Ave. CharWde-GauOe,
92521 NeuRlyCadsx, France.

TeLs 4A37.9a.00. Telex.- 613595

= KING STREET

=

GALLERIES
17 King St, London, SW1.

01-9309392.
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Fuw Marine and

Landscape PwhitiBSS
Piify ffhxtr cat £2 ‘

PARIS

GALERIE JAN KRUGIER
GENEVE NEW YORK

THE PRIMACY OF DESIGN
Biennale Internationale des Antiquaires
Paris, 22 September to 9 October 1988
Stand n° 52 - Telephone 1-42 56 43 88

OCTOBR 7 - NOVEMBER 19

Andre BRASILIER
Galerie Etienne SASSJ
14. ov. Matignon

75008 PARIS

T6L: 47234038

‘Galerie Hopkins-Thomas

Z roe de Miromesral

75008 PARIS

T4L : 42655105

WALLY FINDLAY GALLERIES
NowYork - Chicago - Pohn Beach . Paris

Z ov. Matignon - 48, a* Gabriel. 7SO08 PARIS.M
: (1) 42 25 70 74

tuesday thru Saturday 10 ojh. to 1 p-m. - 2.30 to 7 p.m.

EXHIBITION

, VIGNOLES
S "Saisons ct Espaces0

i 16 SEPTEMBER - 12 OCTOBER
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NYSE Surges on Jobless Data
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United Press Insematwnal

NEW YORK — Prices on ihe New York
Stock Exchange surged Friday in heavy trading

as WaD Street embraced an uneraploynieni; re-

port that analysts believe could lessen inflation-

ary pressures and reduce the need for further

interest rate rises.

The Dow Jones industrial average soared

42ifl prints to close at 2,13025. For the week,

the 30-stock average gained 37.34 points, or l.S

percent.

Advances swamped declines by 3 to 1 among
the 1,944 issues traded. Volume sweDed to 216.4

million shares, up from the 153.6 traded Thurs-
day.

Before the market opened, the Labor Depart-

ment announced that imempktymeai feD to 5.4

percent in September from 5.6 percent the

month before.

However, (he report showed that nonfarm
payrolls rose by only 255,000. weQ within mar-
ket expectations. In addition, the rise in non-
fann employment in August, originally report-

ed at 219,000, was revised downward to

169,000.

‘This is a replay of Sept 2, when the August
numbers were surprisingly soft" said Larry
Wachtd. a market analyst with Prudential-

Bacbe Securities Inc^, noting that the Dow
jumped 52 points after the August report

“The reason the report is so critical and why
it sparks such a reaction, it that it marks the

pace of the economy and shows that August was

not a lot of hot air” Mr. Wachtd said.

17% 7% Atneost 44 12 21 160 13% 13*6 in + VS
35% 21% AmHK 40 12 3429 27% 26% 27% + %
27% 12% A Berek -15e 9 240 17% 17V. 17%
57% 36% AmBrad 2J0 4.0 K 3165 54% 53% 54% +1%

"The only thing that matters to the market is

interest rates,” be added. “When rates rise mon-

ey goes to bonds. When rates fall money goes to

stocks.

“Anything that suggests a moderation in eco-

nonnegrowtb is embraced by the street” he
said. Toe report signals a slowing trend, not
necessarily a recession. And under those cix-

cumstauces, there is no reason for the Fed to
tighten."

Broad-market indexes also posted sharp

gains. The NYSE composite index rose 2J$8 to

close at 156.81. Standard & Poor's 500-stock

index jumped 5.68 to 278.07. The price of an
average share added 61 cents.

Eugene Peroni Jr., chief technical analyst

with Janney Montgomery Scon Inc. in Philadel-

phia. said the unemployment figures were a plus
for the stock market, but he suggested the data

reinforced a generally upward trend.

“The slnrlr has fofllUting momaft-

tnm for the past month or so,” Mr. Peroni said.

“The market would have rallied no matter what— unless the number had been reaDy bad. The
die had been cast for a rally whether or not this

number was the propellant.”

He said the near-term outlook was “The most
favorable that I’ve seen in months.”

Varity was the most active issue, up Vi to 3.

Kroger followed, down % to 58. The compa-
ny said its board rejected the latest takeover

proposals from Kolhberg Kravis Roberts & Co.

msbuiy was third, down K to 57V&.

Prices closed higjher in moderate trading on
the American Stock Exchange.

The Amex market value index rose 2.68 to

close at 303.82. The price of an average share

gained 11 cents.
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Outside investment

is $53.4 billion a

year. It was $11.5

billion five years ago.
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economic scene

Foreign Holdings in U.S.

Become Political Issue
By LEONARD SILK
Nn- York Times Service

N W^RIC — This week's takeover bid of $5.23
bUJon by Grand Metropolitan PLC. the food, drink

'etaumg group based in Britain, for Pfllsbury, the

r
Amencan company that owns Burger King and sells

JwlLriFES-
fr°m 1Ce CTcam to the“veslore to a£We a bigger stake in the Ameri-

® *>* United Siat« rose to an

^553 4 baUoam second quarter of thisyear from

fn^^SSif
81^“d $1

1

-5 billion five years ago, according

H
tI<^s of

.
JaitIes J- O'Leary, economic consultant tou I rust Co„ drawing on data from the Federal Reserve and

tne Commerce Department,
But those figures understate the total dollar value of foreign

acquisitions of American
^

companies, since many are fi-
nanced with dollars raised
right here in the American
capital market, which does not
affect the balance of interna-
tional payments.
Roger Kubarych. manager

of Hemy Kaufman & Co., es-
timates that foreign mergers
and acmusitions, however they were financed, ran at an annual
rate or 575 billion in the first half of this year and will constitute

«
about one-fourth of total merger and acquisition activity in this
countrym 1988.

3

k this good or bad for the United Stales?
The issue is moving up on the political agenda. In Wednesday

night s debate between the vice presidential candidalfli. Senator
Lloyd Bentsen, discussing the national debt, said: “So we go out
and. we try to sell our securities every week, and hope that
foreigners will buy than, and they do buy them. But every time
they do, we lose some of our independence for the future. Now
’they’ve turned around and they've bought 10 percent of the
manufacturing base of this country. They bought 20 percent of
the banks. They own 46 percent of the commercial real estate in
Lot Angeles. They’re buying America on the cheap.”

S
ENATOR DAN QUAYLE, later in the debate, responded
that “you have got to see why we are a debtor and what is

attracting the foreign investment into our country today,
whether it’s Japanese or others.” He said he would rather have
foreigners investing here than going elsewhere, because
created American jobs here.

“Do you realize that today we are producing Hondas and
exporting Hondas to Japan,” he added. “We are the envy of the
world.”

Why are foreign takeovers of American concerns on the rise?
The most common explanation in business and finanrinl cir-

cles is the one suggested by Senator Bentsen: that with the dollar
so low against foreign currencies, and somany dollars in foreign-
ers’ hands because of the U.S. budget and trade deficits, foreign-
ers can buy up American companies at bargain-basement prices.

But the cheap-dollar explanation is simplistic.

Forwhile the dollar, even with its recent strengthening, enables
foreigners to buy American corporations at low prices relative to
assets priced in foreign currencies, the future stream of profits

issuing from those acquired American assets will also be acquired
in the form of cheap American dollars, yielding low returns when
expressed in foreign currencies.

Hence, foreigners appear to be gambling that, down the road,
the dollar wOl come back and investments made “on the cheap”
will pay off in appredated dollars.

That could be a risky gamble. Many economists, including the

See INVEST, Page 13
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U.S. Jobs

Post Gain

In Month
Figures Spur Rise

On Stock Market

By John M. Berry
Wushinglan Past Service

WASHINGTON —The VS. ci-

vilian unemployment rate last

month dropped back to its July
level of 5.4 percent, after rising to

5.6 percent in August, (he Labor
Department reported Friday. The
proportion of the working-age pop-
ulation holding jobs reached a re-

cord 62.4 percent.

Financial markets reacted favor-

ably to the report because it eased

fears (hat the economy was over-

heating. The Dow Jones industrial

average dosed at 2,150.25, up
42J0, while the yield on 30-year

Treasury bonds fell 14 points to

8.81 percent, the lowest levd since

mid-April

The dollar, however, ended low-

er in New York and London.

The department also said that

payroll employment rose by
255.000 in September. About
140.000 of the jobs were in the

private sector.

The payroll employment in-

crease in August was reused down-
ward to 165.000 from 219,000.

The lessened fears of an over-

heating economy also eased con-

cerns that the Federal Reserve
Board would find it necessary to

boost interest rates prior to the

VS. presidential election.

David Wyss, an economist with

Data Resources lnc^ said the re-

port aided the Republican presi-

dential campaign of George Bush,

which has stressed prosperity and
job creation. “If George Bush were
running the Bureau of Labor Sta-

tistics, he couldn’t have put down
any numbers better than this.” Mr.
Wyss said.

Governor Michael S. Dukakis of

Massachusetts, the Democratic
presidential candidate, has blamed
the Republicans for continuing

economic problems, such as the
federal budget deficit and the large

U.5. trade defidL Rising interest

rates could have been seen as evi-

dence that U.S. prosperity was not

as secure as Mr. Bush maintain*.
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One of Sears’ new in-store appliance and borne electronics outlets, known as Brand CentraL

Sears Makes a Break With the Past

Tradition Yields to New Approaches, Such as 'McKids
9

By Julia Flynn Siler
Mew York Times Service

CHICAGO — Struggling to revitalize its lack-

luster general merchandise business. Sears. Roe-
buck & Co. is taking a lesson from the specialty

retailer.

It is hoping for tbe same success found by such
specialty retailers as The Gap, Circuit City Stores,

Toys *R’ Us, and The Limited.

For the first time in thecompany's history, Sears

opened the first of a series of in-store appliance

and borne electronics outlets known as Brand
Central, which are offering large numbers of

brand-name goods alongside Sears' private-label

brands.

en’s apparel chain

In most cases it
]

from the familiar Sears stores.

In August, it opened the first McKids store for

children's apparel and toys as part of a licensing

agreement with McDonald’s Carp. And it an-

nounced plans to open dozens of these free-stand-

ing stores over the next two years.

Seam recently created a specialty merchandising
unit and restructured its buying organization to

more closely resemble that of a specialty retainer.

The changes come at a time when the merchan-

dise group, which provided 42 percent of Sears’ net

income last year and 58 percent of its revenues,

continues to suffer lackluster earnings and falling

market share.

The merchandise group earned $207.5 million

on sales of $13.2 billion in the first halfof this year,

up 2.7 percent from the period a year earlier. Bat
its domestic retailing profit, excluding tax credits,

is about 40 percent below its peak five years ago.

‘To arrest their loss of retail market share. Sous
is becoming more like a specialty store,'’ said N.
Richard Nelson Jrn an analyst with Duff & Phelps

in Chicago. “But I don’t know if that addresses the

fundamental problem within the stores.”

Seam’ market share in many categories, includ-

ing home electronics and appliances, has faDeii to

25 percent, from about 40 percent in the early

1980s, analysts estimated. By comparison, the

market share ofchains like Circuit Gty Stores and
Highland Superstores, has climbed dramatically in

that period, to more than 25 percent from 3 per-

cent

While some analysts argue that Sears’ new mer-
chandising efforts will yield significant results in

several years, others contend (hat they arc merely

cosmetic, masking management's fundamental in-

ability to compete with leaner and more nimble

specialty retailers.

Moreover, the group's troubles have led to spec-

See SEARS. Page 11

RTZ Sells Stake

In Lasmo, Will

Focus on Mines
By Warren Getler
tntemarionul Herald Tribune

LONDON—RTZ Corp.. a Brit-

ish mining and energy group, dis-

posed Friday of a 28 percent stake

m London & Scottish Marine Oil

PLC in * private placement to insti-

tutions valued at about £260 mil-

lion (S439.4 million).

The sale of the 51.85 million

Lasmo shares through the London
Stock Exchange confirmed RTZ's
stated intent to withdraw from the

capital-intensive oil industry.

Analysts said the move did not
reflect an argent need for cash, but
was a well-planned move aimed at

focusing the group's operations on
its core mining business.

The analysis estimated RTZ’s
profit front the sale at about £100
million.

They said Lasmo, an indepen-
dent ofl and gas group already ru-

mored to be a takeover target, was
in play more than ever after the

placement of the R1Z stake.

Lasmo has oil and gas assets in

the North Sea. Indonesia, North
America. Gabon and Australia.

There has been speculation that

RTZ could make an offer for Con-
solidated Gold Fields PLC, which
is the target of a takeover attempt

by Minerals & Resources Corp., a

South African-cootroQed invesi-

mem group based in Luxembourg.
RTZ has been mentioned as a

posable while bright for Consoli-

dated Gold Fields to bdp fend off

Mmoroo’s £2.9 bflhon takeover at-

tempt.

“RTZ is not desperate for cash.”

said Keith'.Moms, an energy ana-

lyst until Kitcat& Aifken. ‘There’s

no iiKtibatickd this placement was
rushed. It seems to have been

planned for faeksi”

He mid, “RTZ took a view on
weak 63 prices and thehuge invest-

ment needed to develop its dl as-

sets and decided k was best to lake

cash and remvesT in its extensive

mining opertaio&.
“There'sd chance RTZ could be

interested in GonsGold, but the

funds needed wouldbc much more
substantial” then those raised by
Friday's pfecement, Mr. Morris
said. .• *

RTZ pushed tile Lasmo shares

onto the market in emit trading

Friday through two London bro-

kets. Cazenove & Co. and Klein-

won Grieveson Securities, at a 10

percent discount to the market

price of 550 pence per share.

Cazenove and Kleinwon bought
the shares at 500 pence each, and
then placed them with institutional

investors at 505 pence, analysis

said.

The RTZ disposal pushed
Lasmo shares sharply lower in hec-

tic trading on the London Stock

Exchange. The shares shed 30

pence front Thursday to close at

521 pence.

The sale was the second major
disposal of oil assets by RTZ this

year. In March, the group Mild its

RTZ Oil& Gas unit to France's Elf

Aquitaine for £308 million. RTZ’s
pension fund is expected to retain a

stake of just under 2 percent in

Lasmo.
RTZ acquired its holding in

Lasmo in late 1985. It traded a 29
percent stake in Enterprise Oil

PLC with Lasmo for a 25 percent

stake in Lasmo. RTZ later raised its

stake to 29.9 percent through mar-
ket purchases.

Lasmo recently put up for auc-

tion i<s stake iii Enterprise. The
sale; analysts say. could raise up to

£500 million because of the attrac-

tiveness of Enterprise's North Sea
holdings. It would reduce Lasmo’s

£120 million indebtedness, provide

cash for expansion and, important-

ly. bolster defenses against hostile

takeover bids.

British Gas PLC. the recently

privatized utility, is anxious to re-

turn to oil exploration and develop-

ment and is widely believed to be
studying a full takeover bid for

Lasmo and. ultimately, for Enter-

prise.

British Gas made an unsuccess-

ful raid on Lasmo in mid-Septem-

ber, picking up some 2 million

shares, or 1.1 percent.

Other possible contenders for

Lasmo. w hich is capitalized at just

over £1 billion, and for Enterprise,

capitalized at around £2 billion, are

Elf ltaliana SpA and Repsol, both
of Spun, and several American
companies, including Arco Oil &
Gas Co-
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The Associated Press

CINCINNATI — Kroger Co.
rejected Friday two buyout propos-
als by Kohlberg. Kravis, Roberts&
Co. and reaffirmed its intent to go
ahead with a $4.6 billion corporate

restructuring plan.

The realignment bad prompted
the dismissal of 300 headquarters

employees, which was announced
Thursday.

: The supermarket giant said its

directors unanimously rejected the

latest unsolicited proposals mute
Tuesday by KoWbera, Kravis,
which is bared in New York.
One Kohlberg, Kravis offer was

to acquire Kroger for cadi and se-

curities valued at $64 a share if

certain conditions, including
Kroger not paying a recently de-

clared special dividend, were satis-

fied

The other proposal calls for

Kohlberg to acquire Kroger’s com-
mon stock outstanding forSI 3.50 a
share if the special dividend total-

ing $4S in cash and securities is

paid. That offer would be equiva-

lent to S61JO a share.

In New York, a spokeswoman,
Ruth Pacfaman., said Kohlberg
Kravis had ao comment on
Kroger’s response.

Kohlberg^ latest buyout offer of

$64 a share, or a total $5.03 billion,

represented a sweetened offer from
a $5830 a share offer Kohlberg
made afterentering the bidding last

month.

Dart Group Inc, of Landover,
Maryland, started the bidding
SepL 19 with an offer rf $55 a
share, or $432 bflHon. Dart has not
made another buyout offer.

Kroger's chairman, Lyle Ever-

ingham, said the board again de-

cided that Kroger’s restructuring is

preferable to selling the company
because it gives shareholdersan imr
mediate cash dividend along with

equity in a continuing company,
although it would be smaller and
more highly leveraged. As planned,

the restructuring would leave
Kroger independent and publicly

owned.

Kroger has said its restructuring

would require the layoffs an-
nounced Thursday and selling

some real estate, supermarkets and
convenience stores, as well as dis-

tribution and food-processing cen-

ters.

“Onr program,” Mr. Ever-
ingfaam aid, “will permit share-

holders to realize substantial imme-
diate values on their common
stock, while retaining the control-

ling equity interest in a company
with a bright future.”

Kroger shareholders have filed

at least four lawsuits challenging

management’s derision not to sell

Kroger.

“Kroger’s board concluded that

both these latest KKR proposals
wereinadequateand not in the best

interests of the company, its share-

holders and other constituents,”

Kroger said in a statement.

“In malting its determination,''

the statement added. “Kroger's
board considered various factors,

including the opinion of the com-
pany's financial adviser, Goldman,
Sachs & Gx, that both KKR pro-

posals are inadequate.”
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MCorp SeekingFDIC Aid
With Recapitalization Plan

Confuted by Our Staff From Dispatches

m
DALLAS— MCorp, the second

biggest banking company in Texas
and the last of the stale’s mmor
banks to avoid seeking outside

bdp, said Friday it would ask the
Federal Deposit Insurance Corp.
for assistance with a proposed re-

capitalization.

The request wiB suggest that

MCorp raise new capnaffrom pri-

vate investors, including current

stockholders, to accompany the

FDIC assistance, a company state-

ment said.

“At tins time it is not possible to

determine the ultimate likeShood,

amount, nature or timing of any
FDIC assistance for any recapital-

ization.” the statement said, “nor is

it possible to predict the inqract of

the transaction cat MCoip’s stock-

holders and creditors."

The statement was issued by
Germ H. Bishop, cbairmim and
chid' executive office, and John T.

Cater, president and chief operat-

ing officer.

A spokesman for the FDIC in

Washington said the agency would
not comment on the matter.
At the end of the second quarter,

the company’s nonperfonmng as-

sets were $1,774 billion, or 13.73

percent of the loans and other as-

sets, compared with $1,616 bfflian,

or 1 1.93 percent
In tiresecond quarter, itreported

net earnings of S46-2. million, or 99
cents a share, whidi resulted mam-
ly from the sale of its MTech daia-

processing operations for $215.5

million.

MCorp has 26 banks and 86

banking offices throughout the

state.

Eariy tins year, the FDIC res-

cued MCorp’s rival. First Repub-
ficBank, whkh lost $2^5 bnHon in

tire first rix months of 1988.

MCorp’s stock dropped 50 cents

to hit a low of 75 cents a share

Tuesday but bounced bade to

$1,125 on Thursday. Friday’s an*

nounnementpushed it down to 87.5
cents. (AP, UW)
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Irving Board Approves

Merger With BONY
l milt/ Pm* Inh’nhxiotusl

NEW YORK— The directors of Irving Bank
Carp, approved Friday a SI.5 billion merger
with Bank of New York Co., ending, a yearlong

takeover bailie, the two banks announced.

The cash and securities deal was formally

recommended to the Irving board by the chair-

man of Irving Bank. Joseph A. Rice, and the

board immediately approved iL

Under the terms of the transaction. Bank of

New York will swap 1.675 shares of common
stock and S15 cash for each Irving share. living

shareholders also will receive a warrant with a

market value ot about $5. entitling them to buy
Bank of New York common stock.

The offer is worth about S80 a share based on

the price of Bank of New York’s shares Friday

on the New York Stock Exchange.

Under the agreement, current Irving direc-

tors will be invited to join the board of Bank of

New York. Mr. Rice will retire as chairman erf

Irving.

Personnel decisions will be made by a com-'

mittee composed of three Bank of New York

directors and two directors from Irving’s board.

The banks have said Irving employee benefits

and severance arrangements will be main tained.

Analysts expect the merger to create about

the IGih largest banking company in the United

States, replacing San Franrisco-based Wells

Fargo & Co. The merged bank would have

assets of about $47.8 billion.

At the end of June. Irving was ranked 26th in

terms of total bank assets. Bank of New York

was ranked 31st.
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19* WaohGs 1 .
19% WshNal 1JW
22% WshWt
28 waste
1* Watkjn
% weanU
6 Wean Pt
6%%WebbD
6% Wado hi

18* WeinRi
27 WeisMk
12 Weilmn
37* WelllF , _ _
36% WelF pf 130e 89
41% WelF pi 353e 8J
14% WSlFM 1J0 9.1
4* wenovs J4 34
12% Wes) JO 23
47* WPenP pHJO SJ
21 WtPtPe 1J0 11
9V) WstctEg JO
% vlWCNA

13 WtG&Pf 140 134
3% WstnSL
1% wunlon

34 WUn pfAll 48e78.9
«% WUn pfO XOD 264
40 WsigE ZOO 17
23 Wstveo .92 10
17% Wever s IJo 44
32* Wever dtZ62

-

5% vlWtiPit
16 VlWPIl pfB
12* vlWhPil pf
20% Wtirlpl 1.10
10% whllehl
22* Whlttok
7% Wlekes
% Wick wi

16% WickPtAZSO 144
3% Wilfred .12 23
7* WlllcGs .11 3
19% William 140 42
4% WllsnrO J01 33
2* wincnei
37* WlnDIx
7 Wlrmbg
1% Winner

45 37% 37% 37% + %
56 7 6% 7

23% 23% 73% +
19% 19% 19% + %

543 6% 6% 6% + %
2613480 33% 33% + %

2137 37% 33 VS +
795 47 £IE 41%

18 *«06 37% TPi 37% +1
288 65% 65% +

10 43 4% 4%—
77V. 77% +1%

76 2» 7,5% + V#
749 27%

10 91 27% 77%— %
2511030 47% iC; 42% +
12 114 27% 7m + %

16 3% •j 7% —

—

vs

29 7% M 7% + lu

TO 13% nv 13% + ‘fa

5 75 7V, 7% + %
15 SB 7!Wi 25% 35% + %

170 38% 27% 76V, + y>
17 1405 37% 36% 37% +1%
7 973 6R 66% 68 +1%

5 37 37 37
5 40 40 40 — %

71 16% 16% 16V, + %
30 4779 7 6% 7

438 IT’D 12% 17%— %
•Tb 51 50% 51 + Vi

13 7958 38% 37% 3B'a + %
14 13% 14 + %

430 h 'A

74

UW

1.92
40

26 13*
5 575 4%

702 2*
5 39%
80 11*

10 3540 54%
10 1411 10%
10 5884 24%

67 34*
1 196 19%

1802 47%
l»J0i 37

43 12 1467 26%
50 11

24 11 155x35%
6822224 11%

60 %
41 17

79 25 5*
14 117 16%
8 1270 34*
75 33 6

25 2*
596 47

9%
I*

12%
4%
1%
39*
11*
53*
29*
23%
34*
19*
42*
36
26
10%
35%
11*

13
4% + %
2* 4- *
39% — %
11%— *
54% +1%
30% +1%
24% + %
34* + %
17%— *
42*— *
36 -7
76* + *
11 + *
35* + %
11*—

1

16% 16% — %
5%
16

16
25 949

3

5* + '*

16% + %
33% 33% — *
5% 6 + *

2%
47 +1%
9 — %
I*

2%
46
9
t*

27%
28
23%
41%
13%
60%

169
9%
18%
41%
2%
17*
29*
39%

21 WIScEjn
55% WlsGPf
18% WIscPS
26% Witco
7* wolvrw
27* WOlwth
86 WOlwpf
5* wrhfCo
10% wridvt
19* Wrlgly s% Wurltch
7 WvleLs
14* wvrms
10% WYse

134 S3
235 94
138 74
ISO 43
.12 .9

144 19
2J0 14

44 IJ

28 Z9
40 19

7 BBS 27*
1 26*

10 2B0 22%
10 626 35%
13 2» 13*
14 6447 56%

2 161

S 7 5%
SI 16%

1. 714X37^

13 184 9%
62 1 20*
5 1722 10%

26% 37 + *
26* 26*
22% 22% + *
34% 35% + %
13 13
55% 56*- %

161 161 +3
a; a,
16% 16% + %35^+1%
9* 9*
20* 20*
to* 10% — %

78%
36
29%

50 Xerox
17% XTRA
17* XTRA pf I

340 54 11

« ’4
6165 60

65 34
30 27%

97 59% +1%
33* 34
27% 27%

SPA 17* Yorfcln 15 34 52% 52 52 — %

5* 7%
37 13*
16 8%
30 10
10% 7*
7% I

21% 12V4
19% 11%
78 15
11% 7%
10* 10

131
40 13179 8119
40 24 18

-38b 34

Zapata
Zavre
Zetnex
ZenlthE
Zeolnn
vIZenLb
ZenNtl 40b 44 9
Zero 40 24 14
Zumlit 48 23 17
Zwelg 144 9.9
ZwptgT n

19
1414
168
341
32
130
657
395
384

2% 2%
27% 26%
14% 14
21% 20%
10* 9%
2 1%
18* 17%
15% 15*
27% 27
10* 10%
10* 10

2%— *
26% + *
14% + *
21* + *
10 + *
1%
18* + %
15%
27* + *
SO* + *
10*

j
NYSE Higfis-Lo^s

NEW HIGHS 40

AlbertoCulv
ClavtnHme x
Del Edison
FrpiMcMCop
Gerber Prod
HauselnH
ULCn
Nowell s
SPS Tech
TWSvcs

BardCRs
ComwEdls
DelESSOot
GTE Pf
GiAilPac
HOUSlnt 625
LILCopfl
OverSfijp
SPXCarp
UniTel

Boeing
CooperTires
Echlin
GPU Cp
HRE Prop
Kellogg
MldSOUUI
OwenMinrs
SecPacCp
UnlTelJdDl

ClrculiCtr
Deny
FstBasin
GaGull
HlltanHIl i
Kratllnc
MONYREst
PepsiCo
Smucker
UlOiRL

NEW LOWS 22

Baxter pfA
FslintrstA
interco wd
RclgBai cv pi
SnroDeEP
wsmoas of

vIBekarind
GenlHome
Kerr Glass
RecagnEa
SnvderOll
WIckespfA

CiliLi 490p Ensrcn adl p
HomeownFSL Hotel I nv
AACarpcvpf PermLPpr
Reaallnll SJuanBaSln
SnvderOll pf WeitsFadlo

|
AMEX Highs-Lows

NEW HIGH5 20

AmTr^nppmi AmTr+mv prn*mTr+k prm AmTr-Iprm
AmTr-inl un AmTr-lnl prm AmTr-mrBpnnBnownForA
BrownForB Clark Cona Dataram Faadrama
FredHolvwd GRlCorp HollyCps

.
ICN Blamed

JanBell PerlnlCarp Thermo l rrst i WlrtstonFur

NEW LOWS 15

Milan Bcc n ArizCamrcBk BancrHFnd
Ford wtveiDeuonEng n EhrlBabr

GranoosExP w HrTweMedn JahnslwnAni Joule
MlsionRscn NSGrpn PEC lsrl

Forum Re tr

Ivory Coast Holds

Price on Cocoa
Reuters

ABIDJAN, Ivory Coast — Ivcuy CoasL the

world's biggest cocoa producer, has promised to

pay its cocoa fanners the same price for another

year, resisting international pressure for a cuL

The government, its revenues slashed by a

drop in world cocoa prices, said it would never-

theless continue to pay growers 400 CFA francs

(SI .25) per kilogram for the season that began

Friday.

President Ffelix Houphouei-Boigny blamed

“international speculators” for driving down

prices.

He has been under strong pressure from for-

eign creditors, the International Monetary

Fund and Worid Bank to bring fixed produc-

tion and marketing costs more into line with

world markets. Cocoa prices hit their lowest

levels in nearly 13 years this month.

Four million of Ivory Coast’s 10 million in-

habitants depend on cocoa for much of their

living. Hie crop underpinned the country’s eco-

nomic successes in the 1970s and early 1980s,

making the former French colony one of black

Africa's richest nations.

But adjustment to the crash in commodity
prices has been slow and painful according to

economists. Per capita income has been cut by

more than 50 percent to about $650 a year since

the early 1980s, and foreign debt has soared to

$9 billion.

[
US. Futures
Via The Associated Press

0*7
Season Season
High Low Open Htan low aetw Chg.

Grains

WHEAT tean
&000 bu minimum- dollars per bushel
433* 249
448 323
420 340
395 327
3J8 350*

Est. Sales

Dec 431* 435 429 434* +41%
Mar 437 44Q 434* 439* +41%
Mav All AIS 448% AI2 +41%
Jul 370% 373 348 3J2* +40*
5m> 375* *76% 172* 175 +40%
sc 342% 342% 340 340

Prm.Sates 21JB5
Prev. CtaY Open Int, 77377 tf>U8?

CORN (CBT)
5400bu mhilmunv oofHors perbushel
370 145* DM 247* 247* ZM 394* —43%

MOT 199* 340* 296% 197 —44
MOV 301* 341* Z97* Z98 —43*
Jul 2X% 297* 294* 294* -42%
Sep 233 274% 270% 270% —42*
DOC 253* 241* 236% 256% —42
Mar 245 246 243* 263% -41

Prav. Sales 58411

370 1.93%
34" 247%
360 233
317% 245
295 23S
170 243
ESI. Sales
Pim.DavOpenintJ4Al28 up 2.902

SOYBEANS (CBT)
540QBU minimum- dollarsper bushel
1046 A99* NOV 848 8.10
1034
1033
1043
946
931
035
793
748

Esi. Sales

533
179
648*
747%
735
741
643
733

739 790 —32%
Jan 8.19 8JD 8J» Ms —5m
Mar 834% 836% 847% 847% -31*
Mav 833 &26 446 -.19%

799 7.99 —30%
749 749 —.16
7.42 743 -47
7.14 7.14% —49*
7J3 733 -48

Jul 8.15% 821
Aug 804 807
Sen ?J3 7J8
Nov 734* 738
Jan 733 733
Pm. Sotos 52411

Prev. Dav Open inl.121 391 upT7B

SOYBEAN MEAL (CBT)
100 tons- dollars per Ian
32240 I59JM Ocl 26200 26200 »«TO win -630

Dec 267.20 267.70 75520 25530 —640
Jan MM 26000 253JD 2S3.70 —5.0}
Mar 25640 256.08 25038 25040 —440
Mav 251 40 2SUO 24740 2X7.70 —430
Jul 34748 24740 24250 24270 —330
Aug 23800 21940 23540 +14 nn —340
SM 23040 23200 22940 22940 +JD
OO 22AIK 23440 22440 22350 —140
Dec 21550 21840 Z15LSD 21640 —200

Prrv.5oln 2M82

31840 159JB
3J3JJB 17640
moo 187JB1

304JM 20058
30040 22140
29840 21 7Jr
28640 2I44S
28040 20840
26040 203LOD
Est. Solis
Prev. Day Onen Int. 77422 aft 723

SOYBEAN OIL (CBT)
60X00 lbs- dollars per 100 lbs.
3420 17X5 OCt 24.15 2423 2L71 2178 —J7
34X5 18JD Dec 2455 7AA& 2414 2419 —41
33.95 70JS Jan 2400 24J3 2445 2446 —49
3260 MJS Mar 2140 75JU 2495 75X3 —48
T»nn 22*5 May 25175 25L85 2135 2545 -55
3250 1245 Jul 2595 Mils TOSS 25J5 —,65
3285 25.15 Aug 26X0 26M 2545 2545 —40
79JO 25X0 Sop wnt TAM 2560 2160 —60
28X0 2275 Oct 2520 •MR 2470 2SXS —J5
28X5 22X0 Dec 25.10 2470 2470 —JO

ESI. Sales Prev. Sales 17X10
Prev. Dav Open lnt. 81982 off 1X88

Livestock

CATTLE (CME)
40400 itra.- oenteaer lb.

7X47 5865 Oct
74.9S 6825 Dec
74.90 65.10 Feb
7547 tJM Apr
7i20 6840 Jun
735» 6540 Aug
WiSJ 7050 Sea
74.11 6940 Del 71 JO 71JO

Ell. Sales 13447 Prav. Sales 19371
Prev. Dav Open ini. 76439 up 668

FEEDER CATTLE (CME]
+UJ00 lbs. - eenlj per IB.

72J5
7A4S
7A45
75JO
7445
7215

7247
7A67
7A8S
7640
7490
7235

7192
7A15
7435
7540
7452
7200

71 AS

7232
74J5
74JD
7877
7447
72TO
7190
7145

—.15
—47
+45

—48
—JO

0290
8445
8455
8X60
8245
140

69JD
7825

38

oa
Nov
Jan
Mar
Aar
Mav
Aug

BIAS
8275
8X87
8290
IWffr
8890
79J2

8240
83X5
8435
8325
8230
8123
79J5

Est. Sales 1927 Prev. Sales Z1E5
Prev. Dav Open InL 18137 ua147

HOGS (CME)

SIJ5
8225
8340
B2J5
8205

7TJ2

8230mm
84.17
83J0
8230
8125
79.90

+40
+JS
+32
+33
+35
+45
+JD

4640 3740 on <0X0 4050 40X0 4045 +43
31X5 ok 4245 4120 4ZJ2 4242 —X8
5200 Feb 4570 46J5 4555 4575 —JJ7

51 AS 4040 4432 4495 4427 4432 —.10
56X5 Jun 48J77 4890 4820 4845 —35
56X0 Jul 49JO 49JO 450 49.10 +30
51.00 *235 *830 4830 47.95 4815 + 16
47X0 4150

Eit. Sales 4J75
Oef 4540 4150

Prev. Sates 4050
4S40 4540 +30

Prev. Dav Open I nl. 28432 up 129

PORK BELLI ES(CME)
404X IbS.- cents per IB.

<740 4A40 Feb 4870 4940
6635 4625 Star 4935 4940
64.75 40 May 5025 51.10
6A50 4935 Jul 51JHI 5140
5820 47J» Aug 5845 5895

Est. Sales 5433 Prev. Sales IM
Prev. Dav Open Inl. 15X25 up190

47.40
<790
49JO
5810
4930

47J2 -1.15
47.92 —1J0
49J5 —140
5033 —135
4930 —120

j
CurrenciQptiof%

816
854

r
0.18
140

PHILADELPHIA EXCHANGE
Opt tan & Strike
Underlying Price Cads—Last

oa nov Dec oa Nov Dec
SfMNM Australian DoUars-cents per mbt.
ADoiir 78 r r ZD3
7946 79 r r r
i9M sn 846 r r
7946 81 r r 043
7946 83 r r 833

31250 Britixb Paunds-ceats per anil.
BPnund 165 T T r
16945 167% r r r
16945 HO 04 14 r
16945 172% r r 140

58400 Canadian Dollorvceafs per unit.
CDollr 81% r J40 r r
8275 82 042 894 1,10 T
8275 82% 843 022 r r
8225 83 810 839 045 r

9408 Canadian DoDars-European Slyte.
COm Car 82 044 r r r
8225 82% r B.S2 r r

62406 West German Marks-cents per unit
Diwark 51 r r t t
5346 52 121 t 823 802
5346 53 027 1.13 141 0JJ7
5X66 54 816 0J7 1.00 841
5346 55 803 020 0J4 1,42
SJ46 56 r r oi r
5346 57 r r 812 r

124600 French Francs-lstta of a eenf per unfl.
F Franc 16 t r 1J5 r
64S80H Japanese Yen-I00ltis era cent per unit.

Oar

Puts—Last

Season Season
High Law Open Hlgn Law Close Cm-

Food
COFFEE C (NYCSCE)
37400 lbs.- cants a«r lb. „
15825 H875 Dec 124J5 12445 12S mAl
15850 11246 Mgr 12590 136.10 1B40
15875 11113 May 125JH 12540 123JS 2440
14540 11440 Jul 124JDD I2A4J 12110 I2A13

14X50 11440 5CP
1I9J5 11840 DM

Mar
Est. Soles Prev. Sates 3423
Prgv.DgyQpwitrtt. 21497 off ill

12211
12440
12440

—.98—.91

—130—1.12

-1.12
+J»
+40

SUGARWORLD 11 (NYCSCE)
lT2JH0lb6.-CMtf Ptf lb.

1540 7.75 Jan 943
1A39 746 MOT 9J6
1344 7J7 May 9JO
1340 810 Jut 9.10

1330 845 Oa 898
940 840 Jan
V40 899 MOT

Est. Sales B435 Prev. Sates 10474
Prev. Day Open Iru.li4j70 uaLM

943
947
9X6
9.16
9JJ2

940
931
9.17
949
898

945
942
927
9.16
943
825
860

—46
+44
+45
+46
+43

—10

COCOA (NYCSCE)
TO mnlric tons- SPOT tun

2197 twf Dec
2068 1125 Mar
2088 1152 MOV
1895 117S Jul
1850 1206 Sep
1735 I3BD Dm
1349 1 305 Mar

na
1250
1267
1283
1295
1340
1386

Est. Sales 6.799 Prev.SMes 8524
Prev. Dgy Open lnt. 37301 off 464

1288
1260
1276
1300
1310
1370
1387

1242
1230
1255
1210
1295
1338
1381

1278
T2S7
1275
1300
1323
1370
1392

+39
+23
+18
+25
+25
435
+29

ORANGE JUICE (NYCE)
15A0tbi..cMteper

f

l&
v ,7*25 )«Z25 179.10 179-*®

Jon 17*145 171 45 17045 17|iS
Mar 16740 169.10 16740 16B£
Buy 16645
jm 16W|
Sec 164JS

bS iga
Jon 160^
Mar 16035

Est. Sales 1400 Prev. Sales S92
Prev. Day Open Int. 8414 ua 66

176.75
17440
173J0
17140
170.10

161.00

13240
139JO
14940
16225
16140
15540

-X?
+30
+.10
—JO

-3
—J0
—.70

Metals

COPPER(COMEX)
a
m5Q

bS^ ,

iM40
P<rf

Oct 12A00 12A50 12A00 I24TO +140
11500 llfLDO Nov llt-20 +H8
111J0 64JB Dec 11340 11SJ0 11X30 111U +1.75

teejio 66_TO Jen mxs
102.90 6A50 Mar 10190 10440 10ZSD 10i»
9940 7115 May 99jg 99JO 98J8 993S
16.00 7X70 Jul 9640 9640 9640 9645
094A TAjn seo H7S
9X00 TTJa CM 92JS 9150 9275 9340

Est. Sales Prev. Scries 6314
Prev. Dav Open inl. 35,114 uo 709

+1X5
+45
+X5
+.15
+.15
+.10

ALUMINUM (O
auuoita.-
9935 9940

11540
8A50
10650
9340
9640
BA75
B2J0
8250

7X75MM
04D0
8X50
8340
82J0
8250
8250

Lb.

Oct
NOV
Dec
Jan
Mar
Mav
Jul

Dec
Jan
Mar
Mov
Jul

Est. Sales Prev. Sates
Prev. Day Open Int. 187 uo

3

10X00
10X00
10240
100JM
9940
9640
9140
9X00
7140
89JD
89JO
89JO
89JO

+140
+140
+140

SILVER (COMEX)
5400 trov ex.- cants per fn»v at.
6584
6504
10829
10869
10710
9654
9054
0614
8864
8JJ.0

9104

6160
6243

6360 6364 6360

629J
6314
6454
6544
6614
680J
6M.0
7004
7274
7404

638J 6460 6174

6525
6694
6715

ujiii

6704
6774

651

J

6664
671J

Oct
Nov
Dec
Jan
Man-
May
Jul

Dec 70X0 7044 70X0
Jan
Mar

_ May
761J 7404 Jul

Est. Sales Prev. Sates 11.160
Prev. Dav Oaen int. 81952 off71

5

>w<
6364
640J
645J
A55X
6653
6717
685J
701.1

7860
7172
7274
7384

+17
+15
+15
+35
+14
+33
+12
+11
+29
+28
+27
+26
+25

PLATINUM (NYME]
50 hav az.-daUan per tray az.

JO Sxo Oct smba 51200 sobj# 50940
64640 459J)0 Jan 5l0Ja S11JH1 50SJC 508.10 —40
64X50 AW 514-00 51440 511.10 51M -1J0
647JO 501.00 Jul 51940 51BJ0 51650 51740 —IJ®
56440 50744 Qd S2A10 —1X0
Esi. Sales 2995 Prev. Sates A947
Prev. Day Open int. 20401 off263

PALLADIUM(NYME)
lOOlroy oz- dollars per as
139Jo 10450 Dec 12840 12045 11+75 120X9
13240 11SJ0 MOT 11940 11940 U8J5 119J0
137JS UA00 Jun 11840 11840 11840 118J0
13240 11640 Sea 117J5

ESI. Salas Prev. Solas 160
Prev,Dev Open Int. 6245 off2

+J0
+J0
+JO
+J0

GOLD(COMEX)
lOQtreyax- dollars ner trgyoz.
53X50 39140 Oct 40340 40450 48240 4020 —40

Nov 40540 —JO
Dec 40640 409.10 40600 mm —M
Feb 41380 41380 411X0 41240 —J»
Aar 41 720 41740 416X0 <1750 —.90
Jun 422X0 421® 421X0 <2270 —140
Aug 43040 43040 43040 43&00 —1X0
Ocl *3150 —1X0
Dec 43940 43940 <3840 <38.80 --'.Xl
Feb 4463.0 —1J0
Apr <49X0 —140
Jun *5650 —UO
Aug 46140 —180

Prev.Sates 38429

54640
549JO
55040
57040
57540
575J0
514J0
51640
52540
497JM

I 45X00
EsLSales

39650
401.00

407JH
41280
419X0
42X00
40600
439.70
44100
447.00

45XM

Prev. Dav Oaen Int. 157X60 off2840

083
r

r
r

2X5
r

1J5

r
r

048

Financial

088

043
210
OX3
080

212
0X3
046

J Yen
75JJQ
7600
7540
7600
7500
7540
7540

1.11
0JB
044

202
045
0X7
298

212
0X4
081

236
080

238
0X4
212

0X0
275
242

625*0 Swiss Frtmcs-ceats per unIL
SFranc 62 r r r
63X3 63 255 r r
<1X23 M 257 252 1JJ7
63X3 65 043 215 r
63X3 66 r r 042
6JX3 67 r r 22?
63X3 75 3 5 OUH S

Total CM VOL 16X35 Call open IbL
Total pat w>L 24X46 Pat open Int.
r—Nor rroded. s—No option ottered.
Last Is premium (purchase price).

040
272

US T. BILLS (IMM)
si million-otsof 100pc).

9*49 91.17 Dec
9383 91X6 Mar
9348 91.97 Jun
9113 9183 Sop
9271 9186 Dec
9260 9182 MW
92X1 91X3 Jun

Esi. Sales _ Prey. Sates 3X63
Prev. Day Open Int. 22110 min

9258
9282
92J1
9252
9240
9244

92X4
9286
92J3
9259
9240
9244

9258na
9251
9250
9240
9246

9283
92X6
9276
9260
9245
9251
9245

+5!
+X3
+X4
+X3
+33
+X3
+X2

18 YR. TREASURY (CBT)
S10Q400 arln- pfs & 32nds of lOOecl
96-12 90-5 Dec 94-16 95-18
9+9 89-26 Mar 96-23 95-5
93-77 8W Jun
92-11 89-13 Sep

EsL Satan Prev. Sales 12826
Prev. DavOaen inl. 94,926 up 3X44

94-11

94X8
95-14
95-2
9+23
94-11

+14
+13
+13
+13

US TREASURY BONDS (CBT)
(Bpct-si00400-ptsSi 32ndsaf lOOnctl
99-2 74-) Dec 89 90-14
95-IO 73-20 Mar 88-17 89-28
9+4 73-11 Jun 88-28 89-12
93-14 72-26 Sep 88-15 88-28
92-22 72-18 Dec 88 88-19
88-31 72-1 Mar S7-14 883
*8-13 75 Jun 86-29 B7-24
87-30 79-1 Sop 86-16 87-14
8S-1J 80 Dec 86-4 87-4
8+28 79-21 Mar 86+ 86-26
8+17 82-18 Jun 85-28 86-16

Est. Sales Prev. Sales174^77

8828
8812
8817
883
87-22
87-11
8829
8816
88*
886
8828

90-11
89-27
89-11

8827
8811
87-31
87-18
87-7
8829
8818
86

+118
+?rg
+110
+116
+114
+115
+11*
+119
+123
+125
+119

Prev. Dav Open lnt489X16 otf4

468,133
347,686

MUNICIPAL BONDS (CBT)
SlDCQx InOax-ets J JTncSt nf 100 pcJ

09-31 8816 DOC 9813 9824
888 7825 Mar 8825 89-5
6819 77-4 Jun 87-23 *7-25
65-7 786 Sep 881 86-18
84 81-10 Dec 882 SS-9

Esi. Sales Prev. Salas 2197
Prev. Day Open lnt. 15,130 UP 96

988
8819
87-17
86
8+26

9820
9-1
87-18
887
85-1

+28
+1
+12
+12
+19

**

Sconen Ooen High Law f Ch«.

EURODOLLARSjl 11MM*
%l mlllWn-PtSOj 100 P« ^

„

93.07 #*•« HE. gjjj

1 ills*
B ^ S g
5J3? 90.05 Dec
QQ«g 89.98 MOT 90X4

h

•145
91J4
91.41

91-3
91X9
91.12
91.04
90.97

90X8
90X6
90X0
90X6

91.SO
91JI
91.18
9088
90X3
90X7
90 79
•0X5
90.75
90.74

90X1
90J3

•1.43

9IJ2
•1X9
91X2

90X5

90.73

+22
+JI
+X7
+J3
+XJ
+%2*
+X4
+J3

1$
*32
+JO

t:

its iis
1.6064 444

CANADIAN DOLLAR tlMMl

s ®5 35T S8
X2S5
JZW
.81*5

X234
JM8
8190

JQ44 +19
+©
+17
+97
+1/

+136

:1SS &
prev^DarOoen lnt

GERMAN MARK““fri js » ex6io
XI66

E5L&0IM 16^6P™vSol« 8«3
Prev. Day Open lnt. 38666 uP/lu

a m sffKffl
Est- sales 15XTO

.

PW-SolM 732S

prev. Day Open ml. 3*XI7 oHTOi

+H
+14
+13
+U

SWISS FRANC (IMM) ^
XJ01S ^8 5^ SS

E^sStan 1vm Prw.Sgtes 6J62

Prev. Dav Open Inf. 2Ut8 W 1*1

X362
X42S
xsns

X383
AMS
X5SB

-HI
+17
+72

Industrials.

5X68 UP 55

56J0
53.10
5290
52X5
9293
53J0
53.95

56X0
5211
5200
52X5
5250
5250
53X0

56X6
53.J6

S2.TO
52TO
52X5
5X50
53X2
53X0

37X0

LUMBER fCME) «« |S3

{S3 K rSKSg
{S3 SSS £ IS3 1SS IS" SS
EsL Sates 1J7B Prev. Sates
Prev. Dav Open Ini.

COTTON UNYCE1
50JW0 lbs.- cents per to.

7300 50TO OO 56X5

TOX0 AU DOC 5269
AS.90 4690 Mar 5250
6670 49JO May 525B
6650 49X6 Jul 52+5
&5-70 5035 OCt 5X50
65.50 50-75 Dec 51X5
iu»w S3X0 Mar

ESI. Sales SOU Prev. Soles A*SS
Prev. Dav Open Int. 37X45 unl5

HEATING OIL(NYME)
42000 gal- cents per gal

51 40 37X0 Nov 37M
5LW 37X5 Dec 38A0
51 JO 3625 Jan 38X0 3®.0#

51.50 38X5 Fpb 3600 3695

Sro 37.00 Mar 32X0 37X0
SOM «45 Apr 36X5 3660

S3S MSS iS
£§

Eli. Sales Prev. Sales 17X27
PrevlDav Oeen Int. 91X17 up 3XS0

CRUDE OIL(NYME)
ixeobtri.-danarsparbbl.
1642 12X8 NOV 12X9 1296
18X5 1213 DOC 1255 12*9

18TO 12M Jan 1250 12X4
1610 1230 Feb 1155 IZ4»
1605 1X45 Mar 1260 1278
1625 1260 APT 1270 12JB
17X2 1274 MOV 1286 1290
16JW 1185 Jim 1294 1M0
17X0 12.90 JUl 1103 1103

16X0 1100 Aug 1109 110*
14.90 1108 5ep 13.18 ,1123

Est. Sates Prev. Sates 96168
Prev. Dav Open lntX37.96B aH690*
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+1.10
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Stock Indexes

SP COMP. INDEX(CME)

Dec 276.15 TOLW TOOK
7X251 20X0 MOT 278X0 28343 27830 281*5

78250 363X0 Jun 210X5 28150 28040 20SJ5
Est. Salas Prev. Sates 24X87
Ptev. Day Open IM.1 1621* otlOV.16*

w
+6X5 0

VALUE LINE (KCBT)
pgtats and gate

H7X0 251X0 247*0 HUJ
SxO 24050 Mar 2SL50 253X0 251X5 254X5
Est. Sales Prey. Sole* 120
Prev.DayOpen trri. 1238 pH15

NYSE COMP. INDEX CNYFE)
rtatateondamta ^ lsun inJS 155^ 15843
199X5 14425 MW 157X5 16040 157^ ljfjS
ISVX0 14940 Jun 158X5 MASS 158X5 161^
199X0 156X0 Sen •• - - “WS
Est. Sates Pr«v.5ates 2282
Prev.DayOpen hit. 4237 up 137

+6X5
+195

+325
+3X5
+256
-KL5S

Commodity Indexes

Close

AAoody’s UHU-lpf
Reuters 1^65X0
DJ. Futures 13456
Com. Research 23858

AAoodvs : base TOO : Dec. 31. 1931.
p . preliminary; f - final __

'

Reuters : base 100 ; Sep. 18. 1931.

Dow Janes : base 100 : Dec 31. 1974.
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Market Guide
CXT:
CME:
16AM:

NYCSCE:
NYCE:
COMEX:
NYME:
KCBT:
HYPE:

Chicago Boars of Trade
Chicago Mercantile Exchange
International Monetary Market
Ot ailcogo Mercantile Exchange
New York Cacao. Sugar, Coffee Exchange
New York Cotton Exchange
Commodity Exchange. New York
New York Mercantile Exchange
Kansas atv Board of Trade
New York Futures Exchange

Certain (XTcrings ot securities, numeral services or bttCT-

cso in real esute published in ibis newspaper are not-

auihorizcd in certaininrudkaons in winch lac Uftnistion^
si Herald Tribune u distributed. tadndiDg (be Dinted
Stiles ot America, and do not coostitntc otTertog* of eecan-
des, services or imenats m these jurisdictiapf. Toe (mens-
tkmal Herald Tribune amoDea no irspaosbility vdtatsoercr

tor any advertisements (or offerings at any kmd.
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Prerious
Bid Aik

ClOH
Bid Ask

ALUMINUM
Storting per metric Ion
§>« .' 1J35JH 1345JJ0 1325X0 1330X0Forvwd 1740X0 12SDJ00 12S0JB 1250X0COPPER CATHODES (HU Grade)
Sterling par metric tan
tort

,

15S0JU 1560X0 1565X0 1566X0
Forward 1504X0 15Q5.00 M95jD0 149600COPPER CATHODES (Standard!
Sterling per metric tan
Seal 155000 1540X0 1535X0 154SX0

1485X0 1495X0 1475X0 1485X0

London
Commodities

Ox 7
Prevtoa*
Bid A*k

Star
Stay

Forward
LEAD
Sterling per metric Ian
5PO> 371X0 37300 379X0 380X0

370X0 371.00 377X0 378JHForward
NICKEL
pollan per metric hm
Spot 11400 11500 11100 11200
Forward 10300 10350 9950 10000

UJ. cents per tray nance
tod 426X0 629X0 627X0 629X0
Forward 439JX) 44200 64000 64200
ZINC (High Grade)
Sterling per metric tan
Spot 1*00X0 1405X0 1380X0 I3B5X0
Forward 1310.00 1315X0 1778X0 1299X0
source: AP.

S&P100
Index Options

Oa 7

Strife canpus hdi-Unl
PrtaOd No* Dec Jh w 8» Pet

ns _ - — fc ft _
ZB 31 32 a - ik ft ift 2
ns 36ta — Wi - N % 1% —M 11 M n — ta 1ft 1 3ft

MS 17*1 IM - - % 1% »
251 m m Bft 17% * 2* 1 ift

2JS 11 0 — m 3ft 5ft

261 «+ 7W M IM M » I it
its n 4% ft - i 71B fftm «. 1% 1 i«, n lift 15ft —

.

27S % 14 v* - - lift _ _m h % ll A - a —
Dim: Wd vohm 1E1757: loM nxn htf. 37U4]
Pub; Idd vdine; ISsW; total now W. 36534

UP lot inrin:

High U1S1 InSill dm 261.74 +559

ScuraCBOE

Ocl

Dbann) Pm.
DM Otter YWd YtaH

Jjnean&iH 737 739 7JI 755
tmcMib&ni 745 743 7JS 7J3
l-yeorbai T47 745 817 516

Pen.
Bid Otter ri*M YleM

JfrVT.BOM 109/32 18311/32 U1 855

Sourer: SakumaBmthm%

Cion

SUGAR
«« Ate HW LOW

UX. DoBan per metric taa
Dec 717X0 2T9X0 218X0 215X0 215X0 219X0

21340 213X0 214X0 211JO 21200 21220

2U-SS 211-5 2H-20 2*-» »»4o
SIS 2S5S 21°-®° 21?" TOB-M 20640

S?S 2KS 70600 “s® 70500

2SHS2ZS f*-I-
N.T. 200X0 moo

205X0 208X0 N.T. N.T. 199X0 20460
Volume: 1X08 tails of SO tons.

COCOA
Starling per metric ton

DU
Dec
Star

5

r

Sep

794 795 795 700 766 769
790 792 BOO 780 781 782
00 803 809 795 794 795
813 830 124 808 80S 807
0TO 832 834 828 819 822
868 872 N.T. N.T. 855 865
880 897 N.T. N.T. 875 890Star

Volume : 5X18 tots af ID tons.

GASOIL
UX.doim per metric tan
Oct 103X0 10125 10475 102J0 10125 Min

IQSJO 10575 107X0 105X0 10575 106X0

IS-S 3SS !»» >5" ikS
SS 2S5 Jl&S ’W'75

!25S ISIS S-S ,Mi5 108X0 109X0

K-22 IE-21 IS830 ,D7JM 10630 *07X0

!2£X 105.75 10400 107X0

ISMS 1S22 N -T- **.T. 106X0 109X0
104X0 109X0 N.T. N.T, 106X0 107X0

volume: B44S lots of 100 ton*.

Sources: ReuUtn and London PatroHsjtn Ex-
change.

Nov
Dec
JonM
Star
Apt

Jun

Newsweek Plans

10% Cut in Staff
Washington Post Service

WASHINGTON — Nwwweek
magazine, faced with a shrinking

advertising base, wiQ offer early

reiiremem to 100 editorial and
noneditorial employees, or about

10 percent of its work force.

The weekly publication, owned
byThe Washington Post Co„ char-

acterized the offer as a cost-saving

step. The magazine’s revenue was
up 1 percent during the first half of

1988, although ad pages in its do-

mestic edition fell 6 percent, to

1,182 pages, from a year earlier,

according to the Publisher’s Infor-

mation Bureau.

Employees who have been at the
magazine for 25 years or more, or
those who are 55 or older with 10

years of experience, are eligible for

a package that includes p-nhnnrwt

pension benefits

Commodities

sugar
HWi U~

French francs per metric tan
Dec 1JB5 N.T. 1420Mar 1J65 L545 1J50May IJ55 1J45 1J5
Aua N.T. N.T. 1X45
Oct 89 N.T. N.T. ]3s

Oa. 7
Close
bw Ate urge

1470
1460
1457
14*0

.... 1.560
N-T. N.T. 1445 1460 «

+ 20
+ 11

+ 9
+ 6
+ 6
+ 6

•70

COCOA
Frmwti francs per IN kg
Dec N.T. N.T.
Mar N.T. N.T.
MOV N.T. N.T.
JIV N.T. N.T.
Seo N.T. N.T.
Dae N.T. N.T. 9B5Mar N.T. N.T. 1X05 . _
nSl'iffniPn

101
?
0
?,?

'°n*~ Pw-oclual sates: aopen interetf: 612

5°
S2
2s0
?45

+»— + TO— +20— +»— +»— +20
+ 20

Commodity
Aluminum, lb
Coffee, lb
Copper electrolytic, lb

Prlnldrth, yd
^vw-.lroy oz

iblUets).ta"
Steel (scrap), tan
Tin. lb
Zinc, lb

Source; AP.

Today
1X3
1.15
177

21100
038
050
6X0

473X8
121

44931
049

OcL7

1X2
U7
Ll^

850 .

049

COFFEE
French frofld per ua feg

Nov N.T. N.T. 1.1
Jan N.T. N.T.
Mar N.T. N.T.
Mov N.T. N.T.
JIV N.T. N.T.
SfP N.T. N.T.
Nov N.T, N.T.

Source: Bourse m, Commerce

Alco Health Services

Studies Other Options
Pc*- York Times Serrtce

VALLEY FORGE, Pennsylva-
Hia — Ako Health Services Corp
says it is studying new ways to
increase shareholder value— stan-
dard corporate language for signal-
ing an intent to be acquired or
restructured— after its agreement
to be acquired by McKesson Corn,
was called off.
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McKesson, the counuys largest
drug wholesaler, had agreed to buy
Alco for $508 inillion after a man-
agement-led group had offered
$440 million for iL But on Tuesday
the Federal Trade Commission
said it would seek a court order to
prevent McKesson from buying
Alco on the grounds that it would
discourage competition.
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GrandMet Is Sharpening Its Focus on the Foodand Beverage Industries
By Steve Lohr

'^rM ^ Tima Service

LONDON —The fasi-naeed deal-mafr,
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Grand Mel’s chief executive officer Al-

J*
J-9- Sheppard, has been pmsuine the

y!a!s Sgo
he *00k *** two

7
*** of its Injer-Coatinen-

^?w^lWSlZ?moaaad^gWgT^ytoacquire Co.
tor $5.23 buhon reflect Mr. Sheprard's

01 mtemaI S^wtb fflKqni-

Sims in those directions, notably the
S
i « MUon Purchase of the Heubldn unit

- of RJR Nal&co Inc. last year, have
Grand Met one of the largest beverage
marketers m the world. It solaan estimated
47.1 nnJLon ewes of everything from Smir-
noff vodka to BaQe/s Irish Cream in 1987
according to Impact International, an in*
dnstry newsletter.

Now Mr. Sheppard wants Pillsbiny to

place Grand Met in a strong position The saleof Grand Mel's Inter-Continen-
m the other two businesses he has ear- cal chain

.

which included 100 hotels, was
marked for^growth; food and retailin

g, last big step in a series of strategic sales

that Mr. Shqjpard has labeled “operation

de*duUer“
The sale represented (he final break with

Grand Met’s origins in the 1930s; when Sir

Max Joseph, the founder, began buDding
the company with a handful of hotels.

Once he took charge at Grand Met, Mr.
Sheppard, who started as an accountant
and spent 18 years is the auto industry

with Ford Motor Co. and British Leyland,

looked hard at the hotel business. He de-

_ „ * dried that if Grand Met could not be an
Grand Met fold would greatly even out the international leader in the field, it was best
weight of its three core businesses. to use its resources elsewhere.

Beverage sales as a portion of Grand “With 100 holds, we were still too
Mel's total business would move to 32 small," he explained,
percent Iran 51 percent, it has projected. In the United States, the company has
The food group would rise to 39 percent gone through a similar series of selective

from 23 percent of Grand Met’s business, acquisitions and divestitures.

to he not only

. . „ drinks compa-
nies in the 1990s,** he said, “but also one of
toe world's greatest food companies and
leading retailing companies.’*

If Grand Met succeeds in arqn«ring
Pfflsbury, it would make the combined
company more than 50 percent larger than
it is today, with revenue of about $14.45
bfflion, Mr. Sheppard said. Moreover,
bringing PiUsbory’s businesses into toe

Pearie Health Services ino, the largestUi to particular. Grand Met would get rid

eyeglass retailer. Pearle, with 1.000 outlets, of Pfllsbury’s Distron division, which sells

was purchased in 1985 for $385 nrinion. food and other supplies to Burger King
“Today, Grand Met is a much more outlets, Distron alone is estimated to have

focused company than it was a few years k*t $10 million last year Finsbury's over-

age,” said IanA Martin, chief executive of all earnings fell 62 percent, to $62 millioa.

the company's UJS. operations. on sales of S6.19 billion.

to Pfllsbmy. Mr. Martin sees the oppor- “We've studied Burger King closely.”

(unity to ‘rake a company that has btyn Mr. Martin said, “and we think it is a much
languishing and suffering from a crisis of healthier business than many people see it

management and turn it around." to be."
Finsbury’sfood business, analysts agree. For its pan. Grand Met has shown its

is extremely attractive, offering a portfolio ability to increase market share and profit*

of market-leading brands. However, the ability in ibe beverage business, an mdns-
big Burger King fast-food ch»m appears to try that is scarcely growing,
be afflicted with marketing and manage- to the past five years. Grand Met's net
meat problems. Some in toe industry have income has advanced 66 percent, to $571
even dubbed its wdl-known hamburger million, on a sales increase of 27 percent, to
“The Flopper." $9.7 billion. So far this year, profit is nin-
“Graud Met will be m

i
ring on quite a ning more than 30 percent ahead of last

little challenge in Burger King," said Eric year, analysts estimate.

led by HDsbury baking products. Green
Giant vegetables and HAagen Dazs ice
cream.
And retailing would edge up to 29 per-

cent from 26 percent.

“It would give os a much better bal-
ance,” Mr. Sheppard

Among the properties it sold were Quali-
ty Care, a borne health-care company,
which netted toe company $100 minion,
and a string of Pepsi-Cola franchises that

sold for more than $700 million.
Grand Met’s purchases, besides Henb-

lan, included a liquor distributor and

Frankis, an analyst for Phillips& Drew, a
London brokerage.

Grand Met executives reply ih« many
industry analysts are overstating Berger
King’s problems. The Burger King fran-
chise. they insist, is fundamentally strong,
but its marketing and management strate-
gies have been inept.

“We want to take toe Pfllsbury brands
and market them internationally,jnst as we
have done with our spirits business and
other businesses,” Mr. Martin said.

The global approach to brands is vital if

Grand Met is to achieveits olhei long-term

aim of a broader geographical distribution

for its business.
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Lotus Stock Falls on Program Delay
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' NEW YORK — The price of
stock of Lotus Development Corp.
tumbled Friday following news the
company once again delayed intro-
duction of its next generation
spreadsheet software program,

fe confirming fears on Wall Street
t that the company’s problems are

more severe than expected, ana-
lyse said.

“This is a sign that thing? are
worse than anybody anticipated,”
said John Maxwell, an analyst for
DiOon Read. “Nobody in their
wildest nightmares expected a de-
lay until toe second quarter of
1989," He said his 1988 estimate
for Lotus will be cut to to $1.25 a
share, down from $130 a share.

to afternoon trading Friday in
the over-the-counter mark**, Lotus
shares were down $3,125 at

$16,625.

Earlier Friday, Lotus, which is

based in Cambridge, Massachu-
setts, announced that it had de-

layed shipment ofan improved ver-

sion of its Lotus 1-2-3 spreadsheet

software until the second quarter of
1989 from the fourth quarter of this

year.

Lows did not guarantee delivery

,
by next June, saying in a release

1
-that “shipment is expected to be in

toe second quarter of 1989."
' It is toe second time it has de-

i iayed the software

“We’ve added additional time to

toe schedule to make absolutely

sure we deliver a product that

meets our standards for quality,

performance, compatibility and
portability;” said Frank King, se-

nior vice president of the compa-

nys software development group, fourth-quarter release, industry
Mr. King said Lotus had over- alysts doubted it would meet

come toe “major hurdles" in devd-
opmeut and was working to correct
minor errors.

The new program, called Release
3, is now at least a year late. Lotus
announced toe updated spread-
sheet in April 1987 and scheduled
delivery for June 1988. In March, it

said the product would not be
ready until the fourth quarter.

Despite repealed statements by
Lows that it was on target for a

NTTShare Price
AtLowfor Year

Agettce France-Prose

TOKYO—Share prices of Nip-
pon Telegraph & Telephone, Ja-
pan’s largest telecommunication
company, sank to a 1988 low Fri-

day on theTokyo Stock. Exchange.

The stock ended at 2.05 million

yen ($15,350) per share. NTT
opened trading at Z08 million yen,

then recovered fractionally to reach

109 minion yen. But it then tost

ground, hitting 105 millioo yen at

the dose.

N l'l’s shares came under active

sellingby investors uncertain about
toe future of their NTT invest-

ments, brokerage sources said.

NTT was privatized in 1985,

with part of its shares going public

in February and November of
1987. NTT is to release 13 minion
shares in a third public offering,

scheduled for Oct 20-21.

an-

the

deadline.

Some analysts have criticized

Lotus for failing to disclose toe

extent of toe difficulties it is having

with the product
The upgrade, which analysts

concede is a complex job, will allow

Lows 1-2-3 to run faster, print

more sophisticated graphs and link

and combine many spreadsheets.

The biggest problem Lows faces

is adapting rile program to nm un-
der the new OS/2 operating system
as wdl as existing versions of the

ored out how to optimize toe code
forDOS and OS/2 while remaining

fully compatible with current 1-2-3

versions,** Mr. King said.

In an effort to prevent defections

to rival spreadsheets, Lotus recent-

ly announced it would provide free

upgrades of Release 3 to customers

who purchase the current version.

Lotus 1-2-3 currently runs only

(m personal computers made by
International Business Machines
Corp. or on IBM-compatible com-
puters. Lotus’s chief rival, Micro-

soft Corp„ has dominated the mar-
ket for spreadsheets that run on the

line of Macintosh computers made
by Apple Computer Inc.

For toe second quarter, the most
recently reported, Lotus profit rose

6 percent from a year earlier to

$173 million, or 38 cents a share.

Sales rose 30 percent to $122.1 mil-

lion. In September, Lotus an-
nounced that sales in the third

quarter might fall below the $122.

1

milliofl posted for the second quar-

ter.

Mercedes Says

Growth Will

Slow in U.S,
Reuters

GROSSE POINTE
SHORES, Michigan — Mer-
cedes-Benz of North America
Inc., a subsidiary of Daimler-

Benz. AG of West Germany,
has said rt expects several

years of slower growth of its

luxury car salesm toe United

States because of competition

from Japanese and European
companies.

Erich Krampe, president of

the U3. unit, said Thursday

that the company was fore-

casting sales of 80,000 to

83,000 can in the United

Slates in 1 989, np slightly from
the 80,000 units are expected

to be sold in 1988.

He said the company be-

lieved it would lose market

share to competitors as they

increase sales at a faster rate.

“Selling 100,000 is not in our
vision for, let’s say, the noa
five years," he said

Moreover, Mr. Krampe
said, Mercedes-Benz expects

some erosion in its 50 percent

share of U3, sales for cars

costing more than $40,000. He
added that the U3. unit's

Strategy was tO maintain its

profitability, which be did not

outline, without exposing it-

self to extreme swings in the

market

SEARS: Chain Leaves Tradition Behind, Moves Into Specialty Retailing

W.v A.

4

S|Xrt

< mill* 11"

Ih'-uH"

' (Confirmed from first finance page)

ulation that Scarf $48 billion re
.
rail, financial-services and real-es-

tate empire may be worth more in

^ parts than as a whole.

V The price of Sears stock was op
873 cents in afternoon trading Fri-

day at $40375. Earlier in toe week,

the stock surged $2,125 on
Wednesday, to $39.75, on takeover

^and restructuring tumors. It fell 25
"cents on Thursday.

Such speculation reflects toe pes-

simism of some large shareholders

about Sears’ future.

“I think Sears is a poorly run

company, and I have no more con-

. lidence in its latest strategy than

{ I've had in any of toe others they've

pursued over toe last 10 years,"

' said one Chicago portfolio manag-

\
er, who spokeon the condition that

) he not be named.
Others have grown impatient

with Sews’ return on equity, which

has been lower than that of many
other mass merchandisers for sev-

’eral years.

Wal-Mart Stores, fra- example,

returned 27.8 percent on investors’

|
equity in 1987.

Sears yielded 12.4 percent, wdl

below the industry average of 1539

.percenL
» A posable breakup of Sears

l might involve spinning offsuch op-

r nations as the merchandise group,

'toe Allstate Insurance group, the

‘Dean Witter financial services

•group, and the Coldwell Banker

real estate group.
:

' Sears* breakup value has been

•estimated to be as high as $94.42 a

‘share, a staggering premium over

I its trading range.
1 The company would cost an ac-

I quirer $144 billion at current share

P™565- , > r
But recent takeover battles for

Federated Department Stores and

Kroger Co. have shown that size

alone may not deter takeover at-

tempts.

Indeed. Sears* board of directors

f
recognized this possibility in May
when it voted to adopt its first anti-

takeover measures.

“Size is no impediment to taking

over Sears, but management en-

trenchment is," said Edward A.

Weller, a retail analyst at Mont-

gomery Securities.

“Chi a cash-flow basis, Sears, is

performance of toe merchandising

group will chart the company’s
fate. “The future of Sears is depen-

dent on how it does in retailing,'’

said Walter F. Lodi, a senior retail

analyst for Morgan Stanley & Co.
Atthe heart orthe retailingprob-

lem, analysts say, is that the com-
pany has not yet determined what
it wants the group to be.

“Consumers either want special-

ty stores with a depth of merchan-
dise, or warehouse stores with low

1

said LouisW. Stem, amar-
fessor at Northwestern

University’s JJL Kellogg Graduate

Brand Central has begun, Mr. Bo-
ric said the results had been en-
couraging.

b
*** a^dition of

.with Sears’ Kenmore lin^^S^t
eroded Kenmore sales, as some an-
alysts had predicted.

Describing Brand Central as “a
fikdyharbingerofour future direc-

tion?’ Mr. Baric said he planned to

apply the concept to auto supplies
lawn and garden products and chil-

dren’s clothing.

He is also testing the concept of

free-standing appliance and home-

While some analysts argue that Sears’

new merchandising efforts will yield

significant results in several years, others

contend that they are merely cosmetic,

masking management’s fundamental

inability to compete.

School of Management “Sears is

neither and, as a result they’re in

reasonably serious trouble."

Soon after becoming chairman

and chief executive of the group in

January 1987, Micfcad C Boric,

47, began addressing that problem.

In a major restructuring, he took

an $111.4 mtthan write-off, re-

duced toe full-time staff by 9,232

workers, and began modernizing

thecompany’s antiquated and cost-

ly distribution system.

“We decided not to stand by and

watch our market share deterio-

rate." Mr. Boric said.

The most significant change is

the introduction of a series of in-

store home electronic and appli-

ance “superstores," dubbed Brand

Central.

Although other mass merchan-

disers, including its cross-town ri-

val Montgomery Ward & Co-

have pursued similar strategies in

recent years, the move is significant

for the tradition-bound Sears.

With over a third more selling

space, the addition, of brands like

Hoover, Blade & Decker, Pioneer,

and Zenith, and this week’s an-

nouncement that it would test Egg-

head Software Centers in Brand

Central departments, Mr. Boric is

electronics stores to further com-
pete with chains like Circuit Gty
and Highland.

In late August. Sears opened the

first McKids sure, a licensing ven-

ture with McDonald’s. Offering

name-brand dotoing and toys, the

chain is designed to enable Sears to

compere with toe boutiques and
department stores.

Sears is optimistic about its chil-

dren’s stores.

“I don’t thick anyone in the in-

dustry has positioned quire this

mix," said John Whitehead, the

chain's national manager.
As soon as hejoined the compa-

ny21 mouths ago, Mr. Baric began
working with Sears' chairman, Ed-
ward A. Brennan, to set up a spe-

*

The initial thrust was to broaden
the company's distribution chan-
nels through acquisitions.

They wooed back Alfred G.
Goldstein, a former Sears vicepres-

ident who had left in 1979 to join

American Can Co., to head toenew
group.

Mr. Goldstein's group bought
Eye Care Centers of America, a 41-

store chain based in San Antonio,
Texas, for $52.4 minion, and Pin-

stripe Petiles, a privately held
women's apparel chain based in

Minneapolis, far an undisclosed

sum.
“They provide us with an oppor-

tunity to get to know the speoalty
retailer, which has gained a larger

and larger segment of toe market,"

said Mr. Goldstein, who conceded
(hat the chains were unlikely to

quickly make substantial contribu-

tions to toe merchandise group's
financial results.

But the group made its larg

and most important move i
March, when it agreed to pay $402
mfllion in cash and debt for West-
ern Auto Supply, a 278-store chain

based in Kansas Gty.
Mr. Goldstein miqerl that

Western Auto could contribute to

Sears* earnings this year, addmg
that tests were under way to com-
bine Sears’ auto centers and West-
ern Amo’s Tire America stores in

several locations.

Mr. Boric announced a major
reorganization of the company’s
headquarters buying staff in

March. Hundreds of jobs have
been cm and further reductions are

planned at Sears’ headquarters in

the Sears Tower in Chicago, he
said.

Cutbacks at toe tower have been
partly offset by toe addition of

part-time sales personnel in many
of Searf 800 stores.

Taking the cue from successful

specialty retailers like Nordstrom
Co^ Sears isbeginning topay small

commissions in addition to salaries

to many in its sales force,

Mr. Baric also initiated an over-

haul of toe company’s poorly per-

forming catalogue operations,

whose revenues fell by 4.4 percent

in 1987. to $33 billion. He estab-

lished a buying staff separate from
the stores.

The catalogue operation, which
has 2300 saks outlets, has begun

orders through a toll-free

line in some regions.

And there are indications that

Sears has begun recasting the huge

102-year-old catalogue as a family

of specialty books, aimed al specif-

ic customers.

in"'5f

OM or tl»c leas
lMpinglfltiuMonto. IDen4amjise

:
II simply does?'!

h

have teoshjlow » support a» Smed to piovids

i

a u i o UNIVERSITY
AmA onAGBAM OF INTENSIVE ENGLISH

INTERNATIONAL TRAINING AND DEVELOPMENT

TEACHER
CERTIFICATES - LE/W»C - LONG AND SHORT TBW
project w«'«*b“e£1 • SPECIALIZED WORKSHOPS.
CONSULTANCIES ' INTERACTIVE MCTOVWWfc ars

cpR information contact:

OPIE/ITD
Ganty Hail 201 M
AthOM. Ohio. USA 45701

"s^asg
Fax 614-593-4229

tfcraUrSisSribunJ

Now Printed in New Yoric

For Some Day Service in

Key American Cities.
To subscribe caH us tdtfree in the

1-800-8822884.

(In New York, call: 212-752 3890.)

Qryffftfc international Herald Tribune,

850TlwdAvemie, New York. N.Y. 10022.

Or Telex; 427175. Or Fax; 212-7558785.

20th Century-Fox Indicted

For 'Block Booking9 Films
Los Angeles Tima Service

LOS ANGELES — A federal

grandjury in New York has indict-

ed 2flth Century-Fox Him Corp.
and one of its Midwestern branch
distribution managers, charging

them with criminal oontempt for

allegedly “block booking" several

of the studio’s motion pictures.

Block booking is a practice

whereby a distributor requires a
theater owner to show one or more
less popular movies is order to ob-
tain toe right to exhibit a highly

popular one. It is prohibited by a
1951 consent judgment signed by
all the major Hollywood film stu-

dios, including 20th Century-Fox.

According to the indictment,

which was filed in US. District

Court in Manhattan, tire alleged

block booking occurred between
1985 and 1987 from 20th Century-

Fax’s regional office in Chicago.
The indictment alleges that in

1985, the studio required several

exhibitors to book the movie
“Johnny Dangerously” in ex-

change for the right to show the

more popular “The Flamingo
Kid." Tnat same year, thecompany
booked its enormously successful

“Cocoon" on the condition that

exhibitors also take “Prizzi’s Hon-
or,” according to toe indictment.

In 1986, & company required

exhibitors to book the box-office

flops “Space Camp" and “Big
Trouble in Little Qnna” in ex-

change for “Aliens,” the indict-

ment charges. In 1987, 20th Centu-
ry-Fox offered “Mannequin" to

theater owners only if they also

booked “Black Widow.” according
to the indictment.

Id a statement issued Thursday,
the studio said that it “strongly

denies” that it defied toe 1951 de-

cree and called the charge “unwar-
ranted."

“Fox has consistently cooperat-

ed with toe Department of Justice

in all matters, including ihfc inves-

tigation.” the statement said, “the
facts will show that Fox has taken
very seriously its obligations under
the decree and has had in place for

many years a comprehensive and
multifaceted compliance program
designed to ensureadherence to toe

decree:"

The consent decreegrew out of a
landmark case b 1938, United
States vs. Paramount Pictures Inc.

et aL, in which the government
charged seven of the major Holly-

wood movie studios, including 20th

Century-Fox, with violating the

Sherman Antitrust Act for at-

tempting to monopolize the pro-

duction, distribution and exhibi-

tion of motion pictures.

The case ultimately resulted in

toe U.S. Supreme Court ordering

the studios, in 1948. to sell off their

movie theater operations.

Thursday’s action was not the

first time that Fox has been
charged with violating the decree.

In September 1978. toe company
pleaded no contest to a single count

of contempt for allegedly requiring

theater owners to book a movie
called “The Other Side of Mid-
night" in exchange for the right to

show “Star Wars."
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and Skaddea, Alps, Sate, Meagher, and Flom

LONDON, NOVEMBER 10, 1988

The last two years have seen a dramatic upsurge in inter-

X: national corporate merges and acquisitions. As the number of
' such international transactions has increased, the use of hostile

tactics has also begun spreading rapidly, even among European
and Japanese companies. These developments present business

executives and public officials with important challenges

andqpportunities.

Tne International Herald Tribune and Skadden, Arps,Slate,

Meagher and Flom have developed an exceptionally timely pro-

gram which will address the effect (rf this new wave of inter-

atonal mergers and acquisitions upon business strategies and
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currency Markets • -

DollarWeakens on U.S. Jobs Data

INTERNATIONAL HERALD TRIBUNE, SATURDAY-SUNDAY, OCTOBER 8-9, 1988

CompM by Our Staff From Dwaidin
.NEW YORK - The doBar
dosed lower against most major
JorngQ currencies on Fridayafter

Men^lo^mem figures for
^q>wmber indicated an easing of
concern about inflation.

US. Labor Department re-
ported that oonfarm employment
rose by only 255,000. wdl within
market expectations. In addition,
?be rise in nonfarm payrolls in Au-
gust, originallyreported at 219,000,
was revised downward to 169 000
' Tbc dollar closedinNew Yojfc at
1^625 Deatsche maiits, down from
.1.8658, and at 13335 yen com-
pared with 133.625.
• The pound ended at $1.6985
compared with $1.6928.
- Against the French franc, the
dollar fell to 63465 from 63570
and against the Swiss franc itended
*3.5805, compared with 1.5848
;7Currency analysts said the em-
ployment report was disappoint.

London DollarRates
Ctettv

otmsawmt
Pondttwfkv
JBMMsi n*
Msftw
Frew* franc

Seurta ; Ktunrs

tkm will foens on the release next
week of ILS. trade figures.

In London earlier, the dollar

DM, after opening family,
at 1 .8640, and at 133-25 yen against -o

Drew. “The slowdown in exports is

continuing "

He said, however, that oiherjob
figures stiH pointed to a strong U5.
economic growth rate of about 3
percent to 4 percent. The Fed is

said to aim at 2 patent to 15
percent growth.

“The labor market and economy
btc still fairly strong” said Mr.
Biowq. “That could underpin the
dollar short-term.'’

Same dealers, however, fdt dif-

Profit’-Taking

Lowers Gold
ttewm

NEW YORK — Gold fu-

tures prices dropped Friday in

New York after an early rally

in a slow market that was hurt

INVEST: Foreigners Gamble on Higher U.S. Dollar

by profit-taking.

*The market i

ast the British

. against $1.6'

d, it was

“People will be content lo sit on
chart supports over the weekend,
but they mil have another bash at it

neat track, probably as early as
—tIC V 1. J 1^

V “1 drink we’ve lost the upside
.here and the tendency wOl be to
4est the dollar’s downside now.”

The dollar also dosed at 15795 Tuesday.” said a 133. bank dealer.
Swt« francs conmar«l with 1-5829 U5. and Japanese markets will
on Thursday, and at 63388 French be closed Monday to observe Co-
Craocs. down slightly from 63500. himbus Day.

Jj* *** u^. civilian nnem- “There is no reason whatsoever
pioyment rate for September fell to buy the dollar,” said another

a ®?-6 percent to 5.4 percent, dealer. “U5. interest rares are not
dealers chose to stress the fall in going to go
manufacturing jobs, by 18.000 to about trade

‘The market acted as ex-

pected," said George Nickas

of Geldennann Ino, “a busy

morning and a dnQ after-

noon."

The early session had Com-
modity Exchange gold steady

on the dollars downturn,
spurred by weaker-titan-ex-
pected U5. unemployment
data.

Futures drifted lower at the

dose of the slow session, as

(Confirmed from first finance page)

advisers of the presidential candi-

dates, expect the dollar to go lower

rather than higher to reduce the

trade deficit.

Gregg A. Jarrell, professor of
economics and finance at the Wil-
liam E. Simon Graduate School of

Business Administration of the
University of Rochester, contends
that, many foreign investors do not
realize how much of an exchange-
rate gamble they are taking but
regard the cheap dollar as an extra

inducement for a strategic move
into the huge, growing and politi-

cally stable U.S. market

indeed, foreign investors often
talk in a way that lends support to
the position takeo by Senator
Quayle: that they are coming to

take advantage of real economic ed States, but only of total capital

opportunities offered by the Unit- inflow,

ed Stiles — still “the envy of the Fmeigneis would be likely to

world” — though many remain continue to shift from U.S. govern-

critical of current U.S. fiscal poll- meat securities and other debt in-

ries and growing foreign debt. strummts to real investment in

Nevertheless. Mr. Jarrell notes productive assets in this country,

that many foreigners believe they Thor “gamble” would pay off if

now have “an unprecedented op- the dollar strengthens and Ameri-
ponunity" to buy into America, can dollar profits, denominated in

thanks to the relaxed Reagan anti- foreign currencies, rise even fur-

trust policy and “laissez-faire” aid- ther.

rude on business takeovers. By contrast, careless Americanrude on business takeovers.

But real economic forces will be policies could breed a widespread
far more important than political economic catastrophe and a break-

rhetoric to the takeover trend, down of foreign investment.
If the United States acts deti- Thus, expectations of greater

siveiy to correct its budget and American fiscal respomability and
trade deficits, the net inflow o{ for- continued openness to trade and
eagn capital wdl contract That capital movements would spur still

need not mean a diminution of for- greater direct foreign investment in

eign direct investment in the Unit- this country.
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Foreigners BuyMore

JapaneseStocks
Rrm.'n

TOKYO — Foreign inves-

tors were net buyers in Sep-

tember of Japanese stocks on
the Tokyo. Osaka and Nagoya
exchanges, according to ex-

change figures released Fri-

day. It was the first time this

occurred since April
Foreigners* buying orders

exceeded selling orders bv
108.08 billion yen fSS09 mil-
lion) from Sept 5 to Oct. 1,

Buying totaled 1.362 trillion

yen. while selling reached
1254 trillion yen. Buying bv
foreigners also exceeded sell-

ing in the week from Sept. 2b
to Oct. 1 bv 96.07 bitiiou veu.

vn on. -- —^ __

this week's stnng of technical- U.S. Business Leaders Expect Slowdown in 1989
ry made gains. December gold A
was off 70 cents ai $407.30 an * t .L , . .. . _ ....

1956 milbon. which was the
said Earl Johnson, vice president of OTd consecutive monthly decline,
foreign exchange at Harris Bank in "This means the tradeable sector

Be hurt," said Mark Brown, a
* Traders said the market s atteu- senior economist at PhQlips &

going to go up, people are worried

about trade ana the central banks
sit on the upside.”

A senior dealer ai a major U.S.

bank said, “The numbers con-
firmed the dollar’s bearish mood”

(UP1. Reuters)

was off 70 cents ai $407.30 an
ounce.

In London, the priceof gold

dosed at $40325 an ounce in

quiet trading on Friday, up
lightly from the close of

$403,125 on Thursday, bat
down from the session's high
of $404.75.

Drop in Grade Price Leads to Lower Inflation Forecasts

..-S) :*̂
Roam

« NEW YORK — A sharp drop recently in
trade oil prices has encouraged U_S_ econo-
£05*5 to take a second look at their inflation

“It’s going to have a dampening impact ou
inflation,” said Stacy Kottman, research coor-
dinator at the Economic Forecasting Center at
^Georgia State University. “There’s no doubt
about it"

Mr. Kottman has cut his inflation projection

la between 35 and4 percent for the six months
begmningin Octoberfrom his previous forecast

of 4 to 45 percent.

On Friday, West Texas Intermediate, the
benchmark US. crude, dimbed 28 cents to

SI294 a band. But prices fefl in spot trading.

where oil is sold to the highest bidder. In spot
trading. West Texas Intermediate dropped 5
cents to $12.75 a barrel

In London on Friday, prices for North Sea
Brent crude oil rose, reaching $11.60 a band
for November delivery against $1135 at the
opening and $11.40 at the Thursday dose.

Carl Paiash,a senioreconomist at McCarthy,
Crisanti & Maffd. estimates »hat a snsmmwi
$1230 price on West Texas Intermediate could
bring fourth-quarter animafewt inflation down
between one and two points from bis current
forecast of 4 to 5 percent.

“If the drop in oil prices sticks, it will lower
inflation temporarily,” be said.

But economists caution that if the price fall

turns out to be a brief episode followed by a

quick return to discipline by the Organization

Of Petroleum Exporting Countries, the effects

on inflation will be fleeting.

Brian Fabbri, chief economist at Thomson
McKinnon Securities, says the odds are no
better than 50-50 that ofl prices will remain
below $15 a band for long.

Even if oil remains at about $12 a barrel he
said, the domestic demand created by lower
fuel prices would pul an extra strain on indus-

tries already nearing capacity, such as steels,

plastics ana chemicals.

“So you would have extra pressure on those

prices as people alter their spending patterns,”

actually fading inflation from another side,

Mr. Fabbri said.

The Associated Press

HOT SPRINGS, Virginia — The nation’s

business leaders, enjoyinghigh profits from the
strongest economic growth m four years, said
Friday they expect a slowdown in 1989.

Executives ranging from John S. Reed, the

chairman of Gticorp. to Roger B. Smith, chair-

man of General Motors Corp„ said their indus-
tries were generating very strong earning^

Nevertheless, members of the Business
Council, composed of 62 chief executives of
large U5. corporadons, say they would prefer

less-robust growth and a “soft landing” next

year to higher inflation, rising interest rates and
finally a recession, or a “hard landing.”

Mr. Reed, delivering a consensus report of
about 20 economists from member corpora-

tions, told the executives at their rwice-a-year

retreat to expect growth, as measured by the

rs national product, of 4 percent this year,

best since 1984. GNP measures the total

value of a nation’s gpods and sendees, irtdud-

ing income from foreign investments.

The panel expects the current economic ex-

pansion, now in its 70th month, to continue
wdl into next year, but at a dower rate.

It predicted GNP growth of 23 percent in

1989 and less than 2percent in 1990, about in

line with what the Federal Reserve considers

nonmflaticnaiy
“I think probably the general consensus

would be 23 to 3 in the longer term may be
more healthy and more sustainable,” Mr. Reed
said.

Mr. Reed noted that the group’s economists

had forecast slower growth “three times now.
and in each case we have put off for another

year the expected slowdown.”

Too much growth, according to economists,

leads to shortages of both labor and factory

capacity, winch in turn leads to higher wages
and prices.

The sector of the economy expected to slow

the most is consumer spending. Increasing sales

of UBl goods abroad and more spending on
new maatinery by manufacturers striving to

meet the exportboom should replace consump-
tion as the “engine" of the economy.
Even executives who depend most heavily on

consumer spending, such as Philip M. Hawley,
chairman of Carta- Hawley Hale Stores, a ma-
jor department store chain, welcome the shift

because it means fewer foreign imports.

“Retailers have as large a stake in the long-

term health of the economy as the manufactur-

ing side,” Mr. Hawley said. Soaring personal

consumption earlier in the 1980s “dearly had
long-range implications for the economy that

were not good,” he added.

Retail management simply needs to plan for

slower growth, be said

The executives continue to be troubled about

the prospects for reducing the trade and budget

deficits.

Their economic advisers expect almost no
progress through 1990 in shrinking the budget

deficit from the 1987 level and expected a 1 9SS

level of about $150 billion.

They foresee the trade gap declining from
$170 billion last year to $134 billion this year

and to below $100 bUlion in 1990. But they say
that will require further declines in the value of

the dollar from the current level of 133 yen to

120 yen over the next two years.

Edmund T. Pratt Jr., chairman of Pfizer Inc.,

said only the continuing confidence of foreign-

ers in the United States, based on the past

rather than the present has kept the value of

the dollar artificially high.

“I’m persuaded that our trading partners and
our creditors will not tolerate forever the finan-

cial situation we’re in." be said.

In other predictions, the Business Council's

economists saw.

• Unemployment staying at 6 percent or less

through 1990! The rate was 5.4 percent last

month, nearly the lowest in 14 years.

• Consume- prices hang 42 percent this

year and 5.1 percent next year, but no return to

the double-digit inflation of the late 1970s and
eariy 1980s.

• Average interest rates rising by a bit more
than 1 percentage point next year-
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2AW 27ft+ H
12V 13ft + U
UV 1AV - ft
45* 4W — W
17V UU T ft
Ift 8ft- H
*4* 7ft + U

TI 111* + W
TBft 19V + V
10V IBV -
7 7ft A- W
8ft IV -

17ft ltft - ft
BW fft- ft

Tift 3ft LdmRs
203* M Loncstr
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I2W 12V _
17% 17W + %
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|
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.4 o »IV 2 - ft I

nv 23H - ft
|
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PrasGp
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33ft 18 SooocPfl 33 2S 17
26 17ft SCorNI J4 23 9
29% a SCOIWI 282 73 TO
23% li Sounrt - IT
Mft 76 SouTrs! J O 11
6ft lft SprtMl JJ5e .9 U
16% «% Suleeef Jie 22 U
fft 3ft SwriBJd - 36
MW 3to ShJMJe -
27V IS StdRea SB 17 12
19 BV StrvtSv t . 34
a 10 StMoin - -
30 15ft Stest Bo S3 1.9 12

J* 28 9 771 23W Bft 23% 4- V,m 70 TO 13 27ft 26V 27W -
„ 17 196 17V* 17 17W + %

J8 4J 13 227 20k* 20V 20k*- %
JJM.9U 979 SV StoSV+V
Jie 2J 13 a 9W 9U 9W -

- a 576 fft fU FV + W
. . 14 A « ffl -

SB 23 12 378 17ft 17V I7H + V
t - 14 IM 17% 17 I7W + ft

_ _ 53 16V 16 14 - V
S3 1.9 12 1811 27V MV Z7%- 1*

»W 15V StrrBc I JO « 11.

C

*» |W> 1* -
71ft 9 SteelT B _ 16 103 TO 15ft 15V - %
27ft % Strrtitv * JSe J TO teg 25% W. 24*6 - U
18V iov stwint
12V 9k* Stutt

45 10 16ft 16V 16ft + ft
_ m 12ft 12ft 17ft + ft
20 5664 25 MU 2SV -I34W 15% Stratus _ 20 5*6* K BV -I

45 20V SlrwttCI 1.100 13 10 34 33W D 33 _
20ft 5ft StniCDV _ » 535 16 15V 15V - %
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BOOKS
THE FIRST SALUTE

By Barbara W. Tuchman. 347pages. S2Z95. Alfred

A Knopf, 201 East 50th Street, New York, N. Y.

10022.

Reviewed by N. A. M. Rodger

T HERE has been a good deal ofcommon recently on
bow much— or bow EttJc — geography Americans

team in school Something snnflgr might be gad about
history, with the difference that die problem is not so
modi one of simple ignorance as of myths pretending to

be facts. In the case of the American Revolution, a
justifiable pride in the achievements erf their ancestors has

obscured for most Americans the extent to which the

rebellion survived through the intervention of European

powers. Above aQ, too few Americans realize that the

decisive battle of thewar— the Battle of Chesapeake Bay
—was fought at sea, and that the French Navy made an

American victory passible.

It is tins ignorance that Barbara Tuchman sets out to

correct in her new book, in which she tells the story of

how, for their own reasons, the Dutch and the French
came to the aid of the struggling rebels: Dutch mer-

chants with vital munitions, the French government with

troops, money and— in the end the decisive factor—

a

fleet to win command of the sea on the coasts of

America. She does not say much about the considerable

contributions of Spain and Russia, or the lesser roles of
other European powers.

It was very much to be desired that a writer of Barbara
Tuchman’s stature should explain the French and Dutch
contributions to American independence but, unhappi-

ly, the explanation is less dear than it aright have been.

The narrative line is rambling, sometimes sliding into

lengthy irrclevanaes, sometimes leaping abruptly to an
unconnected subject, continually looping bade to repeat

or contradict itself

.

What is even more distressing in a historian of Tucb-
man’s known talents is that her sources are extremely
inadequate. There can hardly be a subject in history on
which more, and often better, books have been written in

the last 30 years than the American Revolution, and yet
in far too many instances Tuchman ignores th«a» in

of 60 years before) instead of Jonathan Doll’s excellent

modem study. It is characteristic of this book thai the

verdict quoted from “amodem historian" turns out to be
from a book for boys published in 1911.

The natural consequence of relying on such sources is

^accuracy, superficiality and the resurrection of old

fallacies, all of which are unkindly exposed by the

author’s weakness for sententious generataatioiL More-
over, in dealing with French and Dutch history (tririch

she takes back to the 16th century, in confusing and
surely needless detail), she has used only works in

Fnglwh-

Barbara Tuchman is unfortunately entirely ignorant

of everything to do with the sea, and her attempts at

explanation will be ugintdligihle to novice and expert

alike. Chi land she is less adrift, but she knows almost

nothing about 18th-century politics, about the relation-

ships and duties of King, Parliament and ministers in

Britain or their equivalents elsewhere, and she confuses

the Admiralty and the Navy Board. Alarming errors of
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fact undermine the reader’s failing confidence at every

turn. We are.wld, for instance, thatWilliam IV succeed-

ed as stadthdder in the Netherlands in 1702 (45 years
before the office was revived, and trine years before be
was bom). Tuchman apparently doesnot Know who won
the battle of BunkerA and still believes the decrepit

myth that American backwoodsmen proved superior to

British regular troops in open battle— the reader will

naturally wonder why, if so, Washington bothered to

raise the Continental Army.
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Only in the final chapters does Tuchman begin to

show how capable a writer she can be. In describing the
desperate situation of the rebellion in 1781, the extreme-

ly nslcy plan thatWashington andAc French adopted as

a last resort, and the successive pieces of good luck and
good management by which they achieved a crushing
victory against all expectations, her narrative has real

pace and conveys mounting excitement as emus move
toward their dimax. The whole book could have been
tike this, and the pity is that h seems to fail from lack of

effort rather than ability. This reads like an indulgent

first draft of a work winch, with plenty of hard work in

rewriting and checking, might have become a good tale,

well told.

Arted
Oelrrarf
cock•mi
Cobeeo
Daihatee
EBES
GS-lrmo-8M
GBL
Gevoort
Hcfcofcan
Intercom

Petrnftna
Royals Beta*
See Gan Boos
SoBna
Solway
Tractstw I

UCB

VHMT& Monloans

current Sfocfc Index : 533*3*

451 432

T& 53
BS IS
47B AM
9J* 9J6
17? 25*
U3 U7
U7
IS! 145
445 Up
5j0> £*

[fter
L

Ion*

Oa.7

CmwSoiwdadaAP
Ck Htah Low 2 P-M. CM.

4291 AMI Pros
13*00 AgntooE

184465 Alt EtWgV

HaiRn index : 3*7187
Preview : M27jM

Mahan s “The Influence of Sea Power upon History”
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N.A.M. Rodger, an official ofthe Public Record Office

(the British national archives), is the author of ‘*The

Wooden World: An Anatomy ofdie Georgian Nary." Be
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Industrials Index:
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BSMtouwctisicinBanMS
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. 4y:

51 Opera’s
Straias

52 Bonbons
53 Ark’s landfall

54 Actor once
called The
Hunk

55 Kitchen item

® New York Tunes, edited by Eugate MaMau
ACROSS

1 Ornamental
stud

5 Betel palm
II Designates

15 Painter
Benjamin

19 More cunning

20 Ancient Greek
populace

21 Willow

22 First Chinese
dynasty

23 A work by
barnyard
collaborators?

26 Agenda
component

27 Pavdirt

28 City in S
France

29 Giraffe’s kin
30 Suffragist

Lucy

31 King Mark's
castle

34 Female swan
35 Sreno's need

37 St rut

38 Apipn
darners?

40 Melampus. for

one

41 Sheet of

stamps

44

Paulo,

Brazil
45 Manor or tutor

ending
46 Nicaraguan

rebel

48 Keeps m cHice

53 In a frenzied

state
57 Leftist

dupeids?
60 Exclamation

of relief

61 Greediness

63 A main street

mRoma
64 Kipling's

—

Khan
65 Portable lodge

of a certain

shape

ACROSS
66 Famed

conductor

68

show
(spectacle)

69 Wheel spokes
70 Flower stalk

72 Pyromaniac

75

code

76 Lagomorph
from
Llangollen?

79 Congou and
hyson

80 Glass gardens

82 "Two
People," 1938
Line

83"... of
little faith?’’:

Matt. 8:26

84 Some hosts, for
short

87 Grouts

88 Poem by
Byron

92 Equine
political

demand?
95 Howard and

Russell

97 Long-legged
shorebirtis

99 Joplin work

100 Caltas's style
of singing

102 A king of Crete

103 Disagreeable
task

105

Nostra
106 Twitching
107 N.L. baiting

Champ: 1966

108 Canine dental
visit?

112 Stigma
113 Entreat

114 Stale

115 *'Ici on
fran^ais"

116 Spanish
painter

117 Editor's

notation

118 Followerof
sixth

119 Ledger item

DOWN
1 Some
neckwear

2 Nimbi
3 Freedom
4 ” and
Meek,” comic
strip

5 Refrain
syllable

6 Confound
7 Shays or Tyler
8 Cassowaries'
cousins

56 Marsupial
motel?

58 Deteriorate
59 Author Levin
62PartsofdoIs.
64 Hit-show

warning

66 Joad and
Kettle

67 Williams
athlete

70 A whale

DOWN B/ williams

liSS? 1"* 70 AWhale

11 OberorTs spouse £ Hold tightly

12 On a pinnacle £ KSTwM, t,
13 Vitus .

Danish
navigator

14 Affirmation
15 Plastered

pachyderm?
16 Bars, legally
17 Home of St.

Catherine

72 Incite

73 Saws with the

grain

74 Hampshire’s
home

76 Snatch forcibly

77 Indonesian
island

78 “ Clown,"
Porter tune

DOWN
81 A Dr. Kildare

portrayer

85 Diadem for Di
86 Turf
88 Fond du ,

Wis.

89 Alias

90 Tenants
91A,e.£
92 Integrity,

English style

93 Accompany
94 Rids the body

of

95 Mediocre

96 Concavity of a
joint

97 Accumulate
98 Dulls ender
100 Kipling poem
101 A Lauder
104 Vast
105 Soldo or soli-

dus
108 Bohemian

martyr
109 Due follower

110 He checks the
bks.

111 Expressions of
surprise

WEATHER DENNIS THE MENACE
EUROPE NORTH AMERICA
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11 5 sh BeflIM 24 75 7 48 0 Atlanta 17 66 6 43 PC
20 C fr HonuKoqg 27 81 23 73 d Boston 12 54 4 39
12 3 cl Manila 29 14 25 77 CMam 15 57 4 37 fr
8 4. 0 New Detal 32 W 17 63 tr Denver 17 66 7 45 PC
7 4! 0 Seoul 23 73 10 so tr Detroit 13 55 2 3* fr
9 « Stl Skcuetiol 24 75 15 57 a Honolulu 31 88 E 72 PC
8 * 0 32 90 36 79 0 Houston to 82 14 57 ir

7 41 Tcrip*) 2* 77 21 70 d 24 75 17 63
17 X tr Tokyo 22 71 1* *1 d Wand 31 to 3* 75
7 * Stl 17 63 6 *3 fr

7 45 *ti AFRICA Montreal a 46 30 PC

D New York 57 5 41 pc

9 48
Cl

r
CasrtHcmoa 22 72 1* 61 0 Sen Frundsco

Seattle
20
20

*a
68

12
10

54
58

PC
pc

64 d Toronto 55 1 34 PC
15 57 fr wasateetoa 1* 61 7 46 fr

48 cf Trail 30 86 IS *4 fr MIDDLE EAS
'

25 77 9 48
18 U U 57

11 51 10 50
23 73 14 57

Preoue
Rnvklavlk
Rome
Stockholm
Stnoimre
Venice

15 59 10 50
11 53 18 50

I* 57 d
7 4S III

0 50 cl

LATIN AMERICA
Bueno* Aire* 2* 79 1* 61

Corneas — — — —
Lima 17 fl II S
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22 72 18 *4
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SATURDAY'S FORECAST — CHANNEL: Very rough FRANKFURT:
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Thunderstorms. Temp. 30— 25 (B4— 77). SEOUL: Fair. Temo. 34—11

TORONTO — ]>«*

UipisuJfrt'ni Ben

pjympic spinier. »!•>

«
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notorisl furtiohc*! the

Johnson. The (vine sjx

Porsche at ibe time hut

Separately, thcjsincra

twun Mike 1 inn. slid I
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theM out^ Lv
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18 6* n 54 d (75—52). SINGAPORE: TUunderelorms. Temo. 32—26.(70—79). TOKYO:S 73 13 55 fr Ooudv.Temp.23— 18 (73— 6*1.

Applesareswj* tou can bake few wapieor ;it

EAT'EMAUVEl* v*

— PEANUTS ANDY CAPP
VOU RE LUCKV V0U CAN FLY..

IF I WERE VOU, l‘p FLY
CLEAR AR0UNP THE W0RLP!

0 HnunM>MMi

CP
&

/ WEa.No.N
f

NOT IF

YOU HATE i

ItravelingJ

YOU LET HWI GET
- /9to*aiYwrrH -<
TOO /MUCH,FLO—

j

( MXISHOUU*> ASSERT -<
V’SELF/VIORE )

X WOULD t3CV FOJBE
> *“1F HE EVER
SWVEDAT HOWIE

1

»*«$ CONFCRENCI
PVr*ck oivKIoo

- r.L ;
w

AAw,t tXvhum
t 0 Q

a«ta ‘no;
•tothr, '00;
**W,w 0 ! 0 (

:

"*Tlt DtvKtan
" «- T Pti

5?to I
A 0 ;

Dtaw 0 j ,
,

^4= J
’ O

(

‘•toh * t o

BLONDEE WIZARD of ID
IF ALEXANDER GRAHAM
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After Losing Killer Instinct
9

Proncos Searchfor Stability
.
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^ By Thomas George
,r,,i

r. York Times Service

„NHW YORK - Coach Dan
Reeves was muflina over h«

‘ f 1,1 P™1 for Sunday’s contest against
‘ San Francisco and was rarnmded
“lr' Irj, that his Denver Broncos had three

1 straight victories against the 49er$
“Is that right?” asked Reeves!

I oil. chuckling. “Maybe 1 remember^ wo. But, bey, the way ihW« have
='*!jnti

been going, I can’t recall wlen we
won three straight in anything."

That’s hard to bdieve. Reeves, in
his eighth Denver season, is 72-43-

i‘ 1
|
~Tbe Broncos have been the

most versatile back, Roger Craig. Redskins orairh
. “but if we put a

Nevada odds-makers favor the string together well get back in this
49ers by 6 points. thing. I think we can. It’s still aw-

NATIONAL CONFERENCE Sg'SiUi
Chicago Bears (4-1) at Detroit straight loss, and that hasn’t hap-

Dons (1-4): These teams are as pened since his first season (1981).
opposite as their records indicate. Redskins by 1.

1>e L^00* haven’t lost big. They’ve AMERICAN CONFERENCE
amply lost They seemingly always Indianapolis Colts (1-4) at Boffa-

OaLI^SS^SSST 1° BfflsflM): The Colts'have lostChicago the Beaniharewtm the four games by a total of 17 points.^seyenm tins sen^ The Bears in thl^Sst loss last weeMhey

J
1

,

!l

'L-adinp.

Ii.it r

NFL PREVIEW
American Conference champions
the last two years.

Maybe Reeves’s amiM-sfa is un-
derstandable. The Broncos are 2-3
now, the49era, 4-1. They mrrt Sun-
day afternoon in Canrffcwitjf Park
in San Francisco, with the Broncos
still searching for stability.

Denver has suffered rare losses

at Mile High Stadium this season,
to the Seattle Seahawks and to the

a defending the run. cago. Buffalo

(3-2) at PUbdefebii
B last week. Bills by 5.

Kansas Gty Qnefs (1-3-1) at^^IntlrisMomteymght Qmiu (Mas 0-2): The Chiefs
amai featnre a hcaldtier Paul

S!??e
Sf?

tS’ fallt££ebee
5 Palmer and Christian Okqye, and

that should work wonders ft?their
lave lost each time. Buddy Ryan, numine Steve Mere. theowmy Kjan. miming game. Steve DeBera, the

APCTfST best passeTtho’s^e Giants. More of Randall Gm- tossed for 1.076 ywSTSd eightmngam wodd be a bttger ptas. touchdowns, has the passing game
Watch Ctmnmgbam throw, but in high gear. Houston^aJtoa
also watch hnn ran with wits. Ea- ]«) kadagainst the Ea^es last
glcs by 2. week and then allowed 32 consoco-

An
8£*lR*Fs{t1**A*“- live points. Oilers by 5.

“ rvr -. _
*

tlSSEiwKZS&Z live points. Oflere by 5
. .

£»«ks&,e5s Mss&sgSS

E

rSSSSSX sSKEr= SSSSSSS^^WtSiiSSa&t ^^^^behevethe. p-, _ crrr“J “ wasrais? uo yon realty beam
Kanam City game,” Reeves Falcons am keep it up? Ramsu ^ fe said- In that one we just weren’t Tampa n.

:,
'

L
'

•’Wu'-fi;

' Rsjj

tineau. But don’t overlook Ken
O’Brien, the Jets' quarterback.

>» Child Gu?

about anything.” Mh^^M:^ny JetS ^artCrDaCfc

nP“^s
1

wm 0vt
f Testaverde has thrown focr touch- Seattle Seahawks <3-2) at Oeve-Diego Chargers laa week helped, downs, 12 interceptions. The Vi- lanHRmln^Srl^i^w

But against San Frmasco, the kingsT^condaiy lradsthe NFL in
Broncos tackle the NFL’s most ex.- StSeptionsTwth 11 Tamoa Bav ri

1 *"?
plosive offense (4‘2.8 yards . tiSZStiSpSS
game), Um league’s most dangerous first quarter VQrincs bv 13

an» bearaes qtmac start ann then

driver Wee «3S£. M a, ttKta'aSfSSlta511 yards, 23.2 yard average a Dallas Cowbovs (13Y “We’re
w rcv

Tl
« t

waj’*‘
.

,l**
5

eaieh) md possibly Ihe league’s down now,” srid Joe Gibbs, tbe SSl^f
^ M-S“oSdtj

Oakland Wins, Leads 2-0
By Thomas Boswell After getting 16 outs in the first 16 men he faced.

naifungioa Pair Serna? Clemens allowed his first hard-hit bail in the sixth

BOSTON— Walt Weiss, known primarily for his when Mips fouled off two fuU-count pitches, then

feme, singled home Ron Hassev from third base laced a fastball up the gap in left on one skip off the

th two out in the ninth inning Thursday night, wall for a standup double. But Clemens then struck
defense, singled home Ron Hassev from third base
with two out in the ninth inning Thursday night.

lifting the Oakland Athletics to a 4-3 victory over the oul

Boston Red Sox and a 2-0 lead in the American The Red S

l-gngut* playoffs. Davis walki

Hassev singled with one out in the ninth off loser Grecnwell. V
« — p_?.l . . ,, «. , L-

The Red Sox got their first buge break in the sixth.

Davis walked Dwight Evans, then walked Mike
Grecnwell. When Jim Rice hit a liner to center. Davis

Lee Smith, and Mark McGwire flied out to center seemed to have escaped. But Henderson hobbled, then

before Tony Phillips singled to right, sending Hassev dropped his attempt at a knee-high catch for j run-

to third. Weiss, a shortstop who could be the AL
rookie of tbe year, lined an 0-2 pitch to center to make
a winner of Gene Nelson, the third Oakland pitcher.

Dennis Eckersky pitched (he ninth for his second
save of the series. Oakland has defeated Boston's top

AL PL4YOFFS; GAME 2

starters. Brace Hurst and Roger Oernens, to take a

commanding lead back to Oakland.

Red Sox hopes lay, unequivocally, with Clemens,

the best pitcher in baseball during tbe past three

seasons with a 62-25 record and 785 strikeouts. But
Clemens ended the season this year only 1 8-12.

In an easy dozen-pitch first inning. Oernens looked
fast, then got faster as he fanned Carney Lansford and

scoring error. That left men at the comers. Burks

followed with his third straight hard-hit bah of the

night, this one an RBI single to right which went

between Rice's legs for a 2-0 Boston lead.

The A’s struck back instantly. Henderson lined a

single to center and Jose Canseco, down 0-2 in the

count, unloaded an authoritative two-run. game-tying

home run into the left-center field screen.

Before the inning was over, Dave Parker bleeped a

single to left, Carney Lansford forced him at second

on a hotly disputed call, then advanced to third on a

balk and a wild pitch. Up stepped McGwire, who had
fanned twice. He lashed a line single to left on a
fastball, scoring Lansford.

In the seventh, tbe Red Sox got an important clutch

hit. Some will say Boston got an assist from the A's

Ron Hassey to end the second—all on fastballs. After manager. Tonv LaRussa. After Davis fanned Jody
a nine-up, nine-down blitz through the mighty A's Reed to start the inning, LaRussa played percentages,

order. Clemens looked like a revived pitcher. calling for Graig Cadaret in relief. Davis was pitching

Clemens’ (

Davis (16-7),

ite number, former Oriole Storm a two-hitter and had allowed no earned runs.

>ved Ins normal pattern of late. Get Cadaret's first hitler, Rich Gedman . yanked a home
in trouble, then fight out of it. In 202 innings this year, run five rows deep into the right field seats.

Davis allowed 303 runners. Davis walked a man in _ r> m r *•Davis allowed 303 runners. Davis walked a man in

each of the fust two innings and allowed two line

drives that looked like doubles when they left the bat.

yet were caught Davis rounded to form in the third,

fanning Rich Gedman and Wade Boggs.

Fenway Taunts Continue
Chants of '‘Sier-oids!" and “Just say n-o. Canse-co"

continued in Fenway Park in an attempt by Red Sox
fans to upset the concentration of Jose Canseco, The

In the fourth. Clemens got in a jam. On a Associated Press reported from Boston.

ChdI ftaDcnflh/llK Aaocufcd Pres

Jose Canseco dams a two-nm homer off Boston’s Roger Clemens.

dribbler to the mound by leadoff speedster Luis Pdo-
nia. Clemens rushed his throw and skipped the ball

past Todd Benzinger at first base for a scratch hit and
an error. All Dave Henderson wanted to do was hit

Canseco smiled when he was asked about the noise.

“I didn't bear anything." he said.

Canseco is muscular. So some critics, in the after-

math of the Ben Johnson drug scandal at the Olym-
behind the runner with no outs, but Clemens got his pics, assume he has taken steroids. Canseco has heat-
fifth strikeout on a fastball down tbe center. edly denied using steroids.

OutcomeBack East Rests on Pitching

Johnson’s Pistol Is Seized
Untied Press International

TORONTO — The police said Friday that they had seized a
starter pistol from Ben Johnson’s Porsche after a motorist said the

Olympic sprinter, who was stripped of his gold medal in a drag-use

( niilinut i*

The pistol, which only shoots blanks, was taken from Johnson’s
car by the police on Thursday, said Brendan Crawley, the Ontario
Provincial Police spokesman. No charges were filed immediately.

The motorist told the police a black Porsd polled beside his car

and the driver pointed a fm»n handgun ana polled away. Ihe
motorist furnished the Hearse plate, and the police traced it to

Johnson. The police spokesman said Johnson admitted driving the

Porsche at the time bill denied the motorist’s allegation.

Separately, the general manager of theMinnesota Vilribags football

team, Mike Lynn, said he would Eke to give Johnson a tryout after

hearing from Johnson’s agent “As aM returner, he would scare

the hell out of you,” Lynn said.

forced five turnovers in each of its

last two games and is limiting op-

ponents to onW 292 percent com-

g
letion of third-down plays,
rownsby 3.

INTERCONFERENCE
Miami Do^hms (2-3) at Los An-

geles Raiders (2-3): Miami hasn’t

beaten tbe Raiders in six straight

games. Miami had hardly beaten

anyone of notice until it ripped

Minnesota last week. 24-6. Not

By Richard Justice
tVasfungiort Post Service

LOSANGELES —The Nation-
al League Championship Series has
moved east, after the Los Angeles
Dodgers finally proved the New
York Mcts to be something less

than invincible.

Until Game 2 an Wednesday,
the Dodgers most have figured the
Mcts slipped into phone booths
and changed into blue tights.

Mets Pitcher Quits

His Moonlighting

Minnesota last week, 24-6. Not Bat for once, it was the Dodgers

that the Raiders are of particular wfao ^ better pitching, and it

notice. Jay Schroeder is sriD learn- was the Dodgers who were able to

ing the Raiders offense. Dan Mari- stop a nmth-imun§ rally and leave

no, the Dophins quarterback, has “«?« with a 6-3 victory and a 1-1

to take advantage of a still ailing spht in the best-of-seven series.
r» i vx t * a T Inhl n«ma T #ha 1/aft- l%n«4 ni/M

Tysou’sWilelsSaidto SeekDrvarce

Raiders secondary. Raiders by 2.
~ Until Game 2, the Mets had won

rfttotfinyytaVaangsfootoffl ^ F n of 12 Dodgers-Mets meetings.

^S^S°he
3Sl

^S Green BtyRtcfcers (0-5): Tfsgei- and the Dodgers had_never scared
! a lock returner, he would scare

ting ugher in Green Bay. Maybe more than two runs in any of the

tbe Pack has two things going for 8anttS- Ln 1 10 innings played bc-

them here: 1) They’re from the fore G®1* X die Dodgers had

NFC, to whom New England has scorad wo "“s an inning only

Itft^plrDlVArPP lost five straight 2) Win the toss: fortunes against the Mets.
XW JCOMJIYU1tC Qjg tcajn that has won in all five Oneuf-those defeats was abone-

J-
3—“ on Mta <»* 3MU3&taf?M

mammepress.
New Orleans Saints (4-1) at San raxth-miang deficit against the

In an interview with Barbara Diego Chargers (2-3): The Saints Dodgers’ best starter (Orel Her-
Walters ou ABC’s “20-20” TV boast a four-game winning streak shiser) and best reliever (Jay How-

?°v
a®3» “id her ibis season, a prime passer in Bob- ^husband had an extremely volatile by Hdiert. a solid running game U s a new senes, sard Mickey

The Associated press has been dissec

LOS ANGELES — Robin Gi- and in die press,

vens is filing far divorce from hi an intervi
heavyweight champion >ge Ty- W{te} M M
son, ber lawyer, Maivm Mitchd- show a week ag
son, said rnday. husband had an

'

Mg? - KfJt

has been dissected on television

has won in all five One^f-those defeats was abone-

games itwy season, crasher, that coming in Game 1

when the Mets rallied from a 2-0 Steve Sax slides under a late tag from the Mets* catcher, Gary Carter, in Game 2.

avoid bringing tbe series back to Cardinals. But he has an 8-6 career stretch between tJ

Dodger Stadium. record against them. He also has a and early September.

The A\.\i\utcd Press

NEW YORK — David Cone,
the New York Mets pitcher, has

apologized in print to Jay Howdi
and tbe Los Angeles Dodgers and
announced his retirement as a

sportswriter after three columns in

the New York Daily News.
Cone, who wrote that Howell re-

minded him of “a high school

pitcher" and that Orel Hershiser

was “lucky" to shut out New Yoik
for eight innings Tuesday night,

also wroteThursday thatABC tele-

vision announcers were “sharks" in

the way they treated him.

“For the record, I apologize to

Jay and the Dodgers," Cone'wTote.

“I apologize to my family for em-
barrassing them. And I apologize

to my teammates."
Cone also said that a Daily News

reporter. Bob Kiapisch. ghost-

wrote the Tuesday column. Cone
said his comments were meant to

be funny and sarcastic and wrote
that “we both used poor judg-

Kca LcvaB'Ranoi-UP! ment.”

iter, in Game 2. “This is my first and— I'm an-

nouncing today—my last attempt
stretch between the Fourth of July at tabloidjournalism," Cone wrote.

It’s a new series,” said Mickey

fUO-

“I plan to file it— IwiDalsobe temper” and that she had become and a defense that seldom rest«L Hatcher of the Dodgers. “It shows

. , seeking a restraining rader" against very afraid of him, but she gave no Saints by 4. you what kind of team we have.”

I !IHt*rSw Tyson, the attorney said. indication she wanted to end the PittdmnA Senders /t-41 at
10 Friday night’s Game 3, the

Givem, an actress wbo appeirs —** f.%S5 Dodg^^dkfttote JotmTu-

in the ABC series “Head of the Miss Givens is in Los Angeles hot in Tempe and even hotter after- ^
..

Class,” will cite inccondlabk dif- filming the series. There was no ward if the Cardinals pull off this
liie Mets W0~7, I1^“ a r1^

ferences for sedting to end the tur- hnmemate comment from ber or victory and remain tied for first in
ga™45 sweep to end the senes m

bulent, eight-month marriage that from Tyson. the NFC East. Cardinals by 6.
New York, and that figures to be a

Tyson, the attorney said.

Givens, an actress who
in the ABC scries “Heat

s who appears

“Head of the

Pittsburgh Steelers (1-4) at

Phoenix Canfaab (3-2): It will be

HOCKEY
NHlStancflngs

WALES CONFERENCE
Patrick DtvUtaa

BASEBALL
Playoff Box

AMERICAN LEAGUE
GAME 2

nun .

,

nvro*

W L T Pte GF GA OAKLAND BOSTON
PNkxMiXita 1 0 8 2 4 abrbto abrbM
NY Istondors 0 0 1 1 4 4 Potonia If 5 0 2 0 Boggs 3b 3 0 0 0

NY Rangers 8 0 T 1 2 2 Henarsn d 3 118 Barrett 2b 4 0 0 0

Plttefauraa 0 8 a 0 8 Canseco rf 4 112 Evans rf 3 100
Washington 0 8 e 0 8 8 Porter dh 4 0 18 Grwiwl H 2 10 0

ite* Jersey 0 1 0 0 1 4 Lansfrd 3b 4 10 0 Rloa dh 4 0 10
Adams DMsloa Hassev c 4 110 Ramble pr 0 0 0 0

Boston 1 0 0 2 2 t McGartr lb 4 8 11 Burts cf 4 0 11
Buffalo 1 0 0 2 3 2 PHHIIP5 2b 4 0 2 0 Bnznor lb 3 0 10
Quebec 1 0 0 2 5 3 GMtego 2b 0 0 0 0 Reed a 2 0 0 0

Hartford 0 1 a a 2 5 Waist sa 4 0 11 PafTHtl Oh 1800
Montreal 0 1 0 0 2 3 Gednm c 4 111

• CAMPBELL CONFERENCE Totals 34 4 184 Totals 30 3 4 2

« Norris Division ttaktafliS MO 800 301—4 10 1

1 W L T PH GF GA Botina 00 803 108-3 4 1

S» Louts 1 tt 0 2 8 2 G'nm-Wlniivuo RBI: Wetes 111.

0 8 1 i 2 2 E: Ctomans. Henderson. DP: Oafctond T.

Detroit 0 1 0 8 2 LOB: Oakland A. Boston a. 2B: Phillips. HR:
Minnesota 0 1 a 8 3 8 Canseco (2). Gedman III. S; RMd.
Taranto 0 1 0 0 1 2 IP M R ER BB SO

SnwiM DtvtikM

lab Anodes 1 S 0 2

CoJoorv 0 0 11
Vancouver 0 0 1 1

WfmlpM 0 0 11
Edmonton 0 0 0 0

THURSDAY'S RESULTS
TOWN 1

Oakland
Davis
COdartt
Nation w hi
Eekerslav S, 2

demons
Stamay
Smith U 0-1

TOraato 1 • Skmlev

Bastw 10 1-4 Smith L <

Marais <1J. Jonw €11- Naatv <M Shots an WP: Di

oaal: Toronto ton LomallnlS-10-3—10; Soslan Oadman.

(an wrtsoat! 84-13—27.

2 ! td nay°
PJStaoMv (31. AJStastnv (I). Robortson Ol.

Prands «)• GauM (IK Brawn <D. M M
Shots od BOOL' QuoMe (at Ltut) MM-®J . IT J) JJ

Hartfanl (on MoaonHW-n-30. "

Haw Jersey 1 * g I: £PhUoMoM. ... .
» ? t-»

wp; Dovfs, a«nanb Balk; Clemens. PB:

Playoff Schedule

HATtOMML LEAGUE

'

Oct <: New York X Los Anastas 2
Oct 5: Now York X Lae Angolas 6

OcL 7: Los Angulos'at Mow York
Oct. 0: Lm Anoetes at New York
x-Oct. f: Los Anataas rt New York

fretiTi'i

Cuftt! on
ln^'

OMh. Kurvara t«, Tacchot (U. UL ~ j^wYOrt at LAAratata^SAdth (1). Craven (11. Shot* on Mob New *g JL Z!ZZ f, g
l Jdrsey (on HexlDll) P-1M3-33; PMIaaeWlM »<»«*• ^ Hew York at Los Anortes

(ah Burke) UM2*-3l.
. .

-

Montreal - ' *

BMM* 0 * t—

3

Smith ill. Hague (11. Shepoard (3). Walter

(b. Stoboa seal: Montrvat (onBomsso) 12-

Si—21; Bufloia (on Hcrvwart) *-13-7—2L

S*. LOOlS * J
“*

Minoomtn 8 a 0—0

Hull (3), BemUnp (If. PostowsW ni.aeeor-

alii (111Melted Hi. Frssor m.MeMoney (l),

Meagher (II.Tutlta{I},PAMMM (1|.SMI
ai oaal: St. Louis (on Mytlyil 10-11-11 38;

Minnesota (an Mitten 1 8-1X7—27.

ILY.Ronoen 8 0 2 »-a

Chicane 10 18-2

AMERICAN LEAGUE
OCL S: OakIona X Boston I

oa 4: OuMand 4. Boston 3

Oct I: Boston at Oakland
OcL *: Boston ot Oafctond
xOcl U: Bastm ot Oaktawl
»Oct 12; Oakhma at Boston
*-Od. 13; Oakland at Boston

WORLD SERIES
Oct .13; Amertean at Nallona)
Oct.M: American at National
Od tfc National at American
OcL !?: National at American
Mhx 28: National at American

Sawn! (11. OQM8W »> ^ocLffl American at
m'ChI: New York (On wnite) W-I7-1—33;

Chicooo ton vanbtMtmudi) 11-7-184—Si.

M.Y. lAmders 19 18-8
l • 2 1-4

Maclnnit 01. LaFontaine (11, Kina 01#

Louer (l>. Trainer tl). Suter ni, Patterson

(ll.Nleuwendvk (U.SBDlstia ooal:NowYork
(an Vernartl 11-7-7-1—M: Cnioorv (an Hni-

dev) 1M8-13-4—45.
Demit » »

Lm AaaeiM 1 * *“-*

j YEernton (1l» G««tv 4». RoBitnUta (1J,

f Taylor (11, NlchOOS (II, ReBNOltta 15). Cnr-

oenter (tl.Taokev {IJ.ShotaanfiOfll: Detroit

Ion Melansen) MX12-34J UsArtMrtes Ion

Stetcoi) 8-tl-TT—40.

VTf1nWii.il 10 1 0—2

vaecoavar * * * *"*

Kuk#. m, Padarson 07. Boiek (». Num-

mtnen (1). shots oa foal: Wlnrdncs (on

McLean i S.13-1H-31. Vancouver (on Rod-

dtekt 88.18-1-25:

*-00- M: Amwlaon at Natknal
fw-W necessary)

the NFC East. Cardinals by 6.

TRANSITION
AUTO RACING

COLUMBUS 500—Anmuncod Ihe rostano-

non of Ahm Wilson, esecutlvo director.

BASEBALL
Amurtarn Longue

CLEVELAND—Nomad Dam Chill roving

minor Hague iritcMna COOCtL
SEATTLE—FIrod Jim Snyder, manager;

Billy Connors, pitching coach; Frank How tfOBMMMB
mil hatting epoch, and Howto Batten, flrot SIDELINES

t*aMooeri League
CINCINNATI—Retaaoed Dove Concen- n 11 w,

,nfle^™tL mliesteros Wins

AT
nwilivear contract; signed Duane ForroiL MaiK MCcJDQlDCr, I0UT Up Wltn
Bill Garnett and Rov Tolbort. forwards, and 1 1 to play, lost to Spain’s ScVCliailO

Ballesteros at the 37thhole as three

Denver—stgn«j Eiaton tumor, guard. American golfers tumbled out of
Asroedto termswim Freddie Bonks and din- tbe $450,000 World MatChplay
torMVneeier. guortls. end Wovno EneMstad,

Qimmoritiip 00 Flitey.

Detroit

—

signed iskoiThemas.guard.io McCumbcr was the victnu of a

smits. rmr to a
feiffiant comdbadt by Ballesteros

IVtPIANA aWnfO KIK afliliS. C8fTtVf, 10 a i.i_ _ _ * , n . j . . * _

(tve-voar contract; shmeo Tray Lewis. Rich- aimougn he COntTlDUted tO 015 OWD
on) Morion raw Michael Anderson, ononis, downfall With Some erratic- putting
nnd Herbert Craofc and Jarvis Basnlght. tor- toward the end Of ihtai enCOtmter.

los angeles—siemd Tony cammetL Two other Americans, Jeff Slu-

torwont m»n and Joey SSnddar, were easily

bratpn
. Sluman lost 7 and 6 to

Ricky Pierce. auard. Ihrauoh lt» im-Ksea. J “
,

son. Started JeN Grayer. tarwaiU and Randy bniain S lan WOOSnam, UK Q£-

Brauer, center. fending champinn Siuddar lost 5NEW JERSEY—Signed Fnmk Johnson. ^ a xrj-L. p-ldo
guard, and Derrok htamlllaiilarwar*HWarct. ^

» ™iam S Nrat raiOO.

PORTLAND—Staned Rkhard Andgnon Fflldo tlOW pUiyS WOOSHaUL In
and Adrian Branch, forwards, and Durwtn ihe other semifinal, Ballesteros will
C
san ANroNio-AgrMdiaMrmswtthAi- take on SMtdyL^B, who beat Zim-

win Robertson, guard, on a seven-year con- babwe S NlCk Pnce 3 and 2.
tract

Nri<n^Sil,

i«M 2 Managers Out
ENVER—Signed Jim Ryon, UnatMCkBr. ^ P

to three-year contract extension. SEATTLE (AP) — The Seattle

Carinas have cleaned house by
firing manager Jim Snyder and

college three of his coaches.

p Ê E
N-^^^T<^ ***** Snyte; 57. also dis-

commlsstenerataet, effective July 7, w». VUSSCQ. WOt pitCOlUg COaCtl WMy
fONDhaM—

N

amed John RtawftK* os- Connors, Hutting COflCh Frank
Howard and fi|t bare cwch

sisumt baseball coach. Howe BeddL Seattle had a 68-93

Kansas state—

A

nnounced me rMono- record this year. No replacement

for Snyder was named.

miami (ohioi—

A

nnounced that Bud Hot* la Chicago,manager Jim Fregos
deLa*olslaatciWitelk; director, has resigned to of the White SOX said Friday that

he had been fired, altho^i there

notre dame—t*omoc John Hotater was no immediate confirmation
>orts information director and Rogervawis- from the t«8m management. The

White Sox record Ais year was 71-

ytinndf framln» FflCftOrifLmnfte lllIl lfllMV

Hatcher of the Dodgers. “It shows both games, scoring two runs in

you what kind of team we have.” 17% innings against him. But they

In Friday night’s Game 3, the had scored two nuts in 13% innings

Dodgers send Wt-hander John Tu- against the young Dave Cone, who
dor against Ron Darling. was handed his shower slippers in

The Mets would need a three- the second-inning of Game 2.

game sweep to end the series in The bigger question for the

New York, and that figures to be a Dodgers concern Tudor's health,

tough assignment with Hershiser He has pitched most of the last two
pitching again, probably Saturday, seasons with a bad knee and sore

The Dodgers have faced Darting 2.25 earned-nm average in four
twice at Shea this season and lost playoff starts, and, as theCardinals

T felt thisopportunity would be an

During his 59-inning shutout shoulder but was unable to go in

streak, Hershiser twice pitched an Game 2 because of a sore hip.

three days’ rest and said: “Some- Tbe Mets are uneasy about his

times, I think Tm actually better on complaints because he is a tena-

three." dons, obscssedcompetilor, and, by
That means he might go against his own admission, one wbo thrives

New York's Sid Fernandez in on negative tMnking.

Game 4. Either way, the Mets must
beat both Tudor and Herrinser to

The Mets beat Tudor twice after

the Dodgers acquired him Gram the

manager. Whiiey Herzog, said, "If

I had to win one game, he’d be a

guy Fd want out there."

"I have post-season and World
Series experience," Tudor said. “As
far as I'm concerned, you can lake

all that and throw it out the win-

dow. It's not going to do you any
good.”
The Mets led the National

I-Mgnft in home runs, and the mid-
dle of their order— Darryl Straw-

berry, Keith Hernandez and Kevin

McReynolds — may be the best

this side of Oakland.
But tbe Mets have had some

long, puzzling slumps, loo. They
scored three or fewer runs 74 times.

Yet, even in that awful streak, easy way to get my feet wet Well, 1

the Mets had a winning record — got them wet all right—with 100-

29-25— because their pttchingis so pound cement bricks attached to

good. them. And I got fed to the sharks."

Darling got his 17-9 record by “After a very emotional playoff

winning seven times when the Mets game win. Kiapisch approached

got him three or fewer runs. me in the clubhouse and asked for

“It has been an erratic year” my thoughts about the game.
Davey Johnson, the Mets manager. Here’s the million-doLiar question:

said. “We’ve won a lot of games Did I say the things Kiapisch

late, and a lot of times we do just wrote? Ihe answer is yes. But the

enough to get by. Our pitching just missing link is thattbose comments
dominates people, and you can tell were said in a very sarcastic and

teams don’t expect to score many facetious tone. They were made out

runs. I saw tbe infield played in to of respect for Howell and the

stop a run scoring early in the game
more (ban fd ever seen it in the

Dodgers.”

The Mels’ right-hander, who
past It was as if they knew if we got lasted only two innings in Game 2
one or two runs we were going to Wednesday, paid tribute to Howell
win. Sometimes that’s i

including 32 tunes in one 54-game work with."

we had to in the last column, calling him an
“outstanding competitor."

SOCCER
EUROPEAN CUP WINKERS' CUP

(Rtest ROOM Second LM)
Sompdorio. ItalyX NorrkoWflg, Sweden D,

Semedcrto advances on 3-2 opgragofo.
EUROPEAN CHAMPION'S CUP

(Pint Round SacMd Leg]

AC Milan 5, Vltoaha Bulgaria % Milan ad-

vances on 7-2 uuwinguto.
UEFA CUP

(Hnl Run* Second Log)

Sahmlca L Ntapgll 1. NapeH advanen an 3-1

Victoria. Romania & SItemp Wandersra.

Malta i; victoria advances an s-i aoongato-

Great Nightfor the Prince of the Kings

sports Mormatton atractaraMiRogervoidis- from the i*3tn management. The

ITSSrSSt.—. White Soz record ,his yrar was 71-

nmtanmcannlMRicoendasaamMarnio- ™
itandlreOor.iohecan tofce Itw same oralHen --

‘"souTlH^MLliM—Announcedthercslo- IllOmaS Oil Si Roll
SrmiS^hSTwS WINDSOR, Ontario (AP) -
meter. The Detroit Pistons have made

yK'Sissrs^cscs: sad M«h.n>ate« higta*.

Tranoferrod Dow Matthew*, ofteraiw* cock- paia player ® CIUO mStOTy, SfftO-
fleWeoBOVtadetamtwebadefMdceateuKo. ing tO a contract that Will payhim 8
vtaSteatedefensMbodcDeMcooefciolrkpldo mvwtHi ®tj; milfinn mJTt. m-rt
Uneboekers coach, ml Dick Bumpus. Inside

Kg™ 516 millian OVBT the DCXt

linebackers coach, ta defcrafv* line coach. OgBl yeafS.

paid player in dub history, agree-

ing lo a contract that will payhim a

reported 516 mflfion over the next

apt years.

By Tracy Dodds
Las Angeles Times Service

INGLEWOOD. California —
For dramatic effect, as if more
were needed, the hbuselightswere
dimmed and the Los Angeles
Kings skated onto the ice at the

Fanim (me at a time, gliding with
the spotlight into their places in

the lineup for the season opener
Thursday night.

Flayer after player after player.

And then, at last. Gretzky.
Wayne Gretzky — the Great

One, the unassuming tittle hock-
ey player all the folksjammed to
the ton of the Forum had came lo

see, the star of stars whosejob it

is tojolt the franchise to life.

When Gretzky hustled onto the
ice wearing the new black and
white and stiver sweater of the
Kings, the ovation waschffling.
He took bis place at the center fy

of the line and made no more K ::

fuss. Hejust let the enthusiasm of E-;
the seQoot crowd of 1&005— the K
first sellout for a home opener in K
the team’s 22-year history—spill K
outof the stands. Gretzky andW IE
new teammates soaked it op. ^

It was the moment everyone in “i
Los Angeles had been waiting for rjjj

since first hearing wend of the Hi
blockbuster trade fast Aug. 9 that w
delivered the eight-time National jk|g

Hockey League all-star from the Sd
Stanley Ctm champions, the Ed-
manion Ouas, to the Kings.

There he was. Wayne Gretzky
in a Kings sweater, the dream
ccane true for Bruce McNall the Kin
Kings’ owner. seni

If he did nothingmore, at least an
he had packed thenoose. Hehad Ret
drawn reporters from across the ons
United States and Canada. He 1
had brought the team together for (he
an early season touch of eauate- Grr
ment you

But, of course, he did more, Rol
Fittingly, Gretzky scored the tha

t; ,< *«
.

BA GrtmMyThf AjbqmqI Pnao

ms5
Rick Zombo.

cm his first shot,

son their way to

an 8-2 victory over the Detroit

Red Wings, defending champi-

ons of the Noras Division.

Tbae are these wbo say that

the Kings gave up too much lo

Gretzky. But they did not give up
young Luc Robitaifle, and it was
Robhaille who got the hal trick

that left him grafting: “It was a

lot of fnQ. Tbe spirit oq this team
is unbelievable. You know
(Gretzky) is poing to work hard
on every shift. It was fun to

bounce off him. You always get
chances when you play with turn,

so you just go ana get those re-so you just go
bounds."

It was the Ki
anopoterind

i’ Cm victory in

i openerm eight years.

The fans went wild.

There were people in all the

seats, paying dose enough atten-

tion to cringe at the brutal checks

and cheer when the puck went
into the net.

Tbe puck was going in the Red
K Wings’ net all night.

Detroit’s goalie. Greg Stefan,

who saw 40 shots come flying at

him, was asked if any team had

$ ever come at him so relentlessly.

“Yes.” Stefan said. “Edmonton
with with Wayne Gretzky. That’s

why he's the greatest player in the

world. I think he’s getting better."

Detroit’s coach. Jacaues
Demers, said: “Wayne Gretzky is

going to make every player on

that team a better player. There’s

no question. It’s not just a one-

man team. There’s a kH of good

talent on this team. But they’re all

going to play better."

“Tbe Kings have been waiting
' for a King for 22 years and

.
they’ve found him. He's definite-

ly die King here. Tbe crowd and
the other players responded to

every play he made. He’s goingto
make this a much better fran-

-. drise."

Gretzky said that he, too, felt

the excitement in tbe air. “I was
’ so exdted, so pumped up. Tbe

only time I was this nervous be-

fore a game was my first All-Star

i game. The playing was easy. 1 was
just afraid I was going to fall

down when I first went out

there."

Gretzky scored the first goal

for the Kings 12 minutes 54 sec-

onds into the first period, takinga

sharp pass from Dave Taylor that

crossed in front of the goal, push-

ing it into the right side of the

goal past Greg Stefan. The Kings
hud a 2-man advantage at the

time and were circling in from d
the Red Wings goal m a menac-

ing, threatening pattern.
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Cairo ’s New Opera Hall
By Jane Friedman
Washington Post Service

C AIRO — When this city’s

grand old opera house burned
to the ground in 1971, Cairenes
fiddled. It was all they could do,
said Magda Saleh, a former prima
ballerina, about the beloved wood-
en structure that was built especial-

ly for the opening of the Suez Canal
in 1869 and which boasted the
world premiere of Verdi’s “Aida"
in 1871.

Now Cairo is inaugurating a
new house, which many are hoping
will restore Egypt's capital to its

position as a center of western cul-

ture in the Arad} world. The gala

opening on Monday, and the first

have an opera house — had not
proposed a grant Egypt had no
money for a new facility and Cairo
had buDt a five-story parking ga-

rage cm the old opera house site.

There was (Hie hitch to the Japa-

nese offer: Japanese architects, en-

gineers and contractors would do
the job. Egypt accepted, but the

conditions caused problems. The
first seven blueprints were unac-

ceptable because the styles were

not suitable to an Islamic environ-

ment. Finally a compromise was
found. The building is generally

considered a success. Inside, it

boasts two concert halls and the

most up-to-date sound and light

systems. The main auditorium has

1,200 seats.

’! J ’fyj/X
' / . n

fr <• •'
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season, may add up to the most seais*

exciting festival Egypt will see for TTTHILE the building was being
yey^- VV completed, Saldi sought an

‘This will restore what was lost additional Japanese grant and with
in our cultural and national hen- another $400,000 bought instzu-
tage.

M
said Mohammed Salmawy, meats as there was a shortage. The

an undersecretary in the ministry West German ambassador came
of culture. “It's not just a theater forth with a nwfrsHn grand piann
we’re opening. We’re actually talk- Until its arrival, artists are reheard
ing of a whole cultural complex, ing on a piano donated by Suzanne
like the Kennedy Center and the Mubarak, the Egyptian president’s
Centre Pompidou in Paris. We’re wife.

going to turn this place into a ail- Saleh, who was trained at the
tore beehive, presenting foreign Bolshoi Academy and obtained a
theater and the best of Egyptian doctorate al New York University,
ar*£: . . „ ,

cultivated Western ambassadors
Financed by S5G million from hoping their countries would con-

the Japanese government and built tribute productions for the firat
Japa^amstrnction firms, the season. She succeeded with the Eu-

°Pcra bo®1* is Islamic on the out- ropeans, wbose governments often
side and largely Japanese on the fund cultural ewnts. But the U.S.
made. The premiere season will government did not help because
bring companies the likes of which performing arts organizations in
Egypt has not sera for years: the America are private, fartead, U.S.
London Festival Ballet, the Pans Ambassador Frank Wisner called

9*^ SS61 H^oq major American corporations do-
Opera s “Showboat. Dizzy Gilles- ing business in Egypt and raised
pie is scheduled for Jammy. more than $400,000, an embassy

But critics dismiss assertions that spokesman said, to bring over
the new opera house wiQ form the “Showboat”
core of a cultural renaissance. They Despite these Saleh
say that the government has fo- was out by August Officials in
cused on the opening season and it Egypt’s culture ministry said that
has failed to define a specific role she “couldn’t get along with any-
for the house, formally known as body." Saldi is now smug the gov-
the Cairo Education and Culture emmeaL
Crater. Political scandals, especial- Eventually, the opera house will

ly the sacking of Saleh as artistic be surrounded by an art gallery,

director just weeks before the gala, two museums and a planetarium,
have dismayed donors and provid- All will make up the intended cul- i

ed fodder for the critics. tnral center. Stm, government offi-

The opera bouse and the first cials admit they have to plot a
season's program are examples of course for the crater. “Maybe for
wbai canbe achieved almost entire- next year we should have a plan,”
ly from donations but also Qlus- Salmawy said. “For the first year,
trate the frustrations when one de- we just wanted to get it going with
pends on gifts. The project would as many troupes as possible. We
never have gotten started if the Jap- wanted it to be a panorama, a fes-

anese — who themselves do not tive occasion.”
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Tie Astociated Prm

Jean-Michel Jarre stretching in tbe stand whale yrorkers prepare a floating stage for Us two high-tech concerts this weekend in the Docklands.

By Joseph Fitchett
International Herald Tribune

T HE theatrical adage that “the show
must go on” takes on unexpected di-

mensions when it comes to Jean-Michel
Jarre, the French composer of high-tech
concerts. He has used Houston andNASA

Paul ff as the settings for his concerts that

can draw audiences of more than a million

for a performance. On every occasion,

Jarre is warned that his plans will never grt

official approval, that they are too costly,

dangerous and far-fetched.

It is London’s turn this weekend, but the

llth-hour drama turned out, as usual, to

be worse than anyone could have imag-
ined. Less than two weeks before the $5

million concert was to go on last month,
municipal officials told Jarre that they

were banning the event on safety grounds.

Jarre says that the planners had con-
fused his spectacle with a hard rock con-

ceit. His concert, called Destination Dock-
lands, will tuna East London's wharves
into a scene from a science-fiction movie.

To prodnee his ethereal, grandiose music,

Jarre's orchestra of synthesizers and com-
puters, rock musicians and a children’s

choir of 140 will perform on a specially

built barge moored midstream in tbe

Thames. Colossal projections, giant lasers,

mounted on the old cranes and fireworks

from warehouse roofs, will transform tbe

gaunt surroundings.

When Newham Borough Council barred
the concert, Jane was left with a payroll for

300 musicians and technicians, but New-
ham officials started taking even more
heal with headline writers saying: “Can
We REALLY Afford to Miss THIS?” and,
the inevitable tabloid scoop, Tbe Incredi-

ble Show ThatNewham Council Won't Let
You See.”

Jean-Michel Jarre

ElectrifyingLondon
Newham is pan of the Docklands rede-

velopment that has become a symbol of

Margaret Thatcher's often bitter economic
recovery. The Docklands is Europe's larg-

est urban renewal project, with high-tech-

nology businesses and luxury riverside

apartments. The project will replace the

rolling remnants of what used to be a busy

harbor and is pushing out the old residents

of London’s impoverished East End. Amid
this transition, Newham is still one of the

poorest boroughs, so officials proved more
open-minded when Jarre returned. New-
ham officials ideated, approving two con-

certs — Saturday and Sunday nights this

weekend— so that crowd control would be

Jarre seems to thrive on the suspense. “1

like the ‘Fitzcarraido’ dimension," he said,

referring to the movie about an obsessed

empire-builderwho has a boat hauled over

a mountain range in Brazil to stage an
opera on the Amazon river. His determina-

tion is all tbe more compelling because be

does not need tbe shows for his popularity

as a musician. His electronic music —
derided by some critics as aural wallpaper— has enjoyed phenomenal sales. And
groups as diverse as psychiatrists and cho-

reographers use his music.

Although he couples new records with

show concerts, he never goes on tour the

way that pop musicians da The costs of

the events — which are only starting to

attract corporate sponsors — are borne
mainly by his record producer, Francis

Dreyfus, and have to be recouped from

film rights, video sales and tickets. To him
it is more than just the money.

“I like the notion of something oily

happening once, like an acrobat’s leap: you
have to get it right, it’s do or die.” Jarre said

on the phone from London. “The knowl-

edge that there's no second chance creates

the electricity between the performers and
our audience.”

People have learned to expect success

from him Increasingly, his brand of ro-

mantic pop music has expanded to incor-

Cte new sounds. “My shows really area
of modem opera,” Jane explains,

pressing bis vision with the persuasiveness

that is part of his success. “You see, opera
in the 19th century corresponded to the

availability Of heavy Tnarninefi to malm
things happen to visualize the music, but
our era’s technology means that we can

take the opera out of the building and
project it on spaces that no one would have
dreamed of subverting into a show.”

With this land of obsession, Jane per-

suaded the Chinese authorities to let mm
become the first Western popular musician
to perform after the Cultural Revolution.

The film of the China concerts, in 1981,

drew 30 million television viewers.

“Rendez-vous” was a record and a con-

cert in Houston in 1986, commemorating

the 150th anniversary of Texas and the

25th anniversary of NASA, the U-S. space

NASA to agrafu^et an astronaut. Ron
MacNair, play a saxophone solo in space

to be beamed down into the concert Mac-
Nair, with whom Jane had grown very

dose, died in the Challenger explosion.

Despite the gloom in Houston after the

aeddent, Jarre’s concert drew an estimated

1J million spectators.

French officials tried to halt Jarre's next

project: Lighting up Lyon and filling the

skies with music during tbe 1986 visit of

ers worked again, even Raymond Barre,

the staid former French prime minister,

enjoys Jarre’s work.

Jarre turned to the Docklands because,

he says, it symbolizes all the revolutions

that have formed in this century: the In-

dustrial Revolution, when the East End
was a sweatshop Tor immigrant factory

workers and the symbol of working class

protest; then the cultural revolution em-
bodied by London of the 60s; andnow the

mkrodectromcs and yuppies of the new
Docklands—with, once again, the victims

of change in Newham, an irony that Jarre

acknowledges.

With his record of problems, Jane was
hardly surprised to hear, the day he left

Paris for die London concert, that Jacques

Chirac, mayor of Paris, had canceled his

concerton Bastille Day for theBicentenary

of tbe French Revolution. President Fran-

cois Mitterrand wants tomove Jarre’s con-

cert to make way for a summit of seven

Western heads of stale. Jane says that he
will worry about that on Monday, after

these two concerts.

PEOPLE

Anna Stmsbei^Says

MonroeLetterIs Hen
Lee Strasberg’s widow is threat-

ening to sue if a tows letter from

MarSyn Monroe to Monroe’s one-

time husbandJoe is sold eg

atan auction Oct, 25 mNewYorkv*
Anna Stnsberg asserts that she is

entitled to the letter, arguing that

all personal items Monroe left were

willed to her husband, the acting

teacher. The letter, written by

Monroe a few days before tax

death in 1962, surfaced recently.

O
WNBC NBCs radio flagship

for 62 years and once home toJack

Benny, Bob Hope, Fred Allen and

the NBC Symphony conducted by
Arturo Toscamm, went off the air

on Friday as a result of a corporate

takeover. The talk and music sta-

tion. a dear-channel spot on the-,

radio dial that was heard in

American states at night* is bc.ay

dunged to an aD-sports format-

WNBCs signoff, announced last

February, is the result of a 56 bil-

lion deal in 198S in which General

Electric Co. bought RCA Cop*
the parent company of NBC.

The United States is to lend

France the key to the Bastille to

help celebrate next year's bicenten-

nial of the French Revolution, the

U.S. Embassy said. The key, a gift

from Marquis de Lafayette to Gen-

oral George Washington, is dis-

played on a wall at Mount Vernon,

Washington's home in Virginia.

The key locked a main door of the-

%

Former prism that became a sym-jfft i

bol of the French Revolution. Joe

M. Rodgers, the U.S. ambassador

to France, requested that the key be

lent to France.

a
Even in its final day. the famed

Schwab’s Pharmacy in Los Angeles

drew celebrities such as Chariton

Heston and Meryl Streep before

demolition crews began to make
way far a $50 million theater, shop-

ping and dining complex. Holly-

wood stars, studio chiefs and evm
President Ronald Reagan, who sent

a telegram, bid a nostalgic farewell ;

to their old haunt. Leon Schwab,

the owner, closed the place in 1983.

Leonard Bernstein, who recently

celebrated Ins 70th birthday with a
gala paitv in Boston, will conduct

the London Symphony Orchestra

next Friday al a concert in Paris u>
benefit the American Center's -

planned new headquarters.
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PERSONAL MESSAGES ANNOUNCEMENTS
PfOUS GRATITUDE to Sacred Hart of MU SOOhLTh! mol rafind of ol

Jean ond Sort Jude. lw, inZLIBQf exduavdy ct

iUi WBNBUGs • tsotfaj mail tiara •

11 Mmofar- 01-211 2950

RBMG bwf— having profalmm?
SOS HEP crasSne in Enfch. 3 nm.-
11 cun. Tab Pot *7 23 80BQ.

ALCOHOUCS ANONYMOUS Engfch

ipadang mooting! tUr. Tab Pam
46 34 sr 65 er fimo 67B 0320.

MOVING

INTERNATIONAL CLASSIFIED
ANNOUNCEMENTS

REAL ESTATE
FOR SALE

MONACO

‘THE GLOBAL NEWSPAPER”

An ;vntna owntwHinng 28Hnnnute
videoasuaB dual the antoyaid
hieiiiUiufl^ Herald Tribuno — ana Itw
arts that doped its Kohiry.

Norttgid by Wdter Craniate, hUi
On dpi interview

wim tegrtdery jamafc& end world
badcrx end a look nt today i FT end
* «**» jpaaHjge technology.

Qjtete 5f«ify format VMS-PAI, YHS-
SKMA, YW-NTSC. S28 per copy

.
Po1'™rt or on*

art any- Phan gme aqor credit card .

nmdw, expiration ctae, aid ngnetm.

Order today frant

loiefntficnd Htndd Triune.
Speod Propels Drvioan

181 Aw. Qioria de Gaufle.
92200 Nmdy.Fnvw. I

Pnnqpdfty of Monaco
roslWSAE, PURCHASE,
RENTAL. MANAGEMENT or

INSURANCE
BEAL STATE PROPERTYMow All Ovwr »h* World with

GLOBAL
MTBNAliaNAL

nuusjll 47J0.Z8.2S
THEFAXjl] 47.20.93.68

THtX 648267
21 OFnCB MOUND 1HE WOOD

Pot Pmonnel Fdy flSngud

ALUED VAN LINES
MCtCANNESr MONACO
COMPAGNE GBERAIE

BJ». 40. 06021 Nkw Codec.
ToL93JtJ5J2

AGJEJM.
26 fcit, Bd ftiontete Ondntte

MC 98000 MONACO
Tot 93516600. TMn 479417MC

USA GENERAL

ME ARK/PORT CHAMOTTE HA 32
ocr«jl3HaVdte lor 80 x 125 fed,

S2DAn/$600IL Den* write owwi
MAI HV McCABE. Mnvofa, TX 75773
USA.

REAL ESTATE
TO RENT/SHARE

When in ton:
HUAZZOAL VHABBO

Iwary ocartmert home with brnthed
flcF. ovudafale fcr 1wed and non?

Phonfe £794325. 6793450.

Write; Via dd Vnldbro 16,

00186 Rone.

PARIS AK£A FURNISHED

A NEW WAT OFSTAYMG IN PAMS

n

EMPLOYMENT
EDUCATION

POSITIONS AVAILABLE

EMPLOYMENT
DOMESTIC

POSITIONS WANTED

NATIVE H4GLI5H SPEAKBB iwaded BRITISH /I KISH/ SCOTTISH/WB5H
to teach idx»l 14 horn per wad. naony/gaicmenes cHdocra trained /

Write tor Bax 0262. Herald

ribuie. 92521 NeuJy Cede*. Frax*.

Must bo SC a- ha»a udid work

pawn. GuaranlBad monthly *abry.

Smd CV. and d<one number to Par-

macom, 57 rue S Anne, Pot L

DOMESTIC
POSITIONS AVAILABLE

HOU5BCHK1 NEOQD fcr prafn-
ond in New Janay (31 odes NYQ.
Sdcnr, lepanSe king qumteis/baih/
TV. Dmwn Stereo & heath aul&ate

expeneneed w8h SopeanUe rafar-

eacn Worldwide Service. Mrs. Been

AUTO SHIPPING

SAVE ON CAR SMFnNG. AME5CO,
Krihhtitraa 2, Aafweip, Batgim.W
from US, Africa & Asa via Antwerp.

BegJar idtog BORO vreatA. US
/DOT miwraoiv Free hotel Tel

323/231 4239. T« 71469. fit 2326353

LOW COST FLIGHTS
j

WOMDWtDE FUGHT1 USA miytima,

SlfiO, wot coast; 5269. APP. V& roe

La Bo*6t, Para U (a law yank from
Ch. Bysee4 T*L (I) G89.HUI.

LEGAL SERVICES
,

Wright, Regency Namire MX 50 WORUWtDE Car
Hot OkcwA London SW1 (opposte ATK, NV, Aidzrri

Hotodd 01425-1055 [24 hn} Gi Bebwn. fa/231 1

RANZOSE NHTE MAOCHBi, 31
bnderfieb, nichfreochor, sudd tin

Deutsches famSe kt tie USA odor in

da Sdiweiz wn fir b» ond logs

rxbaiteo 54000 monatSch (Hoerf m
Write Rk Nahra Atorit, 6 roe

WORU7WIDE Cot dung & lamuwii
ATK, NV, Adtemi ftifflOQ Artwwp
fielffwn. lor23l 1653 hr 31535

AUTOS TAX FREE

HOLIDAYS & TRAVEL

TRANSCO
Nmr obi from stock

KXtSBOVCE- JAGUAR -BMW
PBRAIS - MBCEDB - PORSCHE

THE COBURG HOTE
1 29,

8AYSWATER ROAD
KYDEPMK,

LONDON W24RJ
TELr 01-229 3654

TBS 258235 COBURG
MX; 01-229 0657

Fating Hyde Part

Tracttoaaf Hotel wMi
cJ amentfret

Engfch breakfad induded

bfrfSMmLW
DnMteriwa: £77X0 iad VAT

Exka Sjaglc £15.00U. VAT
-AaesrwBisNHcm'

EDUCATION 1

PIANO AND 50UCQL bomd on o
new method Fkmo thwupjr, coorats

and Minn, ftfc Para 4&7S0380>

REAL ESTATE
FOR SALE

mu
512 BB red /black
1981-5.700 Miles

#

512 BBi red/black
1983-19.000 kms.

«

512 BBi red/tan
1984 - 14.000 Miles.

*

250 PF II cabriolet
red /beige

*

Confect
Dr.GERL

In the LOEWS-HOTEL,
Monaco

during Oct 8/9
or In Germany.

Tel.: 49-9421-23800.
Fax: 49-9421-80823.
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.
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‘.Ilv-w ; Hivks for dolnwy 100% Satisfaction Guaranteed. Payable In US. Funds
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